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This Company Will Maintain HUMAN RELATIONS 
With Its Agents, Brokers and Policyholders 
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HEAD OFFICE: PHILADELPHIA 
CHARLES H. HOLLAND, President 


I am grateful for, and proud of: 


The widespread and unexampled welcome that has been accorded 


to the INDEPENDENCE INDEMNITY COMPANY. 


The spirit of cordiality, friendliness and helpfulness which permeates 


our Head Office and Field Staffs. 


The intensely co-operative spirit of our Agents, who realize that they 
are helping to make insurance history when they have a part in building 
up this truly distinctive institution—a HUMAN insurance company. 


CHARLES H. HOLLAND, President 


CASUALTY -_ - - SURETY 


Capital, $1,000,000 - Commencing Surplus, $2,000,000 
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Yesterday 


Today 
Tomorrow 


Agents know the value of Phoenix Prestige and Service 


PHCENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET 


PHCENIX 


INDEMNITY COMPANY 


NEW YORK 


NEW YORK 


75 MAIDEN LANE 
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Yours for the asking 


“One of the first things I did when I went into business 
for myself,” said the general manager of a large department 
store, “‘was to adopt a rule that I would buy goods only from 
salesmen who would give me ideas. I have stuck to that rule 
ever since.” 


That man got his idea, he said, from a salesman. 


Similarly, the modern agent places his business with 
those companies from which he secures ideas and help. 











Are you one of those who give constructive helpP Or 
are you one whose right to an assured’s business depends 
solely on his friendship? There is a world of material for 
reflection in the thought expressed above. 


The American Eagle tools are yours—engineering serv- 
ice, advertising “selling aids”, advice on forms, schedule 
rating, unusual carrying capacity, and a broad underwriting 


policy. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
Eighty Maiden Lane, New York, N. Y. 





JAMES A. SWINNERTON 
t 


HENRY EVANS 
Cc Presiden 


hairman of the Board 





“AMERICA FORE™ 


CASH CAPITAL—ONE MILLION DOLLARS 
NEW YORK CHICAGO SAN FRANCISCO 
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Ccqgright ational Safety Council 


; Unnecessary 
Losses 


VERY preventable fire is a menace to the community in 

which it occurs. The large fire that originated through 
carelessness or oversight retards industrial development. Those 
of your community who depend upon that industry for their 
livelihood, sustain monetary loss during the rebuilding process. 
Every industry and business enterprise in the community de- 
pends upon the leading insurance man to supply insurance 
coverage that will indemnify. But of far greater importance 
than that is the local agent’s task of convincing the owner of 
the necessity for improvements that will decrease the fire hazard. 


Let us all strive then to make fire prevention a leading issue 
in each community. 


SPRINGFIELD 








Fire & Marine Insurance Co 


HEAD OFFICE: 
SPRINGFIELD, MASS. 
A. W. DAMON, President 


- 
CHARTERED 1849 o 

of Springtield, Massachusetts 
PACIFIC COAST DEPARTMENT: 


WESTERN DEPARTMENT: CHICAGO 


HARDING & LININGER, Managers SAN FRANCISCO, CALIFORNIA 


GEORGE W. DORNIN, Manager 


CASH CAPITAL, $2,500,000.00 














The National Underwriter 





Twenty-Seventh Year No. 19 


WON 


CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, May 10, 1923 





$4.00 Per Year, 20 Cents a Copy 





WESTERN BUREAU ON 
LOCAL BOARD RULES 


Joint Conference Committee Au- 
thorized to Receive Suggestions 
From the Local Agents 


YUNKER AGAIN THE HEAD 


Passed the Legislation That Is Neces- 
sary to Establish a Loss Adjust- 
ment Bureau for Chicago 





WHITE SULPHUR SPRINGS, W. 
VA., May 4.—The Western Insurance 
Bureau held a long session Wednesday 
afternoon, lasting almost until 7 o’clock, 
discussing the resolution passed by the 
Western Union at its meeting in Wash- 
ington regarding local board legislation. 
The action of the Bureau after earnest 
and exhaustive discussion resulted in 
the following resolution: 

“Resolved, that the Western Insurance 
Bureau believes in and is sympatheti- 
eally inclined toward properly consti- 
tuted and operated local boards, and that 
its executive committee will always be 
glad to receive and earnestly consider 
any proper suggestions coming to it from 
such local boards and that it will be glad 
to present such suggestions to the con- 
ference committee and through the con- 
ference committee to the two organiza- 
tions,” 

Western Union Resolution 


It will be recalled that the Western 
Union resolution was as follows: “Each 
member of the Union shall be obligated 
to observe the rules of any regularly 
constituted local associations which have 
first been passed upon and approved by 
the conference committee.” 

The Bureau approached the subject 
from a slightly different angle than the 
Union. The Western Insurance Bureau 
has always taken a progressive attitude 
toward conference with local agents. 
Former Presidents Charles E. Sheldon 
of the American and Charles H. Coates 
of the National Liberty in their ad- 
dresses stressed the desirability of con- 
sulting local agents and conferring with 
them, It was the Bureau that passed 
a resolution appointing its executive 
committee as a committee to receive 
local. agents at any time and talk over 
their problems with them. 


Reason fer Bureau’s Action 


The Western Insurance Bureau felt 
that it would be unwise and undesirable 
to have the local agents pass rules and 
then come to the joint conference com- 
mittee without sounding the committee 
beforehand as to whether such legisla- 
tion would be approved. It might be 
found embarrassing to local boards to 
find that the rules that they had passed 
would not be approved and then the 
work would have to be undone or at 
least the rules would remain acceptable 
to the company organizations. The 
Bureau took the ground that the local 
agents should approach the conference 
committee first with the legislation that 
they had in mind. The matter could 
then be taken up with the local agents 











FIRE LOSSES FOR FOUR MONTHS | 








The fire waste of the country contin- 
ues excessively high, reflecting the ex- 
tent to which carelessness and indiffer- 
ence to any sense of obligation has de- 
veloped during the past few years. The 
April fire losses, as compiled from the 
daily records of the New York Journal 
of Commerce, included property in the 
United States and Canada of an aggre- 
gate value of $32,638,150. While this is 
a material reduction from the figures of 
March, the general average of April 
should be below that of March because 
of less severe climatic conditions pre- 
vailing. 

Losses for Four Months 


The fire losses of the month under 
review are still some $1,500,000 in excess 
of those of April last year and over 
$10,000,000 larger than in the same 
month of 1921, as may be seen 
from the following table of fire losses 
of the first four months of this and 
the two preceding years: 


1921 1922 1923 
Jan. $ 35,319,950 $ 38,663,000 $ 36,614,850 
Feb. 25,888,850 29,304,300 42,770,800 
Mar. 28,581,100 39,910,750 41,159,650 
April 22,178,900 31,009,750 32,638,150 





Total $111,968,800 $138,887,800 $152,183,450 
The “Journal of Commerce” says: 


“The first four months’ figures of fire 
losses of this continent are a sad com- 
mentary on the honesty and efficiency of 
the people of this nation. While a mate- 
rial portion of the losses may be credited 
to ‘moral hazard’ fires, that is, criminally 
caused fires, by far the greater propor- 
tion are due to sheer carelessness and 
lack of sense of responsibility for the 
property of others. The fire insurance 
companies undoubtedly have been used to 
a considerable extent for the liquidation 
of trade losses by moral hazard fires, thus 
passing them on in the form of a tax on 
the general public. 


Big Drain on the Public 


“The fire losses of this country which 
are due to preventable causes constitute 
one of the greatest drains upon its re- 
sources, and yet aside from occasionally 
appointing fire marshals with deputies to 
investigate criminal fires little or nothing 
is done by the constituted authorties, 
state or national. The old fallacy that 
because the fire insurance companies pay 
these losses there is no burden on the 
people appears to be as strong as ever in 
the minds of the legislators. They make 
a great fuss over the loss of forty mil- 
lions or so from the pockets of the public 
due to advance in the price of sugar but 
are indifferent to the annual drain of 
from two to four hundred millions due 
to criminal or careless fires.” 








and threshed over. If the rules were 
found to meet with approval the local 
agents could then return and have their 
boards pass the desired measures. If it 
were found that the proposed legislation 
was not acceptable to the joint confer- 
ence committee the local agents would 
then know just where they stood with 
reference to the two organizations. 


Statement Is Given Out 


The Western Insurance Bureau gave 
out a statement following its action 
stating that after discussion of the reso- 
lution it was felt that it was not wise 
for the Bureau to evade its company re- 
sponsibilities and also felt that it was 
not wise to permit local boards under 
misapprehension to first pass legislation 
that might not in its nature be accep- 
table to the Bureau and then frown 
upon it. The Bureau members, accord- 
ing to the statement, thought it fair 
and therefore much wiser to first con- 
sider suggestions from local boards and 
then frankly say whether they were 
proper from a company standpoint. 


Legislation Not Mandatory 


The Union resolution made local 
board rules approved by the joint con- 
ference committee mandatory. It will 
be seen that the Bureau resolution does 
not go that far. The conference com- 
mittee is made the medium for approach 
for the local agents by its resolution 
and the members will confer with local 
agents on any subject that the latter 
desire. The conference committee, how- 
ever, is not given the authority to have 
the final vote whether local board legis- 
lation be approved or not. The con- 
ference committee can make recommen- 
dations to the two organizations which 
will have the ultimate voice. 

The Western Insurance Bureau de- 
sires it to be known that it is on very 
friendly terms with the agents and will 
give them every opportunity to express 





their desires and to confer regarding 
mutual questions of interest. 


Comment by a Member 


One of the leading members of the 
Western Insurance Bureau, in com- 
menting on its action, said: 

“You must remember that the com- 
plexion of the Western Insurance Bu- 
reau is distinctly different from that 
of the Western Union, The Western 
Union has as members the majority of 
the larger companies. The smaller 
companies in that organization to a 
great extent are controlled by the large 
companies in the Union membership. 
The Union agencies to a great extent 
are the larger ones or at least the Union 
agencies are greater numerically than 
the Bureau agencies of major size. The 
Western Insurance Bureau has some 
large companies but has a number of 
medium sized and smaller companies. 
The Union naturally looks at the field 
from its standpoint. That is perfectly 
natural. The Western Insurance Bu- 
reau has always had to keep in mind 
the interest of the medium sized and 
smaller companies, 


Are Found in Smaller Offices 


“Go to any town or city and you will 
find that the Bureau companies prob- 
ably have a larger number of smaller 
agencies than the Union companies. 
The big Union companies are found 
in the larger agencies. Some of the 
larger Bureau companies may be in a 
large agency. At a local board meet- 
ing the large agencies are likely to dom- 
inate the situation. In other words, 
the Union or the large agencies would 
perhaps exert the power. The 
conference committee is composed of 
the entire governing committee of the 
Western Union but only nine members 
of the executive committee of the West- 
ern Insurance Bureau. We have 15 
members on our executive committee. 

(CONTINUED ON PAGE 47) 
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SECOND OLDEST ANNEX 
WILL BE INCORPORATED 


Steps Are Taken for Stock Com- 
pany to Take Over the Phila- 
delphia Underwriters 





IN NORTH AMERICA LIST 





Fire Association Will Retire as One of 
the Backers of the Joint Pol- 
icy Contract 


The announcement that the Philadel- 
phia Underwriters will incorporate 
under the management of the North 
America will be received by local agents 
throughout the country with absorbing 
interest. A few days ago a proposition 
was made to the Fire Association by 
the North America whereby the latter 
corporation would take over the Fire 
Association’s interest in the Philadel- 
phia Underwriters. This was agreeable 
to.the Fire Association people. 

It was then decided to establish an 
entirely new company incorporatéd for 
not less than $1,000,000 capital to take 
over the plant of the Philadelphia Un- 
derwriters, The fact that this company 
will be one of the North America or- 
ganizations will give it a commanding 
position at once. The new company 
will be the Philadelphia Fire & Marine 
and will have $500,000 surplus. 


Second Oldest Underwriters 


The Philadelphia Underwriters is the 
second oldest underwriters agency in 
the country, it having been established 
in 1894, It has always been a very pop- 
ular institution. In many cases the 
agents throughout the country would 
have been satisfied to have eliminated 
the New York Underwriters and the 
Philadelphia Underwriters, the two old- 
est institutions of the kind operating 
under a separate management, from the 
annex controversy. 

The Philadelphia Underwriters people 
have recognized the fact that strong 
sentiment is prevailing in the organized 
agency ranks especially in the National 
Association of Insurance Agents against 
annexes. It has been found impossible 
to discriminate between underwriters 
agencies. While the agents could es- 
tablish a line of demarcation which 
would be satisfactory to them, viz., rec- 
ognize only those underwriters of a 
certain age or those having independent 
management, yet the companies them- 
selves would not allow any discrimina- 
tion of this kind to be made. The 
companies having the newer annexes 
claim that they have the same right to, 
operate them as the older ones. This 
has brought a conflict in many local 
organizations where agents were endeav- 
oring to adopt agency limitation rules. 
They always ran up against the under- 
writers agency issue. The North Amer- 
ica management perhaps felt that it de- 
sired to be relieved of all embarrassing 
entanglements and issues with local 
agents. It has now a formidable fleet 
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of companies and is well able to handle 
another, 
Will Go Through Legal Process 


It will take some time for the new 
company to be in operation, It has to 
go through the legal processes and be 
admitted to the various states. In the 
meantime it will be necessary to keep 
up the Philadelphia Underwriters until 
all the formalities are complied with. 
Naturally during this process the agents 


will maintain their relationships. Be- 
cause the North America has taken this 
position, undoubtedly its own agents 
will favor it very strongly. 

That action of the North America 
people will have a strong influence and 
will undoubtedly lead to other under- 
writers agencies incorporating. In fact, 
it has been stated for some time that 
it least one of the present underwriters 
belonging to the newer rank, however, 


has been contemplating taking 


step. 


Origin of Philadelphia Underwriters 
Philadelphia Underwriters was 
1894 by J. F. Downing of 


The 
organized in 
Erie, Pa., who had the western depart- 
ment of the North America and the 
Pennsylvania, The Pennsylvania de- 


cided to establish its own department 
at Chicago with Charles H. Berry as 
manager. Mr. Downing stated that he 


had become accustomed to driving two 
horses. His field and office organiza- 
tion was trained in that direction. The 
New York Underwriters was the only 
one of its kind then in existence. Mr. 
Downing felt that it might be possible 
to organize another one, He approached 
at least one or two of the large com- 
panies on the subject. He finally went 
to Philadelphia and laid the matter be- 


fore the North America and he recom- 
mended that the Fire Association be 
approached as to the desirability of 
forming a joint underwriters agency. 


The Fire Association was agreeable to 
the suggestion. More underwriting ca- 
pacity was needed and the Philadelphia 
Underwriters therefore met a demand. 

Coupled as it is with two of the 
older and most popular companies, it 
has always been favored by the agents. 
It extended its operations outside of 


Mr. Downing’s department five or six 
years after it was established. It oper- 
ated then all over the country and its 
business reached very sizable propor- 
tions. When the North America moved 
its western department from Erie to 
Chicago Mr. Downing continued as 


western general agent of the Philadel- 
phia Underwriters until his death. W. 
B. Flickinger succeeded him as western 
general agent, retaining that position 
until the western department of the 
Philadelphia Underwriters was consoli- 
dated with that of the North America 
and both institutions were operated 
trom Chicago. 

The severance of relations between 
the North America and Fire Associa- 
tion in connection with the Philadelphia 
Underwriters was done in a very cor- 
dial and amicable way. Here was an 
institution that was carried on for a 
long time with only a few words in an 
agreement signed by the two presidents. 
The relations between the two com- 
panies have been most friendly and will 
continue to be so. 


Official Notice to Agents 


official notice sent out by the 


follows: 


The 
officers is as 

The Philadelphia Underwriters was or- 
ganized in 1894, issuing under one policy a 
contract of the Insurance Company of 
North America and the Fire Association, 
thus providing a very much needed facil- 
ity. For the 29 years of its existence it 
has continuously performed a satisfactory 
service both to the public and the agency 
torces, 

The time has arrived when, in the 
judgment of the founders, this organiza- 
tion should be succeeded by an adequately 
financed stock insurance company. The 
Insurance Company of North America and 
the Wire Association, being in complete 
accord as to ths wisdom of this course, 
have entered into an agreement wherein 
the Insurance Company of North America 

(CONTINUED ON PAGE 48) 
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UNCERTAINTY IN CHICAGO 








There is considerable uncertainty in 
Chicago as to just what action the lead- 
ing agents in that city will take relative 
to the adoption of a new commission 
plan. Last week both Western Union 
and Western Insurance Bureau com- 
panies notified their agents that effective 
May 1, the new commission scale, fol- 
lowing the terms of the so-called Pitts- 
burgh agreement, would apply. These 
letters, which were to have been mailed 
so as to be in the hz — of agents on 
the morning of May 1, did not actually 
reach most of the ran tone until May 4 and 
in the sending 


5. Because of the delay 
of the letters a number of Chicago 
agents are taking the position that 

the new commission arangement cannot 

be held to apply to their May renewals. 

They make the point that most of the 

May business was written up between 

April 15 and May 1. It was sent 

through on the theory that the old com- 
missions would apply. When the letters 
detailing the new arrangement were not 

received on May 1, the general assump- 

tion on the part of Chicago agents was 
that there was to be some delay in ap- 

plying the Pittsburgh agreement. May 

is one of the biggest months in the year 

for Chicago agents, and the difference | 
in commissions, if one is insisted upon 
by the companies, will mean a notice- 
able reduction in profits for most Chi- 
cago offices. 





No important agency changes are be- 
ing predicted as a result of the reduced | 


commissions in Chicago until it is time 
to settle May accounts. Chicago agents 
have 45 days.in which to pay their bal- 
ances. At the expiration of that time, 
or on June 15, they will submit their 
accounts current covering May. In their 
statements they will be required under 
the new rules to credit themselves with 
the lowered scale of commissions. Some 
agents will undoubtedly attempt to con- 
tinue to collect the same commissions as 
formerly, which will bring the question 
directly to an issue. 

It is known that some companies are 
out of sympathy with the enforcement 
of the new rules for Chicago. Others 
are disinclined to act until they are sat- 
isfied that the majority of companies in- 
tend to observe the new agreement. 
The companies are not presenting a 
united front to agents. Some important 
companies are whole heartedly behind 
the plan, while others are only luke- 
warm toward it. There is no doubt but 
that a number of agencies will resign 
some companies which insist upon a 
strict application of the new rules. A 
number of agency re- arrangements will 
be made. At present agents in Chicago 
generally are not especially concerned 
over the situation, and will not be until 
the time comes for settling May bal- 
ances. That will be the test for both 
companies and agents, and at that time 
it will be seen whether the new Chi- 
cago plan is to be really enforced by 
a majority of the companies. 
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| BUREAU MEN HONOR NEAL BASSETT | 





U RING nem meeting of the W estern 
D Insurance Bureau at White Sulphur 

Springs, W. Va., last week a dinner 
was given complimentary to President 
Neal Bassett of the Firemen’s, who will 
shortly take up his residence in the east 
following his election to the chief execu- 
tive position in his company. Mr. Bas- 
sett has been one of the leaders in the 
Bureau. He has served as its president 
and has always been identified with the 
organization in a prominent capacity. He 
has rendered it real service. 

Walter D. Williams, western manager 
of the Security of Connecticut, opened 
the proceedings by stating the purpose and 
then turned the evening over to Charles 
H. Yunker, president of the Western In- 
surance Bureau. Mr. Bassett was pre- 
sented with a very handsome grand father’s 
clock, the address being given by Vice- 
President W. D. Reed of the Northwest- 
ern National. Several people were called 
upon for remarks, among them being 





C. J. Rich, manager Underwriters Adjust- 





ing Cunseny: Ralph Rewtines, manager 
Boston and Old Colony; J. V. Parker, 
manager Western Actuarial Bureau; C. I. 
Hitchcock, “Insurance Field;” Benjamin 
Auerbach, Herrick, Auerbach & Mann of 
Chicago; Vice-President Victor Roth, Se- 
curity of New Haven; Manager George 

Davies, Pittsburg Underwriters; Mrs. 
Victor Roth, J. R. Gardner, manager Mer- 
chants of Denver; Manager H. A. Clark, 
National Liberty; Vice-President Waite 
Bliven, State of Pennsylvania; Assistant 
Secretary F. S. Danforth, Millers Na- 
tional; Vice-President B. Gates Dawes, 
manager Eureka-Security Fire; Manager 
Rudolph Belcher, Western Insurance Bu- 
reau; Manager J. Patterson, Western 
Sprinkled Risk Association; President W. 
E. Wollaeger, Concordia Fire; C. M. 
Cartwright of THe NationaAL UNDER- 
WRITER; Paul Sommers, American of New- 
ark; Secretary O. E. Straugh, Wheeling 
Fire. Mr. Bassett made response to the 
sentiment of the hour in a very admirable 
way. 





CONDENSED NEWS OF THE WEEK 


| 














The Fire Association interest in Phila- 
delphia Underwriters is taken over by the 
North America. A new company will be 
formed to take over the Philadelphia 
Underwriters’ business and the annex will 
be retired, 

* * * 

Senator Dailey, chairman of Illinois 
senate committee investigating insurance 
matters, announces plans for legislation 
for establishment of state fire rating bu- 
reau. 

* * * 

National Association of Insurance 
Agents may incorporate in its platform 
of principles company organizations mak- 
ing mandatory local board rules when 
approved by an organization. 

x * x 

Charles H. Yunker was reelected presi- 
dent of the Western Insurance Bureau at 
its meeting at White Sulphur Springs last 
week. * * x 

The fire loss for the first four months 
of this vear amounts to $153,183,450, as 
comnared with $138,887,800 during the 
similar period last year. 

* * x 


Much uncertainty exists as to Chicago 
opens action regarding new commission 
plan. 


*x* * x* 
Kansas officials disposed to reject com- 





promise offered in rate litigation in that 
state; may join with Missouri in taking 
testimony. 


Insurance department of Chamber of 
Commerce of the United States holds its 
annual meeting in New York. 

* * * 

Insurance Federation of Pennsylvania, 
meeting at Reading, hears unusual pro- 
gram of addresses by prominent insur- 

* * 


Des Moines court names entirely new 
officers for National Travelers of that 
city, ousting both Loucks and Fairly fac- 


tions, which were contending for control 
of the organization. 
*x* * * 
Daly General Agency, formed at Den- 


ver with Clarence J. Daly as president, 
takes over two other large general agen- 
cies there and secures representation of 
many big fire companies in the mountain 
fiele * * * 

The Travelers announces an increase 
of capital stock from $7. 500.000 to $10,- 
000 eee, subject to approval of the stock- 
holder at the special June meeting. 

* * * 

National Bureau of C 
Underwriters eieeic: 
counsel and general manager, 
meeting in New York 

* * * 

Gustaf Lindquist, former Minnesota 
commissioner and president of the Trav- 
elers Equitable, is elected president of 
the Merchants Life & Casualty. Mr. Lind- 
aquist and his associates now control five- 
sixths of stock of that company. 


asualty & Surety 
Jesse S. Phillips 
at annual 
last week. 
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MIDDLETON IS ELECTED 





NOW HEADS UNIFORMITY BODY 


Named as President of Association at 
Chicago Meeting to Succeed 
William S. Boyd 





Elliott Middleton, secretary of the 
United States branch of the Sun, was 
elected president of the Fire Underwrit- 
ers Uniformity Association, succeeding 
William S. Boyd of Chicago, at the six- 
teenth annual meeting held this week in 
Chicago. The other officers elected 
were: Vice- president, Benjamin Rich- 
ards, manager of the Underwriters Serv- 
ice Association of Chicago; secretary- 
treasurer, George A. Madison, manager 
of the St. Louis Fire Prevention Bbu- 
reau; and R. G. Malone, chief engineer 
ot the Louisiana Fire Prevention Bu- 
reau, as chairman of the executive com. 
mittee. New members named to the ex- 
ecutive committee were F. B. Quacken- 
boss of the Tennessee peo Bu- 
reau, Emil Scheuneman, chief engineer 
of the Western Factory Association, and 
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ELLIOTT MIDDLETON 


P. E. Brown of the New York Insur- 
ance Exchange. 
Ask Company Support 


In his remarks as retiring president, 
William S. Boyd especialy appealed to 
the company managers for support in 
demanding a greater degree of uniform- 
ity in the use of the blanks, prepared by 
the community and adopted by the as- 
sociation, on the part of the reporting 
bureaus. He said that great improve- 
ment has been made in the inspection 
blanks which are now as near perfect 
as those in charge of the work can pro- 
duce, but the great problem was that 
many do not realize the value of the 
blanks that have been prepared. B. J. 
Daly, examiner for the Fidelity- Phenix, 
spoke as a representative of the Chicago 
Examiners Association on “Uniformity 
in Theory and Practice.” Mr, Daly de- 
fended fire insurance rating organiza- 
tions, declaring them economic and in- 
dispensible. He dealt at length with the 
removal of defects and consequent re- 
duction in credit on rates, recommending 
to the association that steps be taken to 
have a system adopted in all states 
whereby there will be published in rate 
books definite rate reductions for the 
removal of the defects. 


Smith Reelected Councillor 





NEW YORK, May 9.—Harry A. 
Smith, president of the National of 


Hartford, was reelected a national coun- 
cillor of the Chamber of Commerce at 
the annual meeting yesterday. The in- 
surance group of the organization, of 
which Mr. Smith is the head, assembled 
today. 
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LEGISLATIVE PLANS 
OF DAILEY COMMITTEE 





Outline Given of Bill That Will 
Shortly Be Presented for 
Passage 


ANOTHER HEARING IS ON 


Surprise Expressed That Committee 
Should Formulate Legislative Plans 
Before Hearings Are Completed 





BY HOWARD J. BURRIDGE 


SPRINGFIELD, ILL., May 9.—A 
number of western department company 
officials are here today testifying before 
the Dailey investigating committee, 
which has been probing the insurance 
business in Illinois during the past three 
weeks. The company managers are of- 
fering their objections to the state rating 
bill which the ‘Dailey committee pro- 
posed last week. In submitting an out- 
line of the bill which the committee de- 
sires to have passed Senator John 
Dailey, head of the investigating body, 
at the hearing last week in Springfield 
asked that if the companies had any 
objections to the measure as drawn they 
present them at the earliest possible 
date. It is in response to this request 
for company views on the proposed bill 
that western department executives are 
in Springfield to voice their opposition. 


Managers on Hand 


Those who are explaining their ob- 
jections to the suggested legislation are 
W. B. Flickinger. assistant western man- 
ager North America; Charles F 
Thomas, assistant manager, Queen; 
George H. Bell, manager National of 
Hartford; Clem E. Wheeler, assistant 
general agent, Hartford, and Herbert A. 
Clark, manager National Liberfy. In 
addition to these, testimony regarding 
rating questions is to be given during 
the course of this hearing by Frank M. 
Jones, manager of the Illinois Inspec- 
tion Bureau, and Jay S. Glidden, associ- 
ate manager of the Chicago Board. Mr. 
Jones was called to Springfield last week 
but was not auestioned by the Dailey 
committee at that time. 


Expect Early Action 


Many of those who are “In the know” 
are now predicting that Senator Dailey 
is going to present his hill providing 
for state regulation of fire insurance 
rates to the Illinois legislature in the 
very near future. They are pointing 
out that it takes about a month to get 
a measure of any kind through both the 
house pie the senate. Under the IIli- 
nois constitution any bill which is to be 
made a law must be passed by the leg- 
islature not later than June 20. The 
governor then has ten days in which to 
either approve or veto the measure, the 
session of the legislature ending Tuly 
At this year’s session the legislature has 
been flooded with bills, which will make 
the passage of any particular statute 
especially slow. 


May Name Permanent Committee 
Some — those who follow politics 
closely in Illinois are predicting that the 


Dailey committee will report after 
more he arings the need of a more ex 
tended investigation than is possible dur- 
ing the session of the 
ture, and that they 
appointment of a 


a few 


present legisla- 
will recommend the 
Dp ioint committee con 
sisting of five members of the house and 
ive members of the senate. Such a 
committee conld continue an investiga- 
tion of the insurance business in TIli- 
nois until the next session of the legis- 
lature. two vears hence. All anpropri- 
ation bills in Tilinois must originate in 
the house, so that the Dailey committee 
cannot continue its inquirv hevond the 


Present session of the legislature. Tf, } 





however, a joint committee should be ap- 
pointed, and an appropriation set aside 
to care for its expenses an investigation 
similar to the one now being carried on 
would be continued indefinitely. 


Many Insurance Bills 


Outside of the Dailey committee ac- 
tion there are 48 bills affecting insurance 
now before the legislature. All but four 
of the insurance bills repose peacefully in 
committee. Representative McMackin, 
chairman of the house committee, says 
that most of them will stay there. Most 
of the insurance bills have been intro- 
duced as department measures. There 
legislature sponsors hardly know what 


they contain. 
Dailey Announces Rate Plan 
A turbulent and exciting session of 
the Dailey investigating committee was 


held at Springfield, the past week. At 
this meeting Senator John Dailey of 
Peoria, who had previously been most 


suave in manner, suddenly became very 
penetrating in his questioning. He as- 
sumed a determined attitude. He an- 
nounced that the committee has already 
drawn up a tentative plan for a bill 


which will provide state regulation of 


rates. He read an outline of the com- 
mittee’s plan. He submitted for the 
records this statement of the general 


attitude of the committee, taking up first 
its views as to the status of the Chicago 
Board: 

“There is some doubt in my mind as 
to whether quo warranto proceedings 
and its attending delay is necessary. 
In the first place this charter, we have 
found, was granted in 1861. In 1870 a 
new constitution was adopted. I take it 
it is agreed that if the.1870 constitution, 
held subsequent to the granting of this 
charter, took from this Chicago Board 
charter any of the powers previously 
delegated it is already determined. The 
police powers under this charter went 
into the discard on the adoption of the 
constitution of 1870. In this connec- 
tion the constitution of 1870 in its recita- 
tion of prohibitions, in paragraph 22, em- 
ployed this language: “Granting to any 
corporation, association or individual 
any special or exclusive privilege, im- 
munity or franchise whatever.” 

“Again we may all be agreed that 
the subsequent passage of appropriate 
legislation would nullify the provisions 
of this charter, if there be not nullifica- 
tion by the Constitution of 1870. Permit 
me to further observe that there is much 
force made in the argument by Mr. 
Doyle. I think, in Chicago, that the 
solvency of these insurance companies 
is of first importance to the public and 
in order to remain solvent there must 
be adequate but not unreasonable rates. 
It was also suggested that to summarily 
end the functioning of the Chicago 
Board, without a vehicle or agency to 
take its place, might precipitate chaos, 
harmful to the public and companies. 
The state should have some say on 
rates. I have in mind a tentative plan 
which I will submit to the committee. 
In the main it will provide for a central 
bureau to be located at Springfield, with 
branches to be established as necessity 
requires in Chicago or other cities. The 
bill to provide for the making of rates 
by fire insurance experts, and the board 
to consist of the director of the depart- 
ment of trade and commerce, the attor- 
ney general, two fire insurance experts, 
one of them company official or com- 
pany manager, and one local agent, and 
one to represent the insuring public— 
appeal from rates fixed to the circuit 
court cf Sangamon county. Such a law 
will remove any doubt about the legality 
of rating bureaus. It will as well work 
an annulment of any charter rights 
which may be claimed by the Chicago 
Board. The item of the fire patrol in 
Chicago can be provided for by placing 
it under the state fire marshal or other- 
wise, to be determined later.” 


Asks for Suggestions 
After reading this statement and offer- 
‘ng it to the official stenographer, Mr 
Dailey said: “Under such a law the 











insurance companies could not 
that they were treated unfairly, as they 
would be given two members on the 
governing board. The head of the de- 
partment of trade and commerce is a 
man of keen business acumen. The at- 
torney general of the state has a fine 
legal training. We will leave this plan 
with the committee. We want to get 
the suggestions of insurance men. We 
want to see what objections they can 
offer to this plan. This committee will 
direct its efforts to an evolvement of 
some such plan as I have outlined. Per- 
haps what we finally decided upon may 
be more drastic than this. This busi- 
ness is impressed with a public interest, 
and yet, as it stands now, it regulates 


protest 


itself.” 
Doyle Submits Objections 
As soon as Mr. Dailey had finished 
speaking, C. J. Doyle, associate general 


counsel of the National Board, 
his feet registering a strenuous objec- 
tion. Mr. Doyle reminded Senator 
Dailey that at the beginning of the hear- 
ings the committee had agreed that the 
fire companies might submit as many 
witnesses for cross-examination as they 
felt necessary to shed the proper amount 
of light upon the situation. Mr. Doyle 
called to Mr. Dailey’s attention the fact 
that the companies were originally led 
to understand that before embarking 
upon a legislative program of any kind, 
even tentative, the whole situation was 
to be reviewed so as to give the commit 
tee a comprehensive idea of just what 
might be needed, if anything, in the way 
of legislation. Mr. Doyle stated that the 
witnesses already summoned had cov- 
ered only a part of the ground, and that 
the record of the testimony submitted 
showed nothing of what the Chicago 
Board and the various bureaus through- 
out the state were doing in a con- 
structive way. Mr. Doyle made clear 
that the companies were disappointed 
that the committee should have drawn 
up, before the hearing was well started, 
a legislative program which apparently 
the committee intended to carry out in 
spite of the nature of the testimony that 
might be heard at future hearings. 


was on 


Wants Regulation at Springfield 


Mr. Doyle had not finished stating his 
objections before Mr. Dailey interrupted 


with: “This is the seat of the gov- 
crniment of this state. The attorney 
general’s office is here. The regulating 


office of the great public utilities of the 
state is here. There are branches in 
other cities, but this is the seat of the 
law of the state. The principle of all of 
this is that if this business is to be regu- 
lated this is the place from which it 
should be regulated. The time is get- 
ting short, and we are going to do 
something. We want to get down to an 
issue. We are not challenging the in- 
tegrity of the Chicago Board or its 
members. It is only a question of 
whether it is to the public interest to 
have the Board operate its own business 
exclusively. We want to know what 
these agents in Chicago are getting. 
Another thing, we may be wrong, but 


we think that these great foreign com 
panies have special privileges in this 
state, and that they are taking large 


from Illinois, and 
not impossible, for 
prosper.” 


sums of money away 
making it difficult, if 
illinois companies to 


Asks Drake Amount of Income 
In addition to announcing the tenta- 
tive draft of a rate regulation bill, Sen- 


ator Dailey snrang another sensation by 
asking Lyman M. Drake, president of 
the Chicago Board, point blank, wh 


his personal income from the fire in- 
surance business amounted to. Mr 
Drake was asked to testify regardi 
the difference between Class 1 and Class 
agents in Chicago, and the difference 
in their commissions. He asked Mr 
Drake if there were not now commit 
tees working on the question of acquisi 


” 


tion cost in the larger cities. He in 
quired about the difference in acquisi 
tion cost in Chicago and downstate 


cities, like Springfield and Peoria. He 
then suddenly inquired: “What do yon 
make? What is your income from your 
insurance business? When your com- 





missions from all of the lines that you 
write in your office are added up, what 
is the total? How much do you take 
out of the business?” When Mr. Drake 
appeared to hesitate Mr. Dailey pounded 
the table and exclaimed in a loud voice: 
“You, you. I mean you. How much 
are you making as an insurance man? 


Criticises Refusal to Answer 


Mr. Doyle objected that the question 
was a purely personal one and could not 
possibly aid the committee in arriving 
at its conclusion. Senator Dailey said: 
“How will the public know if rates are 


too high if we can not have answers to 
questions of this kind? I have heard 
rumors as to the fabulous profit these 


men are making of their businesses 
Your very refusal to answer this ques- 
tion is indicative that something is 
wrong with your business. How can we 
get at the heart of the situation if you 
won't answer questions like this? When 
you sit back and refuse to divulge in- 
formation of this character you get right 
down toa question ol public policy. We 
want to know, Mr. Drake, how much 
of a burden your salary is on the house- 
holder in Chicago who buys a policy 
through your agency 


Data That Would Help 
Mr. Doyle made the point that last 
veek the committee had stated that it 


about the distribution 
dollar. He reminded 
that the committee had 
asked for the items of expense which 
ate up the insurance dollar. Mr. Doyle 
stated that the committee could very 
vell arrive at whether the cost of ac- 
quiring business is too great by study- 
ing percentages. He that figures 
would be submitted to the committee 
showing the cost of overhead, broker- 
age, advertising, clerical expense, etc. 
He said that such a compilation would 


wanted to know 
of the insurance 


Senator Dailey 


said 


give the committee a clear idea of where 
the policyholders’ money was going, 
but that Mr. Drake’s salary, or that of 
any other individual insurance man, 


of value to the 
settling the broad ques- 
tions which it was apparently trying to 
solve. At this point in the hearing the 
exchange of remarks between Mr. Doyle 
and Mr. Dailey was lively. Both raised 
their voices and expressed themselves in 
positive tones. 

In the end, 
Drake’s income 


ceuld not possibly be 
committee in 


no answer regarding Mr. 
was given, 


Hearing Began Quietly 


The hearing began 
Mr. Doyle at the outset turned over to 
the committee the data which had been 
prepared by John M. Thomas, western 
general agent of the Aetna, and which 
Mr. Thomas had been asked to submit. 
It consisted of a list of western man- 
agers in Chicago and the experience of 
the Aetna by classes. Mr. Dailey ob 
jected that it was not specific enough, 
and did not show ‘the items desired in 
detail. He reiterated his statement of 
last week that he wanted a showing of 
how much of the fire insurance dollar is 
used part of it may be set 
aside for the payment of losses. Mr. 
Doyle that the request for infor 
mation of this character was made at 
Chicago and not at the Springfield hear- 
ing which Mr. Thomas attended. Mr. 
Dailey admitted that Mr. Thomas had 
furnished him with the information that 


quietly enough. 


before any 


said 


he had at that time wanted, but that he 
now desired further details 
Nownkowsky Testifies 
J. B. Nowakowsky, secretary of the 
Chicago Board, was the first witness 
He was asked various questions regard 
ing the routine work of the board. He 


furnished for the record the 
the members of the executive commit- 
tee of the Board. “Has the insuring 
representation on your 
Board?” asked Senator Dailey. Mr. 
Nowakowsky replied that the executive 
committee of the as composed 
entirely: of local agents. 
Mr. Dailey that Jay S. Glidden, 
associate Board, be sum- 
specific information 
schedules used by the 
rating purposes. “We want 


names of 


public any 


board W 
managers or 
asked 
manager of the 
moned to provide 
regarding the 
Board for 
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this information in unscientific terms, in ’ organization. They have not had the | French Lick conference. A strong joint 
plain English,” said Mr. Dailey. “We AGENTS BODY MAY doors open to them before in just this | committee of both bodies reached an 
want to make an inquiry as to the 


volume of dwelling premiums collected 
in Chicago. We want the rates used in 
Cook county on dwellings of frame con- 
struction and of other construction, so 
that we can get what is being paid as 
dwelling premiums in Cook county, and 
whether it is higher than the charges 
made in the rest of the state.” 

Mr. Nowakowsky told the commit- 
tee that the operation of the Board takes 
$1.40 of every $100 in premiums col- 
lected in Cook county. Upon being 
questioned he stated that mutuals and 
reciprocals were not admitted to mem- 
bership in the board. 


Cites Previous Decision 


After Mr. Nowakowsky was excused 
as a witness, Mr. Dailey consumed con- 
siderable time in reading excerpts of the 
decision rendered by the supreme court 
of New Jersey in the case of the State 
of New Jersey vs. Firemen’s of New- 
ark, in which a dissolution of the New- 
ark Fire Insurance Exchange was 
sought. Mr. Dailey characterized this 
decision as fundamental, and as being 
exactly on the same footing as that of 
the Chicago Board. “This is a case,” 
said Mr. Dailey, “of private individuals 
fixing rates without public participa- 
tion.” He read a portion of the opin- 
ion and a resume of the case. He at- 
tempted to show that the Chicago 
Board is now in exactly the same posi- 
tion as was the Newark Exchange at 
the time suit was filed against it, and 
inferred that if a similar suit were filed 
against the Chicago Board in any Illi- 
nois court the Board’s charter powers 
would be forfeited. As counsel for the 
companies C. J. Doyle asked for an 
opportunity to submit for the records 
other citations such as Booker & Kin- 
nard vs. State Insurance Department 
and others. Senator Barr said: “We 
will never know what the law really is 


in this state until we try it out in 
court.” Mr. Dailey seemed to object 
to this attitude, saying: “A _ legal 
process would be long drawn out. We 


are interested from a legislative stand- 
point.” At this point in the hearing 
Mr. Dailey submitted the draft of his 
plan, which came as a complete sur- 
prise to the insurance men at the gath- 
ering. 
Srnest Palmer Questioned 

Ernest Palmer, the manager of the 

Chicago Board, was asked about the 


difference between the Western Union 
and Western Insurance Bureau. Mr. 
Palmer took the position that ques- 


tions regarding these two bodies could 
be more properly answered by some 
other witness. He told Senator Dailey 
that he acted as manager of the Chicago 
,oard only, and that questions of pol- 
icy, so far as the Union and Bureau 
were concerned, could be much more 
intelligently answered by officials of 
those organizations. Mr. Dailey then 
asked Mr. Doyle to have Charles H. 
Yunker, president of the Western Bu- 
reau, on hand for the hearing in Chi- 
cago on Saturday. While interrogat- 
ing Mr. Palmer, Mr. Dailey said: “Isn’t 
it true that the meetings of these or- 
ganizations are held in places where 
they are free from action for violation 
of anti-trust laws?” George W. Blos- 
som of Fred S. James & Co. and Frank 
H. Jones, manager of the Illinois In- 
spection Bureau, were subpoenaed and 
were present at the Springfield hearing, 
but were not called upon to testify. 
Thomas J. Houston, insurance commis- 
sioner of Illinois, was present at the 
hearing, as were George E. Turner, 
manager of the Casualty Information 
Clearing House; Royal Allen, manager 
of the Illinois Federation, and Rollin I. 
Read, Cook county manager of the 
Crum & Forster companies. 
Featured by Daily Papers 


Many of those who have been follow- 
ing the hearing of the Dailey commit- 
tee closely are of the opinion that Sen- 
ator Dailey had the plan which he 
outlined in Springfield last week drawn 
up before even the first hearing was 
held. Apparently someone had tipped 





ENDORSE NEW PLAN 


National Association Leaders in 
Strong Sympathy With the 
Washington Resolution 


OBSERVATIONS ARE MADE 


Officials of Both the Western Union 
and the Western Insurance Bureau 
Express Views 

NEW YORK, May 9.—There is con- 
siderable pressure being brought to bear 


by local agents throughout the country 
and especially in 





the middle west to 
have the National Association of In- 
surance Agents insert a plank in its 
platform of principles advocating the 


rule adopted by the Western Union at 
its Washington meeting, making local 
board rules mandatory on members of 
company organizations when they have 
been ratified by the board of directors or 
governing body of the latter. The action 
of the Western Union met with hearty 
response in agency circles. Some of the 
leaders in the National association feel 
that it should place every company on 
record as to whether it will support such 
legislation the same as it has with re- 
spect to the ownership of renewals. 
Say Progressive Step Was Taken 


These agency leaders claim that the 
Western Union made a decidedly pro- 
gressive move in thus bringing to the 
agents the opportunity of having their 
rules officially recognized by a company 





it off to daily newspaper correspond- 
ents in Chicago that something sensa- 
tional was going to happen, for at least 
a half dozen reporters were in the sen- 
ate committee room for last week’s 
gathering. At the other hearings daily 
newspaper reporters were not present. 
They all wired rather extended stories 
to their papers regarding the hearing 
of last week, so that Senator Dailey’s 
plan was given wide publicity in the 
daily papers throughout Illinois. 
No Friday Hearing 





There was no fire insurance hearing 
in Chicago on Friday of last week as 
scheduled for the reason that C. J. 
Doyle, who is representing the com- 
panies, was unable to leave Spring- 
field. Senator A. J. Beveridge of Indi- 
ana is gathering data for a life of Lin- 
coln and wanted to have Mr. Doyle 
show him the various spots in Spring- 
field of historic interest. Mr. Doyle 
knows every foot of the ground in 
Springfield that is associated with Lin- 
coln’s name and was able to be of great 
assistance to “the gentleman from In- 
diana.” 

“Tribune” Raps Investigation 


Fire insurance men were consider- 
2bly interested in the subjoined edi- 
torial which appeared in the Chicago 
“Tribune” one day last week: 

WHAT IS IT? 

Insurance policyholders would do well 
to take notice of a special committee of 
the senate which is “investigating” in- 
surance and is suggesting the establish- 
ment of a rate fixing body at Springfield. 
We can believe such an agency might be 
more beneficial to the sort of politics that 
is going on under Small than to the pol- 
icyholders of Illinois and we are not 
much assured that all is well in this 
investigation as we read the personnel 
of the special committee, If there is 
honest intention to inquire and to create 
such greater safeguards for the insured 
and his beneficiaries as study 


may sug- 
gest, well and good, but if we are to 
have a political raid in the field of in- 
surance, we cannot think of anything 


that would be more mischievous, 





same way. The agents believe that if 
legislation of this character is passed 
by the company organizations, it will 
go a long way to eliminate friction, sus- 
picion and bad feeling. The action of 
the Western Union has given the Na- 
tional Association of Insurance Agents 
another strong talking point and if many 
of the agents in the country are listened 
to the organization will become mili- 
tant in urging the adoption of such a 
rule by all company bodies. 

The agents declare that if company 
organizations give them the opportunity 
of having rules adopted and made man- 
datory on members it will serve to bring 
companies and agents together in the 
old time relationship of concord and 
amity. The agency leaders therefore 
were disappointed that the Western In- 
surance Bureau did not take similar ac- 
tion as the Western Union and thus 
place the central west in the forefront of 
leadership. 

Say Mistake Was Made 


Western Union members in this city 
feel that the Western Insurance Bu- 
reau. made a mistake in adopting a sub- 
stitute resolution which they claim fails 
to hit the bull’s eve. Some of the mem- 
bers of the Union in the east are de- 
cidedlvy in favor of the Union adopting 
the Washington resolution as a Union 
measure, thus putting the governing 
committee in the position of being able 
to pass on local board rules and make 
them mandatory so far as Union mem- 
bers are concerned. This, of course, 
might not appeal to the membership in 
view of the fact that the Western In- 
surance Bureau has not acceded to the 
principle adopted at Washington. Cer- 
tain it is, however, that the Western 
Union has inaugtfrated a movement that 
will not die. It may meet with opposi- 
tion at first. Eventually those who are 
far seeing say that it is destined to pre- 
vail. 

Seen from the Union Side 


A prominent Union official in speak- 
ing on the subject says: 

“As 1 see it one of the great troubles 
in the insurance business is the lack 
of harmony between companies and 
agents. We have entirely too ‘much 
backing and filling, pulling and hauling, 
too many disputes. All this is tending 
to bring us in disrepute. We are wash- 
ing our dirty linen before the public. 
We should be able to settle these contro- 
versies within our own ranks. As I 
saw it this resolution of the Western 
Union opened a way for conference on 
points of mutual interest. The local 
agents are handicapped because their 
rules outside of brokerage rules are not 
made mandatory on companies. Many 
companies favor certain rules that are 
passed by local boards. Others have no 
sympathy with them. We felt at Wash- 
ington, it would be a good idea for the 
joint conference committee to pass on 
these rules and those that were met with 


favor to be made mandatory. I still 
believe it is a great piece of work. I am 
proud that the Union fathered it. I 


think that the agitation about it has been 
beneficial to all. I have great hone and 
expectation that in the future it will pre- 
vail. 

“The Bureau has nothing to fear. Its 
agencies do not write over 20 percent 
of the business and vet it gets an even 
vote in the joint conference committee. 
It could thus veto any resolution objec- 
tionable to it. 


Comment by Bureau Executive 


The vice-president of a company be- 
longing to the Western Insurance Bu- 
reau, when asked about the position 
the National Association of Insurance 
Agents might take on the Union resolu- 
tion. had this observation to make: 

“You must consider the sincerity and 
spirit of the action of both bodies. So 
far as I am personally concerned, ! 
would agree to abide by the decision of 
a majority of the joint conference com- 
mittee, it consisting of 18 men. How- 
ever, I can see how the action of a joint 
conference committee might lead to ser- 
ious results. Let us take the so-called 





agreement that was acceptable to the 
Chicago agents. Here were men repre- 
senting all classes of companies appar- 
ently, who were able to reach an agree. 
ment. The Western Insurance Bureau 
unanimously adopted the report of this 
joint committee. The Western Union 
shot it all-to pieces. It was supposed 
that the Union representatives on this 
conference spoke for the entire mem- 
bership. The result at Pittsburgh 
showed that they did not. Put this in 
your pipe and smoke it. Can we get a 
joint conference committee that can 
speak for all of us? Are there not 
shades of opinion and peculiarities in 
company relationship that prevent a 
joint committee speaking for the whole 
membership? 

“The Western Insurance Bureau has 
always been a friend of the local agents 
and has shown its friendship in many 
ways. I think that it is safe to say 
that the Bureau has outdistanced the 
Union in its cordial attitude toward 
local agents and their organizations. 
We feel no different now. 

“The great point that I see that is 
made in this discussion is that the Union 
and the Bureau are ready to provide 
the machinery whereby’ local boards can 
be officially recognized and their resolu- 
tions and legislation be received in con- 
ference, talked over, passed on by the 
joint committee and then put up to the 
two organizations for action. If the 
rules are adopted by the two associa- 
tions they become mandatory on compa- 
nies. It seems to me that this is the 
wise course to pursue. Perhaps there 
has been some politics played by the 
Union in adopting the resolution. The 
Western Insurance Bureau has been sin- 
cere in its action. It realizes the fact, 
for example, that local boards may pass 
rules that will never stand muster by 
the companies. Suppose, for instance, 
we take the matter of limited agency 
representation, which is one of the vital 
questions of today. Suppose the Chi- 
cago Board would pass a rule limiting 
companies to two agents each. Let this 
limitation include annexes. Do you sup- 
pose that the Hartford Fire and the 
New York Underwriters would stand 
for such a rule? Not for a minute. In 
my opinion, both organizations are more 
progressive in their attitude. They open 
the wav for local agents to come off- 
cially before the joint conference com- 
mittee and receive serious attention.” 


APPOINTMENTS INCREASING 


No Progress is Made in the Effort to 
Bring About Needed Reform 
_at Pittsburgh 


PITTSBURGH, PA., May 9.—So far 
from decreasing, the appointment of 
non-writing agencies in Allegheny 
county, Pa., is increasing and companies 
that heretofore have refrained from fol- 
lowing the practice declared that if it 
be not speedily stopped they too will 
engage in it, thereby creating a condition 
that will be little less than demoraliz- 
ing. Two years ago the Eastern Union’s 
Allegheny county committee, of which 
Hugh R. Loudon, then manager of the 


Liverpool & London & Globe, was 
chairman, visited Pittsburgh several 
times and in conference with local 


board members endeavored to formulate 
a workable plan of reform. The scheme 
was defeated however, and the com- 
mittee admitted its inability to do any- 
thine. A new committee has since been 
named, and it too has the matter under 
review. Thus far it has not attempted 
to suggest a program. 


Will Attend the Convention 


Publicity managers of several of the 
insurance companies of the east plan 
attending the annual convention of the 
Associated Advertising Clubs of Amerf- 
ica, at Atlantic City early in June. It 
has been suggested that the insurance 
company men form an organization ol 
their own, and this will likely be done. 
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With no less courage than that of the men who laid the 
foundations of Denver, Salt Lake City, Cheyenne, Sacra- 
ont mento, Phoenix and other cities of the West, the L. & L. & 
7 G. has intrepidly extended its operations into pioneer fields, 
thereby keeping pace with the nation’s commercial needs. 
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INDIANA AGENTS 


The Indemnity Company 
of America 


ST. LOUIS, MISSOURI 


Ch. A. Lemp E. C. Thompson 
President V.P. & Gen. Mér. 


Automobile Insurance 


Do you need the facilities of a Company which 
writes Fire, Theft, Liability, Property Damage, 
and Collision in one Contract, and is owned 
and managed by men with twenty years of 
General Agency experience? 


ASSETS SURPLUS 
OVER To Policyholders Over 
$800,000.00 $400,000.00 


$3,000,000 in losses paid to Policyholders 
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FIRE PREVENTIONISTS 
MEETING IN CHICAGO 





Much Progress in Work Shown by 
Reports Submitted at N. F. 
P. A. Annual Session 





LACOUNT IS REELECTED 





President and Other Officers to Serve 
for Another Year — Good Pro- 
gram of Addresses Given 


By RALPH E, RICHMAN 
Editor “Fire Protection” 


About 300 associate 
members of the National Fire Protection 


members and 


Association are attending its 27th an- 
Drake hotel in 
The membership of 

reached its high 
mark of 3900 members, according to the 


nual meeting at the 
Chicago this week. 
the association has 


report of the membership committee 
submitted at the Tuesday session. 
These members are to be found in 550 
towns and cities of the country and are 
now sufficient number to make the N. 
F. P. A. a real force not only in the 
creating of fire prevention standards but 
also in their promulgation to the coun- 

H. O. Lacount of the Factory Mutual 
Laboratories of Boston, in his presiden- 
tial address, called attention to the 1922 
fire loss as probably the greatest in the 
history of the country and stated that 
the record was a challenge to the con- 
tinued efforts of the association. He 
particularly recommended that schools 
and public institutions should be pro- 
tected against fire for the benefit of the 
people who had to spend part or all of 
their time in these institutions. He ad- 
vised installation of automatic sprinklers 
in all of them. 


Edueational Work Extended 


One of the first acts of the association 
Tuesday was the adoption of the regu- 
lar association platform. The report of 
the committee on public education 
showed a more extensive sale of associ- 
ation publications than has been experi- 
enced in the life of the organization. 
Chis distribution of literature included 
15,000 copies of radio safety rules, 175.- 
000 posters, nearly 3,000 copies of the 
manual of inspections, “Field Practice,” 
and several hundred copies of the new 
book on dust explosions. The revenue 
irom the sale of this literature was more 
than sufficient to pay for its prep: tration 
and printing and enabled the organiza- 
tion for the first time in its history to 
take care of its budgeted expenses with- 
out a special contribution from the Na- 
tional Board. 

Approve Proposed Film Law 


\fter considerable discussion the as- 
sociation placed its stamp of approval 
on a proposed state law which would 
provide for the rigid licensing and su- 
pervision of any one using, selling or 
handling the nitro-cellulose motion pic- 
ture film. Franklin H. Wentworth, sec- 
retary of the association, and J. L. 
Lewis, deputy fire marshal of Ontario, 
contended that adoption of this plan of 
licensing would hasten the use of greater 
quantities of nonburnable stock since 
people could exhibit the latter without 
anv restriction whatever. 

Work of the local chapters or mem- 
hers of the organization in Philadelphia, 
Fort Wayne and Indianapolis was com- 
mended by the secretary, who said that 
in these cities there had been special 
cooperation with the Chambers of Com- 
merce which had resulted in improved 
fire safety conditions. Special reports 
were given by Leslie H. Allen of the 
Portland Cement Association: L. T. 
Hussey, state fire marshal of Kansas, 





for the Fire Marshals’ Association of 
North America; by George W. Booth 
for the National Board and by Hickman 
Price for the Motion Picture Industry. 
Mr. Price appeared as a special repre- 
sentative for Will Hays, commissioner 
of the group. 
T. A. Fleming's Report 


T. Alfred Fleming, chairman of the 
conservation committee of the National 
Board and chairman of the fire preven- 
tion week committee of the N. F. 
A., reported the most wide spread ob- 
servance of the week in 1922 which has 
vet been known. More than 400 radio 
stations gave their cooperation in broad- 
casting fire prevention messages, and 
special consideration to fire safety was 
given during the week by all of the 
Major civic organizations of the cities, 
such as the Kiwanis clubs, Rotary 
clubs, Lions and Civitan clubs. It is 
altogether likely that next year a spe- 
cial effort will be made to put the re- 
sponsibility for fire prevention week 
observance upon the school children of 
the communities as the committee will 
have a special program for carrying out 
an observance under their leadership. 

Committee Reports Valuable 


Many of the committee reports will be 
more than ordinarily serviceable for local 
agencies. For instance, the adoption of 
the report of the committee on field prac- 
tice, which outlines suggestions for the 
organization, drilling and equipment of 
private fire brigades, is exactly the kind 
of information which clients of the 
agents will find useful. Likewise, the 
report of the committee on private fire 
supplies from public mains, which was 
accepted this year though not perma- 
nently adopted, is a discussion of a sound 
basis for charging for a water supply to 
be used for private protection. In many 
cities of the country there has been a 
marked tendency to charge excessively 
for water supply to be used for automatic 
sprinklers, on the ground that the user 
of sprinklers received special benefits 
in insurance rate concessions and in 
other ways which made him more able 
to pay at a rate higher than fer the 
public water supply. The argument of 
the N. F. P. A. committee is that “if th» 
taxpayer elects to take his fire protec- 
tion through appliances of his own in 
order to protect his property in a more 
efficient manner than the municipality 
ean afford to do it, he is still entitled to 
his fire *protection on the same 
as the other taxpayers.” 





basis 


Inflammable Liquids 


A lively discussion centered about the 
report of the committee on inflammable 
liquids which came before the Tuesday 
night session The oil industry was in- 
sisting upon an immediate change in the 
distances prescribed in present regula- 
tions governing tank locations. :. = 
generally agreed by the inflammable 
liquids committee of which HWdward A 
farrier, chairman of the factory mutuais 
in New England is chairman, that the 
present distances are greater than neces- 
sary but the committee had not reached 
any conclusion as to how much it would 
be safe to reduce these distances. It is 
erpected that the committee will reach 
some agreement within the next month 
or six weeks and that the executive com- 
mittee of the association will then 
promulgate a new distance table as hav- 
ing the sanction of the association 


Dust Explosion Talk 


D. J. Price of Washington, well known 
to the insurance men of the country for 
his lectures on dust explosions, is chair 
man of the dust explosion hazards com- 
mittes of the N. F.P.A. and presented 
reports of his committee which were ac- 
cepted by the association but only as 
expressing tentative regulations. These 
regulations cover: “Installation and Use 
of Grinding and Pulverizing Systems for 
Sugar”: “Installation of Pulverized Fuel 
Svstems”: “Prevention of Dust Explo- 
sions in Terminal Grain Elevators” 
“Prevention of Dust Exnvlosions in Flour 
and Feed Mills”: “Installation and Use of 
Grinding and Pulverizing Systems for 
Cocoa.” 

Other committees to report to Wednes- 
day noon were those on automatic 
sprinklers, fire pumps, hydrants and 
valves, gases, storage of combustible 
fibers, electric appliances, lightning pro- 
tection. electric car houses and cars, 
buildings construction. safety to life and 
protection of record. The association had 
a very heavy program this years and 
spent nearlv eight hours in convention 
session on Tuesday, extending the work 
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NEED CLOSER TOUCH 
WITH POLICYHOLDERS 


Stoddard Gives 
Views Before Pennsylvania 


Superintendent 


Federation Meeting 


OPPOSE STATE INSURANCE 


Says Life Business Is More Advanced 
—Fire and Casualty Need More 
Personal Work 


READING, PA. May 9. 
tendent F. 
one of the 


—Superin- 
R. Stoddard, Jr., of New York 
speakers before the annual 
meeting of the Insurance Federation of 
Pennsylvania at today’s session, spoke at 
length on the need for closer contact be- 
tween company and insured all lines 
of insurance. He said that this would 
prevent all further tendencies 
state insurance. 


towards 
He believed it a neces- 
sity for future peace and growth in the 
business. Citing life insurance as a 
branch of the business which had de- 
veloped the idea extensively, he said that 
fire and casualty insurance should fol- 
low similar tactics. Mr. Stoddard said 
in part: 


Is Hun 





inizing Force 


The motto of the Insurance 
tion of Pennsylvania is “S¢ rvice, Co 
operation, Education, Protection.” This 
motto should make one realize the im- 
portance of insurance in the life of the 
average person There is no business 
that is closer to the welfare of the com 
munity than the insurance business. A 
person may be insured against the hap- 
pening of almost any and all harmful 
contingencies, and he has just cause 
regard the 
friends. 

I regret to say that there is not the 
friendly contact between the insurance 
companies and the insuring public that 
there should be. The insured, instead of 
looking upon the company as something 
in which he has a real personal interest, 
has more often looked upon it as a heart- 
less corporation. 


Federa 


to 
insurance companies as his 


Need to Sell “Selves” 


T believe that the demands that have 
arisen for state insurance have been 
caused by the fact that the insureds do 
not appreciate the fact that their com 
panies really trying to help them. To 
express the same thoughts a different 
way, the companies may have sold their 
policies to the public, but they have not 
succeeded in “selling themselves.” If 
the companies had “sold themselves” to 
their policyholders, there would be the 


into a night session Tuesday evening 
the members enjoyed the showing of 
several motion pictures by Richard Ver- 
nor, manager of the fire prevention 
bureau of the Western Actuarial Bureau 


Discuss Fire Waste Reduction 


After the luncheon Wednesday noon 
at which Newman T. Miller, state fire 
marshal of Indiana; Sidney Williams 
of the National Safety Council and Ralph 
Ek. Richman, editor of “Fire Protection.” 
were the speakers, a visit was made to 
the Underwriters Laboratories 

In addition to the special committee 
reports to be considered Thursday, the 
association will devote an hour to a dis 
cussion of “How Can the Fire Waste Pe 
Reduced?” at which the principal speak 
ers will be John R. Freeman. president 
Manufacturers Mutua Providence; 
Richard FE. Vernor, manager fire preven- 
tion department Western Actuarial 
Bureau, Chicago; Frank O. Jordan, chair- 
man fire prevention committee, 
apolis Chamber of 
apolis. 

It is expected that the 
nominating committee will be accepted 
which provides for re-election of the 
present principal officers: H. O. Lacount, 
president; Rudolph P. Miller, first vice- 
president; Dana _ Pierce second 
president; Franklin H. Wentworth, sec 
retary-treasurer 


Indian- 


Commerce Indian- 


report of the 


vice- 


utmost resentment when unjust attacks 
are made upon the companies. Unfor- 
tunately, when unjust attacks have been 
made, resentment has existed in but few 
instances 

The reason why the insurance com- 
panies have not “sold themselves” to the 
public is that in almost all instances, the 
insured conducts his negotiations with 
a broker or an agent, and frequently 
does not know the name of the company 
in which he is insured. This is, of course, 
not as it should be The better type of 
brokers and agents have not sought to 
bring about this condition They have 
urged their policyholders to read their 
policies, and to become acquainted with 
companies in which they are insured 


Life Companies Established 


IT am glad to say that the life insur 
ance companies are making substantial 
progress towards getting closer to their 
policyholders One life insurance com 
pany boasts with justifiable pride, that 
it has insured almost one-third of the 
residents of New York City, and that it 
has insured an equal proportion of the 
residents of other communities. Some of 
the life companies are furnishing free 
nursing service and complete medical in- 
formation in the form of pamphlets to 
industrial policyholders, and have even 
gone to the extent of aiding municipal 
authorities in stamping out disease. 
Some companies are also furnishing free 
medical examinations to their ordinary 
policyholders This publia service is 
bringing these life companies very close 
to their policyholders and the public. No 
longer is the life insurance company a 
heartless and soulless corporation, which 
is trying to oppress, but it appears to the 
policyholder as a sort of comfort in time 
of distress during the lifetime of the 
insured, as well as at time of death 

If the life insurance companies con- 
tinue to pursue this course, there can, 
in my opinion, be no possibility of state 
life insurance. In life insurance, it is 
to the interest of the companies to have 
the insured remain alive, and it is equally 
to the interest of the insured that he 
shall live. The life insurance companies 
therefore are directly interested in main- 
taining the life and health of the com- 
munity, and every ground exists for their 
being very close to the lives of the people 
in every community If the life insur- 
ance companies neglect their opportunity 
to get closer to the policyholder, it its 
their fault, for every reason exists for 
their taking a most prominent part in 
his life. The life insurance companies, 
as T have said, are beginning to appre 
ciate their opportunities, and they and 
the insureds are getting closer together 


Fire Business Different 


In the case of fire insurance, the situa 
tion is less satisfactory for the reason 
that the ordinary policyholder accepts 
any poliey given to him by his broker or 
his agent, without any investigation as 
to the company Because of this fact 
an unfortunate situation has arisen, and 
companies compete for business by offer- 
ine additional inducements to the middle 
man rather than to the insured T be- 
lieve that one reason why the fire insur- 
ance companies are not closer to their 
insureds is the fact that they compete 
with each other by offering additional 
inducements to the insured’s agent—the 
broker—to place the insurance with them 
rather than by offering lower rates or in- 
creased service directly to the insured. 
I believe that in the fire insurance busi 
ness the companies must sooner or later 
realize that the success of the business 
depends on the companies getting closer 
to their policyholders, so that a policy- 
holder will know in what company he is 
insured, and will anpreciate that his com- 
pany is doing the best it can to give him 
low rates and perfect service In the 
last analvsis. it is the policyholder who 
pavs the bills. and it is the nolievholder 
who is entitled to first consideration 


Conditions in Casualty Fiel# 


In casualty insurance, the polievholder 
is more apt to know the name of the 
company in which he insured, though 
as in fire insurance he vers ipt to 
depend upon his broker or an agent In 
casualty insurance, as in other lines, I 


believe that the companies shoul do 
what thev can to get closer to the policy 


holder. If casualty companies vie with 
each other in giving lower rates and in 

creased service to policyholders the 
polievholders will soon learn to appre 

ciate the companies in which they are 
insured Tt has been mv experience that 
when people know each other, they are 
more apt to understand and less apt to 


think ill of each other 
When a policvholder looks upon the 
company which he is insured as 
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Looking Through a Windshield in Springtime 


The first touch of warm weather, the first sunny afternoon, and 
the motorists swarm the good roads. Twelve million prospects 
this year! And new cars being bought at a rate that predicts a 


a $3,000, 000,000 business in 1923. 


The local agent’s opportunity! Strike out now. Protect every 
motorist. It’s your chance to make the Westchester and auto- 
mobile insurance leaders in your agency. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 1010 Fisher Bldg., Chicago 
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FIRE— 
MARINE— 
AUTOMOBILE— 
RIOT and CIVIL 


Insurance Company PLOSION = SPRINK- 
BOSTON, MASSACHUSETTS 


LER LEAKAGE ~— TOR- 
NADO — RENTS — USE and 
STATEMENT, JANUARY 1, 1923 


Cason’ ANCY — Tount é 
BAGGA STS 


Assets - «++» $12,876,825.52 
Liabilities. ..... + aeeMiaes 7,718,456.27 
Surplus . ats exnegen 4,158,369.25 
Capital 1,000,000.00 
Net Surplus to Policyholders....... 5,158,369.25 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—R E N T S—USE 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 

















and OCCUPANCY Assets $4,401 085.03 
—TOURISTS’ Liabilities : 1,853,494.08 
Surplus 1,547,590.95 
Capital 1,000,000.00 
Net Surplus to Policyholders 2,547,590.95 
HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 
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simply a corporation with which he has 
entered into a contractual relation, he is 
more apt to think ill of it, if occasion 
arises, than if he knows personally : the 
men who are the officers and employes of 
that corporation and the men who repre- 
sent it in the field. If the insurance 
companies of the country utilize their 
oportunities, and gain the respect and 
confidence of their policyholders, no 
agitator can succeed in materially injur- 
ing the insurance business. In my opin- 
ion, the menace of state insurance wiil 
always be with us so long as the policy- 
holders do not know the companies in 
which they are insured. I have been in- 
formed that in England, for instance, 
the policyholder knows the company in 
which he is insured. Possibly severat 
generations of his family have been 
policyholders in the same company and 
he continues with that company because 
of his implicit confidence in its represen- 
tatives and business methods. Any new 
company trying to gain a foothold in 
England soon realizes the hold which 
the old companies have on their policy 
holders When that era of good feeling 
between policyholders and companies 
arrives with our companies, the danger 
of state insurance will be ended. We 
who come in contact with the insurance 
companies know that most of them are 
managed by officers and are represented 
by agents who are really working for 
the welfare of the policyholder, and for 
the welfare of the business generally. 
The insurance business has nothing to 
conceal It has everything to gain in 
making its policyholders appreciate the 
truth that the insurance companies as a 
whole are clean and are working for 
their interests 


CAPITAL WILL BE INCREASED 


Stock of the Richmond Will Be $500,000 
—Had Remarkable Growth Under 
Crum & Forster 


NEW YORK, ‘te 9.—Stockholders 
of the Richmond Insurance Company of 
New York will meet May 21 to com- 
sider increasing the capital from $200,- 
000 to $500,000. It is proposed that 
$200,000 be paid out of surplus as a 
stock dividend, the remaining to be 
contributed by shareholders at par, 
which is $100 per share. Crum & 
Forster of this city, are general agents 
for the entire United States. When they 
assumed the connection at the begin- 
ning of 1907, the Richmond had assets 
of $238,000, with a net surplus of $36,- 
857. At the close of last year the figures 
were respectively $1,826,642 and $584,- 
846. The premium income in 1922 was 
over $960,000. John A. Forster of Crum 
& Forster is one of the company’s 
directors. 


Commissioners’ Dates Not Fixed 

The exact date for the meeting in 
Minneapolis of the insurance commis- 
sioners’ convention this year is still un- 
determined. It will doubtless be the 
latter part of August or the first part 
of September. Radisson Inn on Christ- 
mas Lake near Lake Minnetonka and a 
few miles out of Minneapolis, was first 
considered but it is now thought un- 
satisfactory for accommodation of 400 
to 500 guests. Radisson Hotel in Min- 
neapolis has also been considered but 
there is some objection as it is in the 
heart of the city and does not afford 
desirable outing features. Commissioner 
George W. Wells will make the rounds 
of prospective meeting places probably 
some time within a week or ten days, 
following which both dates and place 
fo: the convention will be definitely 
announced. 


Even Split on the Loss 


Unable to determine the liability of 
the surety company holding a bankers 
blanket bond on the First National 
Bank of Los Angeles, and that of the 
several fire companies carrying policies 
upon registered mail addressed the in- 
stitution for a loss of several hundred 
thousand dollars it recently sustained 
through the robbery of a carrier, the 
claim was adjusted upon a fifty-fifty 
basis, each of the classes of companies 
paying one-half the total amount. 
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SUGGESTION NOT FAVORED 


Officials of Western Union companies 
here consider as impracticable the sug- 
gestion that the organization act inde- 
pendently in carrying out the local 
board rule, adopted at the recent semi- 
annual meeting, the enforcement of 
which was contingent upon its endorse- 
ment by the Western Insurance Bureau, 
which the latter body failed to give. 
[he rule carried unanimously at the 
meeting of the Union at Washington 
though some of the members expressed 
doubt as to the willingness of the 
Zureau to follow suit. It was not felt, 
however, that the organization should 
refrain from taking action which seemed 
to it desirable through uncertainty as to 
what any other body should do. 

The main objection to the 
acting independently in the matter is 
that the companies might be embar- 
rassed by a rule not concurred in by 
Bureau offices, where the two classes of 
companies were represented in the same 
agency. Moreover, it is felt that if 
through the attempted enforcement of a 
Union regulation a member company 
found itself placed at a disadvantage, 
it might be tempted to meet the situa- 
tion as seemed to it best, regardless of 
rules, creating thereby dissension within 
the organization ranks as well as be- 
tween members of the two governing 
hodies. All mandatory legislation of 
the Union becomes active only when 
the Bureau’s co-operation has been 
pledged. 


Union’s 


* * 
ROCHESTER DEPARTMENT MAY ACT 


It is quite likely that the decision 
to make a separate incorporated com- 
pany of the Philadelphia Underwriters 
will hasten the incorporating of ‘the 
Rochester Department of the Great 
American. It is known that for some 
time it has been planned to capitalize 
the Rochester Department. It was per- 
sistently rumored that this action would 
be taken last year, but for various rea- 
sons it was delayed. It is now quite 
probable that before the close of the 


year steps will be taken to make a 
separate entity of the Rochester De- 
partment. Officials of the Great Amer- 


ican who have considered such a change 
has been undecided as to the use of 
a new name. They feel that the se- 
lection of the name is important, and 
want to choose one that will aid in 
popularizing the company. The details 
in connection with the capitalization of 
the Rochester Department will be sim- 
ple, as a majority of the stock is owned 
by a holding company known as “No. 1 
Liberty Street Trust Company.” When 
the time comes for the change, this hold- 
ing company will have charge of the 
sale of the stock and will attend to the 
financing. For a time. many believed 
that the Rochester Department would 
he the first of the important under- 
writing agencies owned by a large 
company to incorporate as a separate 
Institution. 
*k O* 
ATLAS OFFICE TO MOVE 


The office of the Atlas Assurance in 
New York City will likely move to 55 
Fifth avenue from 100 William street. 
The Sun of London recently leased the 
16th floor of. the Noyes building to 
which the Atlas will likely move. The 
\etna Life will take over the space va- 
cated by the Atlas. 

* x 


EXAMINATION OF THE ANCHOR 


The recent examinations of the An- 
chor of New York by the New York 
department have brought out several 
intere sting features regarding the com- 
Dany’s reduction of capital stock. It is 
found that this company. w¥ich was 
organized i in February. 1922, with a cap- 
ital of $1,000,000 and surplus of $1,- 
900,000, acquired by sale of stock of par 
value $20 at $40, undertook shortly after 


— By G. A. 
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organization to retire a large part of 
the preferred stock, which had been 
issued to the Jakor. Of the total of 
37,500 shares 13,500 were retired and 
later in the year an additional 11,500 
were also retired. This reduced the 
original capital stock from $1,000,000 to 
$500,000 and surplus from $1,000,000 to 
$500,000. It is also reported that later 
in the year the Anchor paid the $2,- 
000,000 representing capital and surplus 
to the Jakor of Moscow for the acquisi- 
tion of the latter’s assets in the United 
States, although the surplus of the 
United States branch of the Jakor was 
shown to be only $1,351,144. 
ference was carried as a loss in the 
Anchor’s statement under  disburse- 
ments. The process of acquiring the 
Jakor’s business was an expensive one, 
as there are several large items shown, 
one being $50,000 for legal expense and 
another $81,000 for federal income tax 
to be paid by the Jakor on the differ- 
ence it received in excess for its net 
surplus. 
x & 2 

AMERICAN DENIES BIG STOCK SALE 

Officers of the American of Newark 
know of no proper basis for the Wall 
street report that 10,000 shares of the 
company’s stock had been sold at pri- 
vate sale, asserting that the shares were 
widely held and in small blocks. 

*x* * x* 
SETTLE SUBSTITUTION CASE 


The Hartford Fire was last week up- 
held in a case before the United States 
district court of the southern district of 
New York which involved a_ substitu- 
tion of companies after a binder had 
been given and where the loss occurred 
before the policy had been delivered to 
the insured’s broker. The case was that 
of Charles H. May vs. Hartford Fire, 
arising from an attempt to recover 
$25,000 on three fire policies substituted 
for rejected policies under unusual cir- 
cumstances. Percy S. Straus, owner of a 
country house, employed Benedict & 
Benedict, insurance brokers, to secure 
fire insurance to the amount of $125,000. 
An employe of Kirkland & Yardley was 
directed by the brokers to accept $50,- 
000 in companies which the former rep- 
resented, this being bound equally to 
the Scottish Union & National and the 
Insurance Company of North America. 
Objection was raised by these companies 
as to the amount accepted and without 
advising the brokers, Kirkland & Yard- 
ley reduced the original amount on these 
two companies to $15,000 and $12,500 re- 
spectively. The other $25,000 was 
placed with three companies, one of 
these being the defendant. Before any 
of the policies were delivered the house 
was burned and recovery attempted on 
the basis of the original binders. They 
were then notified that the amounts had 
been changed, but the brokers refused 
to accept the change or the policies de- 
livered. The loss was paid, however, by 
the companies originally bound, cash 
heing paid outright for the amount on 
the changed binder. the balance being 
made with an understanding that it 
would be returned in case of recoverv 
from the other companies involved. Suit 
was brought against the Hartford to re- 
cover on the substituted nolicy, but the 
court held for the Hartford, claiming 
that the circumstances required notice 
to the brokers and insured through 
nroner channels before the original 
could be changed and hefore the 
offer of the substituted policies could 
be validated. 


hinder 


* * * 
NEW NATIONAL BOARD MEMBERS 
The National 


SJoard has taken into 


membership the followine new com- 
sanies: American Eauitable Assurance, 
Farmers of Towa. London & Provin- 


cial. Marine & General, National Re- 
serve and New York State Fire. The 
new companies bring the total member- 
ship up to 184. 


The dif>| 





Dont F orget 
Fire and Windstorm 


The construction of dwellings, apart- 
ments, office buildings and manufac- 
turing plants is continuing at a 
gratifying rate. All of this new 
property needs protection. All of it 
will be protected. 


There is excellent opportunity for 
every local agent who places his 
business with the Philadelphia Un- 
derwriters of obtaining first class 
assistance in all his insurance prob- 
lems. Just for example, he can use 
our engineering department who will 
willingly cooperate with him in any 
way that he may need the advice of 
trained and reliable engineers. 





























of Philadelphia, Pa. 


, Policyholders’ 
Cash Capital Surplus 
$1,000,000.00 $3,099,141.00 





A Company of Character 
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INSURANCE IN TWO COMPANIES UNDER ONE POLICY 
Two SI ed 
PHILADELPHIA UNDERWRITERS DEPARTMENT 
INSURANCE COMPANY OF NORTH AMERICA 
CASH CAPITAL, $5,000,000 
THE FIRE ASSOCIATION OF PHILADELPHIA 
CASH CAPITAL, $1,000,000 
WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL 
THE | 
| 
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‘i You Can Do Anything You Like 
If you are Properly Insured 


S your house insured so that if it burns down you 
would not lose it all, including the money loaned 


oh you on mortgage? 

ye Have you Life Insurance to cover the mort- 
as gage on the house in case you should die, so 
J, that your wife and children would not have to 
iN pay it? 

ies Have you Life Insurance to secure them an 
Dy income in case of your death, or to help put 
S24) your children through college in case you should 
EN not be here to do it? 

iy Have you provided against want in your old 
t) ! age in case you should then be “‘out of business” 
WAY or possibly may have lost your property? 

Va Is your business insured amply for Fire and 
A) Life Insurance so that your family will be pro- 
iS 


<I tected? 
Are your employees, or any for whom you 
may be liable, properly insured for compensa- 


NV tion? 














ye4 Are you insured against accident, disability, 

Nel and illness? ; 

Ke) Is your automobile insured against fire, theft, 

Vey collision, and personal liability? 

8) Have you Life Insurance to cover inheritance 

Q) taxes? If you haven't an estate on which to pay 

MWA an inheritance tax, have you a Life Insurance 

KI Estate which you can leave whole and free from 
¢ inheritance taxes? 

{, If you are insured against all these contin- 

Cs gencies your mind is free from worry, you have 

Vey equalized the chances of life, you have made 

Nee) yourself and your family secure, for the present 

EN and for the future. 

hy eo from any Agent or the Home 

( Office of the 
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AY Lire INSURANCE COMPANY 
4) oF BOSTON. MASSACHUSETTS 

le} Sixty-one Years in Business 


Largest Fiduciary Institution in New England 
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ANTHONY MATRE 


President 


HENRY REIS, M. D. 
Vice-President 


JOSEPH BERNING 


Vice-President 


NAPOLEON PICARD 


Secy.-Treas. 
Licensed in the following States 


Col.; Ill; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S.C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 


DETROIT, - - - - - 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 














INCORPORATED 1720 


Roya EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, GAYLE T. FORBUSH, ARTHUR WALLER, 
United \States Manager Associate Manager Assistant M 























AS SEEN FROM CHICAGO 











MAKING HAY WHILE SUN SHINES 


Many of the -nonaffiliated companies 
are attempting to make hay while the 
sun shines during the time that the 
Western Union and Western Insurance 
Bureau are trying to adjust their acqui- 
sition cost in the excepted cities. Agen- 
cies that have nonaffiliated companies 
feel that they have a fine possession at 
this time. The nonaffiliated companies 
have gotten in touch with their agents 
in all these cities, pointing out the fact 
that they will make no change in their 
commission arrangements and urging 
them to favor their institutions. Un- 
doubtedly, the premium ‘income of these 
companies will be greatly increased if 
the companies insist on the Pittsburgh 
agreement being observed. 


MAKE EXTENSIVE PLANS 


The Chicago Heights Real Estate 
Board and all other local organizations 
of business men are working out the 
details of a strong fire prevention cam- 
paign to accompany the town inspection 
that will be made on May 24 in con- 
junction with the Cook County Field 
Club. Local bodies have sent requests 
to Chicago for speakers for the three 
preceding days and the theme of fire 
prevention will be kept before the busi- 


ness men and general public for the 
entire week. On Monday the Rotary 
Club will devote its meeting to this 


subject, with a special speaker, on Tues- 
day the Kiwanis will do the same, the 
Lions Club will repeat on Wednesday 
and on Thursday the entire city will be 
in motion on the inspection. 
es 
BROKERS SIGNING UP 


W. N. Buchanan of the Travelers, one 
of the directors of the new _ IIlinois 
Brokers’ Association and in charge of 
the publicity and membership work, 
was a speaker before the monthly meet- 
ing of the brokers of Rockwood-Badge- 
row in Chicago last week, outlining the 
program and rules of the association 
which is now completing ‘its organiza- 
tion. This group of brokers signified 
their desire to line up behind the asso- 
ciation as a group, not waiting for in- 
dividual action, and called on Mr. 
Buchanan for a discussion of the prop- 
osition. The membership committee 
has been working on the new application 
forms and has received an excellent re- 
sponse from brokers seeking to join, so 
that a definite date is now expected for 
a meeting to launch the association ac- 
tivities. 


AMEND BLUE GOOSE BY-LAWS 


The amendments to the constitution and 
by-laws of the order of Blue Goose have 
been sent to the printer and the revised 
booklet of rules and regulations will soon 
he off the presses, according to Paul F. 
Rudd, grand wielder of the goose quill of 
the order. The new and revised booklets 
will be sent out this month to every pond 
of the order so that they may have full 
consideration before the next meeting of 
the grand nest next fall. At that time the 


he made. 
* * * 
SEEK 100 PERCENT SUPPORT 


Since the coordination of the work of 
individual states under a central or- 
ganization, fire prevention activity in 
western department territory has been 
given a great impetus and is going for- 
ward with great strides, becoming one 
of the great factors in the building of 
good-will towards fire companies. It is 
not only preventing fires, to the mu- 
tual benefit of the public and the com- 
pany, but it is establishing confidence 
and good-will for the fire insurance 
business. The time given by those 
who are fostering fire prevention work 
is repaid twofold in reduced losses and 
increased good-will. The public has 
been thoroughly sold on this work, so 
greatly, indeed, that demands are now 
coming unsolicited from organizations 





final disposition of the amendments will 





of business men and civic bodies for in- 
spections of their cities by the fire pre- 
vention bodies. 

Nor is this keen interest confined to 
the small town. Cities of over 100,000 
population are seeking out the com- 
panies for this service. The are realiz- 
ing what can be accomplished by effi- 
cient fire prevention campaigns and are 
ready and willing to back all such proj- 
ects. This recent demand from large 
cities is one of the greatest favors ever 
bestowed upon the business by public 
good-will—but it is also one that may 
cause some embarrassment, for it is 
a real task that is presented in the in- 
spection of a city of 100,000 or over. 

Field men, company managers, 
agents and others connected with the 
business have come out in sufficient 
force to take care of the work so far 
undertaken and have built up a strong 
inspection system in all states, but with 
the move toward the large city a real 
challenge is thrown to the field organi- 
zations. Absolutely 100 percent coop- 
eration and interest will be required to 
handle the large cities. Every field 
man will be required to do his share in 
the work. A minimum force for the 
handling of these cities is 100 field men 
and it is for them to grasp the oppor- 
tunity now open, the managers backing 
them in the work and seeing that their 
field men join forces in the campaign. 

If the great opportunity is lost at this 
time and the large cities find the com- 
pany organizations unable to meet their 
demands, it may mean the loss of this 
valuable channel of good-will, for when 
the commercial and civic organizations 
determine to undertake a fire preven- 
tion campaign, they will use some other 
means, should the present one prove 
unable to handle the task. It is an 
auspicious time in history of fire pre- 
vention work. The work in the past 
has been largely confined to the smaller 
towns. The cities are now opening 
their doors to the field men. It is a big 
undertaking and will require great ef- 
fort, but it is worth while. Field men 
and managers are being asked to join 
forces with 100 percent cooperation for 
fire prevention to accept this challenge 
and gain a lasting reputation in the 
public mind—remembering that big city 
publicity is a most valuable asset. 

<«“* 
MANY BLUE GOOSE ODES 


Numerous contributions to the ode 
contest being conducted by the grand 
nest of the Blue Goose have been re- 
ceived by Paul E. Rudd, grand wielder 
of the goose quill. All songs written, 
by terms of the contest, must be to the 
tune of “Auld Lang Syne.” The win- 
ner will be chosen at the Grand Nest 
meeting in October. Among the lat- 
est odes received at headquarters of the 
order, is one by John M. Cogley, most 
loyal gander of the Dakota pond, which 
has been extensively used at Blue Goose 
meetings in the northwest. The ode 
follows: 

Should friendly ganders fly apart 

And never more “Tote Fair,” 

No—loyal friends at journey’s ends 

Are always royal men. 

CHORUS 

So hear us now as we avow 

Our loyal oath ring true, 

To be so free that all may see 

A true fraternity. 

Now let us swim, all ganders in 

Dakota pond so fair, 

In rice fields sweet, or waters deep, 

Our joys and sorrows share. 

* * 
WANT LOWER RIOT RATES 


Assistant Manager W. C. Boorn of the 
Hartford, Assistant Manager Lyle Os- 
borne of the Western Actuarial Bureau 
and H. R. Thiemeyer of the North 
America at Chicago are in New York 
this week representing the Western Ex- 
plosion Conference to confer with the 
executive committee of the Eastern Con- 
ference on rates for explosion and riot 
insurance. The western people are 
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WESTEKN DEPARTMENT, 76 WEST MONKOE STREET 
CHICAGO _yarch 9, 1923 


Mr. C. M. Cartwright, Managing Editor, 
The National Underwriter, 


: Insurance Exchange, 

" Chicago, Ill. 

c My dear Cartie: 

; ° I am going to try out a scheme to see what advertising power 

y The National Underwriter possesses. 

. For years all our advertising has featured the "SUN"- "Insurance 
is as old as the Sun"-"1710"--and even though the "PATRIOTIC" is ninety-nine 

years of age we have heretofore been cmtent to see that Company grow slowly. 

: We have now AMERICANIZED that Company, and as of January lst, 

s 1923 the PATRIOTIC INSURANCE COMPANY OF AMERICA renders the following statement: 


— > ‘Pe 9" 
g pannroszoyuibuiiadee/bhutaWy AMERICA 
: C_~ ABSTRACTOR! CEMENT /C > 
, aa January-t,-1923 —/(~ 
Preston T.Kebsey, Presidpnt - 55 #tfth Avanne//) w York 
OEE Tee often 


// 


r4 ] 
) SS / SSET / / . \ NS) 
{ omnet sinte./.. ee L. 297 ,#50.00 


1 RAILROAD AND OTHER\BONDS AND SJOCKS.<.<7\ 605,751.00 
CASH IN DANES bo ee Po eee 219; 624.08 
: PREMIUiS IN COURSE OF QOLLECTION..fsr+.._) 156°654.90 
OTHER ADMITTED ABSETSzxl....gege+eeacese | 19,210.81 






: a ; 32 90,090. 
, = \Z_-s4aBi ities’ Y~ SY oS 
r RESBAYH/ FOR UNEARNED PREMIUMS 4..\s.\---/$ 380, 638359 
RESERVE * LOSSES\IB-COURSR OR ADJUSTMENT 1033022-00 
s RESERVBPOR OPHER LIABIVIPINS)..\.|...-%-- 2B, 902.32 
CAPITAL... ./ Ma ))eyerees vas «+ -92003000.00 . (5), 
SURPLUS... \W4Ah/s oharneseeses 589,120.85 
S SURPLUS T0 POLLGYH@LDERS.\. pram er? Above) 5789 120.88 
YUL) /A\ ce \ \¢ \\ Sr 296.6 90.79 
1 js ) , ’ e 
l>\—) \I J 


; It is my good fortune to be personally acquainted with a good 
: many company representatives and I want you to revamp a "SUN" ad to a "PATRIOTIC" 
j display, AND THEN I WANT TO SEE JUST HOW MANY AGENTS WILL READ THE "UNDERWRITER" 
AND RESPOND TO MY DRIVE FOR NEW REPRESENTATIVES. 

The same facilities are back of the “PATRIOTIC” as are back of 
t the "SUN"; the same service; the same everything. I want the Company over the 
r top and I want a goodly number of new agents. 


x Fix up the "ad" in any style you like, and then print it. 


Yours very sincerely, 

. 

- a - — rememmitind 

» 

; an 7 eagle 
Manager. 


EDITOR’S NOTE — Am running it ‘‘as is.’’ 








e 
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a Dear Cartie:- 

: Illustrative of the value of the above "ad", I quote from two personal 

- letters - one from "Uncle Edson" S. Lott; the other from "Jim" Case. Neither 

t man needs any introduction to your readers. 

; "Uncle Edson" says: 

"I've just read your unique advertisement. It strikes me as possessing 

e such pulling power that I feel compelled to congratulate you for having 
coined it. 

“If it interests me in a personal way, while I am not at all interested 
in the business of fire insurance, it must, it seems to me, interest every 
fire insurance agent who reads it (and who can use another company) to 
the extent that he'll write you for your agency proposition.” 

"Jim" says: 

"I have before me your "ad" of March 22nd. 

"I am writing you for the following reasons: (a) Because you wrote the ‘aa’; 
(bv) because it is one of the best of the kind I ever read; (c) because you 

: wanted to know how many agents read it. I did, and I am sorry I can't 

1 represent the PATRIOTIC in Norwich. (a4) Because ‘you are you’, and ‘I'm 
1 for you.'" 

3 The agents are responding nicely, but I need many more new representatives. 
, JOHN 
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of Woetertoron. 1B. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
PF. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. & FREEMAN, State Agent for Iowa and een Omaha, Neb. 
E. W. PEPPER, State Agent for Mi 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, ll and Wisconsin, Chicage 




















O. P. ODE, President 
F. M. MERIGOLD, Secretary 


H. J. GREEN, Vice President 
L. S. HILL, Treasurer 
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Fire—Hail— Tornado 


General Agencies 
WILLIAMS BROS. ELMER F. BAGLEY INVESTMENT CO. 
Enid, Oklahoma Topeka, Kansas 


REYNOLDS BROS. 
Fremont, Nebr. 


E. A. HEAVNER 
Tulsa, Oklahoma 


R. H. JENKINS 
Los Angeles, Calif. 


ELLIS & HOLLAND CO. 
Des Moines, lewa 


Write General Agents or Company direct for representation 




















E.. T. BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 Residence: Lake View 4638 
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anxious to secure a reduction in rates 
claiming that as a sales proposition 
such business could be written if the 
rates were more favorable. The experi- 
ence of the companies in this line has 
been excellent and the Western Confer- 
ence feels that a decrease is justified. 
The Globe & Rutgers is making strenu- 
ous opposition to any decrease in rates. 
x * 

A. R. Small, vice-president of the 

Underwriters Laboratories of Chicago, 
has been chosen regional chairman of 
the committee of the University of 


Maine alumni in the middle west. 
A. W. Hale has been appointed Cook 
county special agent for the Sun and 


with headquarters at 76 West 
Monroe street, Chicago, succeeding F. B. 
Ingledew, who goes with the Pennsyl- 
vania as Cook county special agent. Mr. 
Hale was formerly connected with the 
Cook county department of the Great 
American, 


Patriotic, 


* 


The Illinois state department of the 
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Fidelity & Deposit, in charge of W. H 
Hansmann, has moved to larger quarters 
in the Illinois Merchants Bank building 


in Chicago. 
*x* * xX 
Joseph E. Waibel, the Chicago insu: 
ance agent, has changed his office to 814 


Exchange. 
ok a * 

The Insurance Federation of Illinois is 
now established in its new office at 305 
Westminster building, 110 South Dear- 
born street, Chicago. Royal N. Allen, the 
new secretary, is in charge of the office 


Insurance 


and has impressed insurance men 
being a very aggressive — ial and one 
who will give valuable ‘rvice to 


new organization. 


*K *x* * 
Childs of Childs, 


George W. Young 
Wood of Chicago is still critically ill at 
his home in Highland Park, IIl. Mi 
Childs contracted typhoid fever and 


afterwards pneumonia developed Dur 
ing the early stages of typhoid he suf- 
fered from hemorrhages. As a result of 
the hemorrhages, phlebitis has set i} 
which further complicates the case, 
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CALL ALTON TO HOME OFFICE 


New Jersey State Agent for National 
Made Agency Superintendent— 
Burleigh Named Successor 


R. C. Alton, state agent for the Na- 
tional of Hartford in New Jersey, has 
been appointed agency superintendent at 
the home office. Mr. Alton will have 
general supervision over New Jersey, 
southern New York, West Virginia and 


Delaware. P. G. Burleigh, who has 
been special agent under Mr. Alton for 
the past four years, succeeds him as 


state agent. Mr. Alton will have with 
him in the field Special Agent Corey, 
who was appointed Jan. 15. 

Mr. Alton has been with the Na- 
tional of Hartford for over 16 years. 
He started in the home office and after 
going through the various departments 
entered the field as special agent in the 
suburban New York field in 1914. In 
1918 he was given charge of New Jer- 
sey, where he has remained to the pres- 
ent time. 


E. E. Beal 
E. E. Beal of Ann Arbor, Mich., has 
been appointed special agent for the 


Michigan Fire & Marine for the lower 
peninsula of Michigan. Mr. Beal was 
a former local agent, but more recently 
has been in the employ of the govern- 
ment. 





A. J. Bolles 


A. J. Bolles, with the 
in Oklahoma, has recently formed a 
connection with the Aetna, and will 
shortly move his headquarters to Texas. 


Hartford Fire 


Frank G. Snyder 
Frank G. Snyder, Kentucky state 
agent for the Liverpool & London & 
Globe and associated with the company 


for over 25 years, has resigned, effective 
June 1, in order to join the Snyder 
Brothers general agency in Lexington, 


together the three 
all prominent 
insurance ac- 
was born and 


Ky. This brings 
Snyder brothers, who are 
figures in Kentucky fire 
tivities. Frank Snyder 





Bookkeeper—Accountant 
Experienced fire insurance man of 31 possess- 
ingexecutive ability and capable of assuming 
full charge of general books desires position 
with Chicago office. Best of references as 
to character and ability. Address E-7 
Care The National Underwriter. 








WANTED 
Position as recording special agent. Have 
had several years experience as examiner 
and local agent and am employed at 
present as an examiner. Address E-17 
Care The National Underwriter. 








reared in Kentucky and began his in- 
surance career in 1889 as a bookkeeper 
in the Beilstein & Morris local agency 
at Louisville. He served as_ special 
agent of the State Investment & Insur- 
ance Company of California, the Orient 
and the Mechanics & Traders, leaving 
the latter company in 1897 to become 
secretary of the Kentucky and Tennes- 
see Board of Fire Underwriters. In 
November of that year he was ap- 
pointed special agent for the Liverpool 
& London & Globe for Kentucky, Ten- 
nessee and Arkansas and has since been 
continuously in the service of that com- 
pany. 





William C. Norton 

In succession to W. H. Pierstorff, 
resigned, Caledonian announces the ap- 
pointment of William C, Norton as 
the company’s special agent in Wiscon- 
sin. He will establish headquarters at 
Milwaukee. Mr. Norton is a product 
of the head office of the Caledonian, 
having occupied a responsible post for 
a number of years prior to his going 
into the New England field as an assis- 
tant to General Agent Robert R. Clark 
early in 1922. 


F. J. Sebastian 
E.. 9; 


J. Sebastian of Logansport, Ind.. 
state agent of the Columbian National 
Fire, has been given charge of Illinois 
also. He served the Columbian at 
Indianapolis as state agent before the 
merger of that company and the Colum- 
| bian National of Lansing. 


A. A. Davis 


A. A. Davis has been appointed spe- 
| cial agent in Illinois for the North Brit- 
ish & Me.cantile, to assist State Agent 
Wallace. Mr. Davis will make his 
headquarters in the Insurance Exchange 
building in Chicago. He has been a 
chemical engineer for the Wilson Pack- 
ing Company in Chicago and is a gradu 
| ate of the Armour Technical Institute. 


C. D. Hayes 
C. D. Hayes, who has for many years 
| been special agent of the St. Paul Fire 
| & Marine in southern Minnesota, has 
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been appointed general adjuster of the 
company and will hereafter have charge 
of the loss department at the home 
ofice. He will be succeeded in the 


field by J. H. Lewis, Jr. 





William H. Pierstorff 


William H. Pierstorff, who has rep- 
ré sented the Caledonian and Caledonian- 
American in Wisconsin and Minnesota, 
has resigned and will go with the Stand- 
ard Americz an Fire and the Great Amer- 
ican Casualty, both of Chicago, as of 
June 1. Mr. Pierstorff has had consi- 
derable experie nce in both fire and cas- 
ualty, having for several years past been 
an eXz aminer. in the Wisconsin insurance 
department for both fire and casualty 
companies. Mr. Pierstorff is also in the 
local business at Middleton, Wis., where 
he will continue to reside, but will prob- 
ably make office arrangements in Mil- 
waukee. His territory will comprise 
Wisconsin, Minnesota and Michigan. 





E. L. Pettis 


E. L. Pettis, for some years attached 
to the Canadian department of the 
Home of New York, has been trans- 
ferred to the northern central and east- 
ern Pennsylvania field for the com- 
pany, where he will travel under direc- 
tion of State Agent E. S. McKillip. 





Firman B. White 


Firman B. White of Kansas City, Mo., 
special agent of the Royal Exchange in 
Missouri and Kansas, has been given 
the title of state agent. He has done 
most excellent work. 





J. B. Hotaling 


J. B. Hotaling has been appointed 
special agent for the Pittsburgh Un- 
derwriters in New York state, succeed- 
ing Special Agent Howard Stephenson 
Mr. Hotaling has been in the New York 
field for several years and-is_ well 
known throughout the territory. He 
will make his headquarters in the Uni- 
versity Building in Syracuse, N. Y. 





F. G. Adams 


_F. G. Adams has been appointed spe- 
cial agent in Philadelphia for the Liver- 
pool & London & Globe. 


Laws Are Liberalized 


Among other measures enacted by the 
New York legislature just prior to its 
adjournment were those permitting in- 
surance companies to own institutions 
of like character and allowing compa- 
nies to write multiple classes of busi- 
ness; 





Open a Life Department 
The Rollins-Burdick-Hunter Co., of 


Chicago, has opened a life insurance 
department in connection with its of- 
fice in New ‘York City, appointing as 
manager, R. M. Chandor, recently with 
the Underwriters Credit Bureau. 


Henry | Evans Still Ill 


Henry Evans of New York is still ill 
with lumbago. Once he is able to get 
about again, which it is hoped will be 
very soon, Mr. Evans plans sailing for 

urope. 





Bulletin on Farm Mutuals 

The United States department of agri- 
eulture is apparently making a national 
move for further extension and improve- 
ment of farm mutuals, according to a 
bulletin released by the department last 
week. The department bulletin claims 
that the farmers’ fire insurance mutuals 
have proven beneficial and should be ex- 
tended wherever possible. In the de- 
partment bulletin particular attention is 
given to caution in underwriting, local 
larm mutuals being warned against at- 
tempting to underwrite windstorm in- 
Surance, as tremendous losses are apt to 
be incurred even in segregated farm dis- 
tricts They are also warned against 
entering towns on fire risks, being ad- 
vised to leave such risks to the large 
stock or mutual companies. 


beam NATION: AL UNDERWRITER 











The Question— 


Are insurable building values coming down? 


The Facts— 


The value of construction materials just a year ago 
averaged 157% of the 1919 level. Today they are 192% 
—just 23% greater in 12 months. 


Cement, sand, fabricated steel and glass are all ad- 
vancing. Lumber is nearly at the top notch again. 
Brick is going up. 

Increased wages have been exacted by several labor 
organizations, noticeably the carpenters union. Labor 
productivity is admittedly decreasing. 


Amount of new construction is abnormal. It is sig- 
nificant that both the Secretary of Commerce and 
the Federal Reserve Board have counselled against 
public buildings and new branch bank buildings 
under present conditions. 


The Answer Is— 


Construction costs and building values are increasing. 


The |loyd-Ihomas Co. 
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EASTERN MEN ARE DISTURBED 
Officials May Take a Hand in the Ef- 
fort to Straighten Out the West- 
ern Conference 





NEW YORK, May 9.—Company of- 
ficials here feel that they will be forced 
to take a hand in the affairs of the 
Western Automobile Underwriters Con- 
ference, in an endeavor to untangle the 
snarl in which that organization has 
involved itself and from which appar- 
ently it is unable to emerge. The mat- 


result in a special conference of lead- 
ers in this branch of the business being 
held here. The Western Conference 
has a larger measure of autonomous gov- 
ernment than has any of the other sec- 
tional organizations in the National 
Conference, and yet it causes the great- 
est disturbance. The Eastern, South- 
ern and Pacific Coast bodies move along 
with a minimum amount of friction. 


The unsatisfactory situation in the 





Steamer ‘San Jose” 
wrecked ona reef 














west dates back several years to the 
time when at the insistance of members 
of the Western Conference rates were 
sharply reduced to meet the competition 
of mutuals and reciprocals; a class of 
organizations it was felt in the east were 
heading for the rocks, a conclusion that 
has since been confirmed. 

Other radical legislation adopted from 
time to time has apparently been un- 
wise. While managers hete have kept 
hands off in a desire to give their west- 
ern representatives full leeway in deal- 
ing with conditions they should be par- 
ticularly versed in, company executives 


: : , feel that the time has arrived for 
ter is being quietly talked over and may | 7°“ feel that the y “ 


them to actively interest themselves in 
the matter and whether they can 
suggest a remedy for a situation that is 
growingly disturbing. 


see 


Hoosier Writing Automobile 


The Hoosier Casualty of Indianapolis 
took on the writing of automobile in- 
surance some months ago as an accom- 
modation 
agents. It 


health 
-hire, 


accident and 
four coverages 


to its 
writes 
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theft, collision and property damage— 
and the fifth coverage, liability, is taken 
care of in a special charter company, 
the Mid-West Insurance Company, 
which has an authorized capital of 
$100,000 and is owned by the same in- 
terests as the Hoosier Casualty. The 
Indiana statute under which the Hoosier 


| Casualty operates would require an ad- 
| ditional $100,000 of capital to permit it 


to write liability insurance. Secretary 
C. W. Ray says that it is not the in- 
tention to push the automobile business 
“We took on automobile business,” said 
Mr. Ray, “simply to give our agents 
in the smaller towns an additional line 
to sell so that we could command their 
whole time. We write automobile in- 
surance only in Indiana.” 





Kansas City Thefts Heavy 


KANSAS CITY, MO., May 8.—Automo- 
bile thefts here for the first three months 
of this year, as reported by the Law En- 
forcement Association, amounted to more 
than in any years, the number 
reported being 401 The recoveries were 
not quite up to the high record of last 
year, the percentage being 83.5 against 
86.1 in 1922 

According to a report of the 
police bureau of Kansas City, there were 
19 fewer this city in 
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SUGGESTED 


PUBLICITY 
SEEN AS AID TO BUSINESS 


Luce Tells U. S. Chamber of Commerce 
That This Will Hold Government 
Regulation in Bounds 


NEW YORK, May 9.—Robert Lee 
Luce of New York, former judge of 


the New York supreme court and 
prominent fire insurance attorney, 
speaking before the insurance session 


of the United States Chamber of Com- 
merce today on “Government Control 
of Insurance Through Regulation,” 


|said that the necessary regulation could 


be held within bounds and state insur- 
ance avoided through a big publicity 
campaign with a view of telling the 
public the true conditions in the busi- 
ness. He suggested that the great 
number of local chambers of commerce 
back the companies and agents in some 
such campaign of education. Mr. 
Luce outlined the development of the 
idea of government regulation in other 
branches of business and then con- 
tinued in part as follows: 





Extent of Regulation 





State regulation, originally instituted 
for the purpose of assuring to the public 
the solvency of the insurers and the 
validity of their contracts, and latterly 
| extended to protect the public against 
; the possibility of discrimination and ex 
cessive rates, has become an obsession 
}in many quarters and seeks to interfer: 
jin almost every detail of the privat 
|} management. of this highly specialized 


business 

Legislation authorizing appointive off 
|cials to dictate the exact phraseology of 
forms and clauses and even specifying 
the size of type in which such forms and 
|} clauses and the policies themselves sha 
| be printed, stipulating how many agents 
ja company may employ in one locality 
jand what compensation shall be paid 
jthem, prohibiting the employment of 
lagents already engaged in specified kinds 
| of business, dictating how the companies’ 


) advertisements shall be worded naming 
on the one hand, a time within whici 
}losses must be paid and on the other 
jhand forbidding the payment of sucl 
}claims in less than the time specified, is 
| illustrative of the extent to which suc 

regulation has already advanced. If ¢a 


ried far enough such a tendency is bound 

|to have the effect of stifling initiative 
increasing preventing economies 
jand ultimately forcing the conduct of the 
|rusiness into rigid and bureaucrati 
lforms, incapable of flexibility and the 
| capacity to respond to public demand and 
j}changing conditions When this condi- 
tion is reached, public ownership, if 
is but removed 


costs 


itse¢ 


one step 
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OHIO 


T= rolicking, roistering, days of '48 
saw thousands of pioneering Amer- 
icans leaving the Missouri country for 
the long march overland in covered 
wagons. They came from the fertile 
fields of Ohio and Indiana and Illinois 
and Kentucky and the other states. 


With them went their women-folks 
and children, their seed and plows, for 
they were not merély traders, but 
went to make their homes on the rich 
lands of Oregon. 


The discovery of gold at Sutter’s 
Mill in California, January 19, 1848, 
diverted many of these home-builders 
from their purpose. They turned 
instead to the prospector’s trails of 
California, lured by the gleam of yel- 
low metal. 


FARMERS INSURANCE CO. 


S4nize 


tai, 
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” LeRoy, other pioneers organized a 
company for the insuring of property 
against loss by fire. They were simple, 
honest men, who knew only to be faith- 
ful and loyal. No quest of gold 
swerved them from their purpose. 


Day after day, and year after year, 
they toiled on; not over parched 
deserts of sand or trailless mountains, 
but through the uncharted difficulties 
of insurance service. Their rugged 
earnestness and hopeful courage 
brought them through. 


Today, after seventy-five years, the 
Ohio Farmers Insurance Company still 
builds, adding the experience and en- 
thusiasm of three generations to the 
principles of the pioneers. 
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AGREEMENT UNLIKELY 


REJECT KANSAS COMPROMISE 





State Officials Inclined to Push Rate 
Case to Conclusion—May Take Tes- 
timony With Missouri 





TOPEKA, KAN., May 8.—There 
does not appear to be much hope of 
the state accepting the compromise of- 
fer of the fire companies for a settlement 
of the suit brought against the Travis 
rate order of a year ago. Owing to 
some important legal questions involved 
in the suit the inclination of the state 
officials is to have these tried out, even 
though it does cause a great deal of ex- 
tra work on the part of the agents, the 
companies and the insurance department. 

The impounded premiums during the 
first year of the suit amount to approxi- 
mately $800,000, The companies offered 
a compromise which would, in the course 
of three years, result in total reductions 
of $450,000. The long time would be 
required to re-rate a large number of 
towns and issue the new rate books. 
In addition there were some lines af- 
fected by the Travis rate order which 
the companies did not offer to reduce. 


Question of Investment Profits 


There is the question of the invest- 
ment profits of the companies to be 
determined by the courts. ‘This is the 
real important question which the state 
wants determined. It is contended by 
the companies that only the underwrit- 
ing experience should be taken as the 
basis for rate making. It is contended 
bv the state that the underwriting ex- 
perience and the investment returns 
should all be taken into consideration in 
fixing rates. This is the vital legal point 
which the state considers of such impor- 
tance that it is felt certain that the com- 
promise offer will be rejected. 

Owing to business before the supreme 
court ot the United States for some of 
the state’s attorneys no consideration 
to the compromise offer has been 
sible until this week. The bonus board 


pos- 


activities also have kept the governor 
rather busy and he could not attend 
some of the proposed conferences on 
the rate case last week. It is expected 
that William R. Baker, superintendent 
of insurance; John H. Egan, assistant 
attorney general, and W. C. Smith, spe- 
cial attorney in the insurance suit will 


have a conference during the present 
week and announce a decision. 

If the case is to be tried out in the 
courts the state is prepared to demand 
prompt action by the companies. The 
state is ready and has a “war fund” of 
$10,000 to use in prosecuting the case. 
Kansas is willing that the evidence, so 
be taken in the Kan- 


far as practicable, 

sas suit at the same time that the evi- 
dence is taken in the Missouri suit. This 
would save the companies and both 


states time and money in gathering the 
evidence, much of which must necessar- 
ily be of similar nature. 


Milwaukee Mechanics on Coast 


SAN FRANCISCO, CAL., May 8 
Harris & Watson of San Francisco and 
Angeles have been appointed Cali- 
fornia general agents for the Milwaukee 
Mechanics and the Milwaukee Under- 
writers. The company will write fire and 
automobile business. Labry, Harris & 
Watson operate the Concordia, the Wis- 
consin Underwriters, the La Salle andthe 
Pennsylvania Underwriters and have a 


Labry, 


Los 


bie non-board business in California. The 
Milwaukee companies were licensed by 
the California insurance department this 
week. Operations will commence as soon 
as necessary supplies reach the coast 
from the home office. 

The addition of California to the states 


Mechanics is 
activity of this 
of the Union, 
and Dela- 


in which the Milwaukee 
now licensed brings the 
company into every state 
excepting Nevada, Mississippi 
ware 


President 0. E. Schaefer of the West- 


chester sailed this week on the Maure- 
tania for Europe, where he will spend 
several weeks. 
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NEWS FROM CANADA 


FIGHT ON BANKS’ ACTIVITIES 




















Canadian Agents Claim They Are in 
Insurance Business in Violation of 
Present Law 


OTTAWA, ONT. 
ei a 


May 8.—President 
Wickham of the Canadian Feder- 


ation of Insurance Agents appeared 
before the banking and commerce com- 
mittee here, last week. He proposed 
that an amendment should be made to 
the present- bank act providing that in- 
surance shall be placed through an 
agency in which neither the bank, its 
directors, officers, or servants, are in- 
terested, or with which the bank or 
any of its directors, etc., are affiliated 
either directly or indirectly. He de- 
clared that in effect the banks were en- 
gaged in the trust business, including 


fire insurance, through subsidiary com- 
panies, in direct violation of the act. 
It is laid down in Section 76 of the 
bank act that apart from the business 
of banking, the banks of Canada may 


not engage either directly or indirectly 
in any trade or business whatsoever. 
He claimed that insurance was written 
through these subsidiaries not only 
upon the premises of the banks, but 
with the banks’ customers. He stated 
that the Royal Trust Company was 


associated with the Bank of Montreal, 
and no other bank. The Bankers Trust 
Company, which had been associated 
with the Merchants Bank, prior to the 
latter’s merger with the Bank of Mont- 


real, was now exclusively associated 
with the latter. He pointed out that 
ini Many cases directors of the banks 


and the affiliated trust companies were 
the same. 


Cites “Montreal Declaration” 


Mr. Wickham also referred to the 
“Montreal Declaration,” which was a 
protest against the practice that certain 
banks, through the control of associated 
trust companies, were carrying on, con- 
trary to law, the business of insurance 
agents. The resolution was sent to all 
insurance companies doing business in 
Canada, with the result that it was en- 
dorsed by them with few exceptions 


The Federation had investigated com 
plaints made by insurance agents which 
had divulged the fact that when a cus- 
tomer of some banks applied for a loan 
that as a condition prior to the granting 
of such loan, the borrower had to guar- 
antee that his insurance business should 
be handled by a certain trust company, 


and it was the Federation's opinion that 
the coercive power of credit in a money- 
lending institution was unfair competi 
tion, and would stifle individual efforts 


° Might Enter Banking Field 


Mr. Wickham stated that this competi- 
tion, which he characterized unfair, 
was frowned on by many bankers, who 
carefully avoided interferring in any 
way. He further stated that insurance 
interests might feel forced to invade the 
banking field unless a remedy to prevent 
banks interfering in insurance was 
forthcoming. 


as 


“We respectfully submit,” he concluded, 
“that the public interest requires that 
chartered banks be further restricted by 
the bank act, and that they be not per- 
mitted, even indirectly, to carry on the 
business of insurance agents Public 
opinion is already aroused over the im- 
mense control of affairs vested in the 
few corporations authorized to carry on 
the banking business, and there can be 
no doubt that if the banks are permitted 
to carry on insurance, they will soon 
have control.’ 

Marine Underwriters Elect 

MONTREAL, QUE., May 7—The Cana- 


dian Board of Marine Underwriters held 
its annual meeting last week in Montreal, 
the following officers being elected for 
the coming year: President, R. J. Dale; 
treasurer, R. L. ‘Charlton; executive com- 
mittee, Morris J, Cairne, chairman, James 
L. McCulloch and C. E. Dickerdike. ad 
members elected to the board were; C. E. 
Dickerdike, Western Assurance; a Ss. 
Moore, Union of Canton, British Traders 
& Standard Marine; E. W. Shauffler, 
Western Assurance. C. E. Dickerdike 
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NEW STATUTE ON EXAMINERS 


Nebraska Law Now Provides That Cost 
of Examinations Shall Be Limited 
to Actual Expense 


LINCOLN, NEB., May 8.—Only one 
law affecting insurance companies was 
passed by the Nebraska legislature, which 


adjourned sine die May 3. This was S. F. 
72, which fixes the qualifications and fees 
for insurance company examiners. As 
finally amended and passed it provides 
that no one shall be employed as an ex- 
aminer who has not had either two years 
training in insurance accounting or has 
graduated from a good school of book- 
keeping and accounting, preceded or fol- 
lowed by two years practical bookkeep- 
ing experience or four years practical 
bookkeeping experience. 

Every examiner must make out an item- 
ized statement for services, which shall 
include not to exceed actual railroad fare 
for traveling expenses from the office of 
the insurance department at Lincoln to 
and from the office of the company ex- 
amined, together with an amount not to 
exceed $5 a day for hotel and other 
traveling expenses, together with the cost 


of any assistants that shall be necessary, 
and $10 a day for service of examiner or 
assistant. 

The examiners and assistants shall re- 
ceive pay for only the time actually em- 
ployed on the examination, with eight 
hours as a day’s work. The examiners 
and assistants must make an _ itemized 


statement of the actual time spent and the 
place where such time is spent. The time 
spent in the office of a company shall be 
verilied by an official of the company, and 
that spent elsewhere by the secretary of 
trade and commerce. 





New Pennsylvania Company 


It is stated in Philadelphia that Hazel- 
ton, Pa., business men are planning to 
organize a new fire insurance company 
with $200,000 capital. 





Hope for Larger Share 


Providing a satisfactory rate can be 
named upon the properties of the Ameri- 
can Tobacco Company by the South- 
eastern Underwriters Association a 
larger percentage of the business than is 
now handled by the stock companies will 
be secured to them. 


Submit West Virginia Plan 


NEW YORK, May 9.—The plan pro- 
posed for the goverment of West Vir- 
ginia agreed upon at a conference held 
in this city about a month ago and at- 


succeeds 
on the executive 
of the executive committee was presented 
py R. L. Charlton, chief surveyor, cover- 
ing extensively the work during the past 
year on the local wharves and docks at 
Halifax, St. John, Portland, Me,, and Bos- 
ton. Special investigations were made 
concerning several notable marine losses. 


his father, Robert 


committee 


Dickerdike, 
The report 


Floods in New Brunswick 


FREDERICKTON, N. B., May 7—Sprinz 
floods in the province of New Brunswick 
are reported to be the worst experienced 
in many years, damage of over $1,000,000 
being reported last week Tremendous 
losses have been incurred on property 
along the St. John river and its tribu- 
taries, while railroad traffic is prac- 
tically at a standstill over the entire 
province. 


Canadian Notes 


Cc. W. Bolton, special agent of the 
Home, was in Winnipeg last week, but 
left Friday night for Saskatoon, where 
his headquarters are. 

A charge of arson was laid against 
Leslie A. Clubb, 351 Simcoe street, Win- 
nipeg, employe of W. J. Clubb & Co., 
tobacconists. The charge was that of 


setting fire to the Scott 
March 25, when five firms, 
Clubb store, suffered loss. 


building on 
including a 





May 10, 1923 





tended by representatives of the East- 
ern Union, Western Union, Western In- 
surance Bureau, West Virginia Fire Un- 
derwriters Association and the West 
Virginia Association of Insurance 
Agents, is in process of submission to 
the several governing organizations, and 
its approval is hoped for. 





M. C. Harrison Retires 


SAN FRANCISCO, CAL, May 8.— 
Mahlon C. Harrison, general agent for 
the St. Paul Fire & Marine for marine 
business on the Pacific Coast for the 
past 26 years, is retiring from active 
service to devote more time to his per- 
sonal affairs. The marine agency of 
the St. Paul at San Francisco has been 
placed with H. R. Mann & Co., general 
agents, who already represented the La 
Fonciere Marine and the Utah Home and 
take over the Union Hispano well 
as the St. Paul from the Harrison office. 

Mr. Harrison started in the insurance 
business in Portland in the '90s and is 
one of the best known marine men of 
the Pacific Coast. He was one of the 
first men here to write Alaskan insur- 
ance, 


as 


Jackson Is Baltimore Mayor 


BALTIMORE, MD., May 9.—Howard W. 
Jackson, member of the insurance brok- 
erage firm of Riall-Jackson Company, 
was elected mayor of Baltimore yester- 
day in a three-cornered fight by a plur- 
ality of over 24,000. Jackson not only 
swept the city but carried his entire 
ticket with him, electing all but one of 
the 18 members of the city council as 
well as comptroller and president of the 
city council. Jonathan K. Voshell, man- 
ager of the Metropolitan Life, who ran 


on an independent ticket for president of 
city council, was a poor third. 


Discrimination Is Charged 


that the practice of the in- 
surance companies in granting a lower 
rate on dwellings covered under mill 
schedules in South Carolina than the 
tariff upon individually owned homes is 
discrimination, the insurance department 
of the state insists that the practice 
cease; asserting that the mill homes be 
charged the customary residence rate, 
or that individual homes get the mill 
schedule tariff. 


Alleging 


May Meet at Tate Springs 
The 


Tennessee 


field men are casting 
about for a place to hold their annual 
meeting An effort is being made to 
get quarters at Tate Springs near Knox 
Ville. 
Ohio Notes 
The schools of Columbus, O., will be in 
spected next week by deputies from t] 
state fire marshal’s office. 
The Kerr block at Findlay, 0. was 


swept by fire 
estimated at 


Sunday 
$125,000. 


night 
The 


with a loss 
Woolworth 


five and ten cent store, the Mack Shoupe 
Shoe Store, the United Underwear com- 
pany's store, the J. H. Andreas Studios, 
and the tailoring shop of Frank Pocta 
were damaged. 
Miscellaneous Notes 
Otho E. Lane, president of the Niagara, 


has sailed for 
stay. 

The Patriotic and National Retailers 
Mutual of Chicago have been admitted to 
Massachusetts, 

Joseph Powell, 


Europe for a three months’ 


general manager of 


the Commercial Union, arrived in New 
York last week from London. 
Andrew Wygaard, formerly of Duluth, 


has formed a partnership with his brother, 


J. A. Wygaard, in the local agency busi- 
ness at Watertown, S. 
Raymond Pruitt, farm special of the 


Aetna, has sold an interest in his agency 
at Monrovia, Ind., to Oscar Anderson of 
Mooresville. 

Pierce Allison, inspector of the Urbaine 
of Paris, has arrived in New York on a 
visit to Fred S. James and Co. United 
States managers for the company. 


Lewis L. Clarke, president of the 
American Exchange National Bank and 
a leading director of the Home of New 
York, has had conferred upon him 
knighthood of the royal order of the 
Crown of Italy. 


The Queen of America and the Eagle, 
Star & British Dominions of London have 
been licensed in Cuba and have appointed 
the Trust Company of Cuba as agent. 
This company is affiliated with the Royal 
Bank of Canada. 

To provide greater space for a num- 
ber of its departments, the home office 
of the Henry Evans group of companies 
in New York city has been materially 
altered, the changes when completed to 
afford not only greater convenience but 
supplying room for expansion. 
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VACATION TIME 


Already vacation plans are being made by thou- 
sands of Summer Travelers all over the country. 
Regardless of where the demand for rest and recrea- 
tion will lead, the vacationist cannot afford to start on 
his trip without the protection of Tourist Baggage 
Insurance. 


A Tourist Baggage Policy in The Home of New 
York gives the policyholder the protection of Amer- 
ica’s Largest and Strongest Fire Insurance Company. 


Information about rates, forms, etc., on Tourist 
Baggage Insurance, will be furnished gladly by The 
Marine Department, 59 Maiden Lane, New York. 
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The HOME BSU8N NEW YORK 


Elbridge G. Snow, President 
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Judgment Without Adequate Facts 


INSURANCE men who have been follow- 
ing closely the activities of the Dailey in- 
vestigating committee, which is making a 
broad inquiry into all branches of the 
insurance business in Illinois, are keenly 
disappointed that the committee should 
have drawn up an outline of a bill pro- 
viding for state regulation, before the 
fire insurance companies have been given 
any opportunity to present their side of 
the case. The Dailey committee has held 
three hearings relating to fire insurance 
at which much unimportant testimony has 
been submitted. At the beginning of the 
third hearing Senator Damrey read to 
those present the tentative draft of the 
bill which he feels will provide adequate 
and necessary state regulation. The bill 
is, in fact, as it is now drawn, decidedly 
drastic. 

Insurance men were told by Mr. DatLey 
at the beginning of the investigation that 
they would have plenty of time to pre- 
sent such witnesses as might be able to 
most intelligently furnish to the com- 
mittee the major facts regarding the fire 
insurance business as now conducted. 
Senator Datey said at the outset that 
the committee was not disposed to hurry 
matters, but instead wanted to hear all 
the evidence, so as to be in a position to 
weigh carefully all sides of the question, 
finally up legislation that 
seemed to be necessary. At the beginning 
of the hearings Mr. Datey said that per- 
the would that 


and draw 


haps investigation show 


no remedial legislation was needed. He 
declared that if a revision of the existing 
insurance laws were needed, the character 
of the modified legislation would be made 
apparent by the testimony submitted at 
the various hearings of the committee. 
When Mr. Datrey explained the pur- 
pose of the investigating committee, in- 
surance men impressed with the 
fairness of his attitude. They were, there- 
fore, greatly surprised when Mr. DatLey 
gave an outline at last week’s hearing in 
Springfield of the kind of legislation that 
the committee will probably enact. Many 
fire insurance men feel that the 
Dailey investigating committee has no de- 
sire to give fire insurance a fair deal, that 
it will not be seriously interested in the 
hearings that are to be held during the 
next few weeks, and that its present plans, 
with perhaps minor modifications, will be 
carried through, irrespective of what may 
be developed during the coming sessions 
of the committee. In other words, the 
féeling exists among many that for politi- 
cal or other reasons the Dailey investigat- 
ing committee intends to present for pass- 
age a bill providing for state regulation 
of rates, and that the general terms of 
the bill have already been decided on by 
the committee. If this is true, the hear- 
ings of the committee that are to be held 


were 


now 





can have no value, and fire insurance is to 
anything but a in Ihli- 
This is another sample of harm- 


get deal 
1i¢ is, 


ing 


square 


business to promote politics. 


What Examiners Need 


EXAMINERS, according to the vice- 


president of one of the large 


must have imagination and the ability to 


companies, 


make quick decisions or they can be of 
ut little 
very 


value. This executive said that 


some successful examiners have 


never traveled as special agents, have 


never done inspection work, or have not 


engaged in any branch of the insurance 


business outside of office work. Yet 
they are good examiners. This is at- 
tributed to the fact that they have active 


are able to visualize 
are called 
In their 
a picture that is not shown 


Men this 


minds. 


Phe v 


they 


imaginations. 
risks that 


accept reject 


the upon to 


or mind’s eye 


they can see 
the 
nimble 

But in addition they able 
want to do quickly, 


on map. of type have 


and active 
must be to 


decide what they 


and with the least possible loss of time. 


over a of | 


few 


Some examiners look piece 


business, put it aside for a hours, | 
back to it 
end do not know what they want | 
They decide 


hesitate, 


come again a little later, and} 
in the 
to do 


quickly. 


with it. cannot 


They 


reconsider, and 


Perhaps 


delay making a final decision. 
in the end their best judgment prevails, 


but it takes them too long to do their | 








work, They are unable to do as much 
as the man who can make quick de-| 
cisions. According to this official the| 


examiner who is without both of these | 


qualities is laboring under a_ serious 
handicap. 
Arounp 40 is the time when reputa- 


tion begins to count most solidly. Be- 
tween 30 and 40 a man builds his repu- 
tation for integrity, but it seldom 
until he is past 40 that he begins, so to 
speak, to cash in on his reputation:— 
August Heckscher of New York. 


is 


Dave Rorick, formerly vice-president ! and national insurance conventions and 


of the American Central of St. Louis 
and well known among the older men 


in the business, died at his home in 
Ocean Side, Cal., April 26. The end 
came suddenly w hile he was at the table 
enjoying his evening meal. A _ stroke 
of apoplexy was the cause. The fun- 
eral was conducted by the Masonic 
fraternity. James N. Brown, who was 


formerly general adjuster for the Amer- 
ican Central and is now a veteran ad- 
juster and inspector in St. Louis, gives 
the following facts as to Mr. Rorick: 


Mr. May 24, 1840 in 
Columbus, received his early 
education. While yet in his teens he 
studied law and in due course was ad- 
mitted to the bar. He took part in the 
Civil War, enlisting on Aug. 15, 1862, at 
the age of 22, in Company G, 31st Iowa 
Infantry. While in the service, Mr. 
Rorick acted as skirmish officer for his 
division, doing excellent work. In the 
capture of Lookout Mountain, was in the 
lead in scaling the mountain and one of 
the first to reach the fort He was mus- 
tered out of service June 27, 1865, having 
attained the rank of first lieutenant, 

After the war Mr. Rorick lived several 
years in St, Louis. Here he married Mrs. 
Meriweather Merritt, and later’ they 
moved to Perry, Kan. While a resident 
of Kansas, Mr. Rorick practised law and 
served the state for one term as senator. 
Incidental with his legal practice, Mr. 
Rtorick wrote fire insurance and at this 
time (1870) the American Central need- 
ing a good man as special agent for 
Kansas, chose Mr. Rorick for the posi- 
tion. He made so good that a few years 
later the company needing a competent 
person to take charge of its affairs in 
San Francisco, sent Mr. Rorick to the 
West Coast. 

Immediately after the 
Rorick, with the assistance of Hans Lund 
and John C. Ragsdale, adjusted the 
losses for the American Central and the 
Mercantile of Boston, amounting to more 
satisfac- 


Rorick was born 
O., where he 


Frisco fire, Mr. 





was generally regarded as a man well 
informed on insurance questions. His 
experience should be of value in his new 
position. Mr. Preus is not yet 40 years 
old and will therefore be the youngest 
member of the senate, if given the ap- 
pointment. 


The friends of Craig Belk of Houston, 
Tex., the well known local agent, former 
president of the Texas Association of 
Insurance Agents and member of the 
executive committee of the National As- 
sociation of Insurance Agents, will be 
pained to learn of the death of Mrs. 
Belk, who passed away Saturday night. 
Mrs. Belk was a lady of unusual beauty 
and possessed many splendid endow- 


ments of mind and character. Craig 
Belk, Jr.. who arrived safely on the 
| scene, survives his mother. 


“Tom” Donaldson, the popular ex- 


; commissioner of Pennsylvania, will be 





than $2,500,000. He did it so 

torily that he won the approval of all his | 
claimants as well as the hearty com- 
mendation of the public press. 


Having performed his task in the west 

well, Mr. Rorick was next called by 
the American Central to its home office 
in St. Louis, to take charge of the loss 
department general adjuster. After 
a few years he was chosen vice-president 
which office he held until May 23, 1912, he 
then resigning and going to Oceanside, 
Cal., to enjoy his years of retirement in 
a bungalow erected beside occupied 
by his son. 

Those of his and 
friends and business associates 
living at the present time are: 
Lund, Walter Scott and John H. 
of Kansas City, Mo.; James N. 
Wallace C. Butler, Conrad Roeder 
Frank Roeder, of St. Louis, Mo.; 
Alfred F. Dean, of Evanston, III. 

Mr. Rorick was a man of firm convic- 
tions. unswerving loyalty, thorough in 
the performance of his duty, a good citi- 
zen. a good soldier, and highly respected 
by all who knew him. One of the highest 
tributes that could be paid to man was 
expressed by one of his old business 
in these words—‘Not to have 
Rorick was to have missed 
He was pure gold.” 


sO 


as 


one 


closest 
who are 

Hans 
Walsh, 
srown, 
and 
and 


associates 
known Dave 
a great deal. 

Mrs. Charles M. Houseman, wife of 
the superintendent of the farm depart- 
ment in the western office of the North 


America, died this week. Ralph B. 
Houseman, who is connected with the 
western improved risk department of 


New York in Chicago as 


the Home of 
inspector, is a son. 

Mrs. Houseman died from heart fail- 
ure suddenly Tuesday evening. The 
funeral will be held Friday afternoon 


2 o'clock from the residence. 

Insurance men were greatly inter- 
ested in reports from St. Paul this week 
that Governor j. A. O. Preus of Minne- 
sota would resign as governor to ac- 
cept an appointment as United States 
to succeed the late Senator 
Knute Nelson, who died suddenly a 
week or so ago. Governor Preus has a 
wide acquaintance among insurance 
men of the middle west, having served 
as insurance commissioner of Minnesota. 
He has been a speaker at several state 


at 


senator 


old-time | 


| purchase 





| the New Hampshire Fire, 


presented with a beautiful baby grand 
piano this week at the tenth annual con 
vention of the Insurance Federation of 
Pennsylvania at Reading, Pa. The in- 
strument was purchased by contribu- 
tions from Mr. Donaldson’s many 
friends in appreciation of his honest 
and efficient work as commissioner. 


One of the interesting real estate 
transactions of the past week in Chi 
cago was the purchase by Superin 


tendent Thomas J. Houston of the IIli- 
nois insurance department of a mansion 
on Sheridan Road for $55,000. Superin 
tendent Houston purchased the resi- 


dence of S. R. Pietrowicz at 5733 Sher 
dan Road, in the neighborhood of the 
Edgewater Beach Hotel 


Rodney Davis, United States manager 
of the Prudentia Re & Coinsurance 
Company of Switzerland, was operated 
on this week in Cleveland for appendi- 
citis. Mr. Davis went to Cleveland last 
week on business and found it neces- 
sary to go to a hospital. Neal Bassett, 
president of the Firemen’s, and _ his 


cousin, was at the Western Insuranc: 
Bureau meeting at White Sulphur 
Springs and left the meeting to go to 
the beside of Mr. Davis. 


Fred W. Ransom, former Ohio state 
agent of the Providence Washington, 
and now assistant manager of the wes- 


tern department at Chicago, will be 
honored by the Ohio field men at a 
farewell party to be given at Cleveland, 
O., June 5. Mr. Ransom was long 
prominent in the Ohio field and his old 
associates desire to show him their 
esteem. 

When Frank E, Martin, secretary of 


celebrated the 
ot his connection with 
company recently, 37 field men of 
company contributed to a fund to 
a beautiful desk clock which 
was presented to Mr. Martin. Each of 


40th anniversary 
the 


the 


these field men wrote a congratulatory 
letter to Mr. Martin. Special efforts 
were made to develop new business in 
March, and each field showed a_ nice 
increase for the month. On March 31 
Mr. Martin was presented with 4.865 
daily reports, each one on a new piece 


of business and the premiums from this 


business totaled $110,410.77. 
One of the fire companies which 
writes a large farm business received at 


its western department the other day 
the subjoined letter from a policyholder: 


Chicago, TI. 
Dear Sir: 

Please we would like to no if we get 
the insurance for when a cow dies an 
she had a calve and after she got calve 
the cow died next morning March 8,1924 
when the cow died and my mother is a 
widow she want to no if she get the in- 


for the died cow the cow is in- 
for one hundred dollars. 


Yours very truly, 


surance 
surance 
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FEATURE INSURANCE ARTICLES 


Cleveland Insurance Men Contribute 
Valuable Information to the “Ohio 
Motorist” in Current Issue 


The May issue of the “Ohio Motor- 
ist,” published at Cleveland, is of in- 
terest to insurance men. One of the 
major articles is contributed by Fred 
B. Ayer, president of the Fred P. 
Thomas Company of Cleveland, promi- 
ient in the Cleveland Insurance Club 
ind in the National Association of In- 
surance Agents. Mr. Ayer descants on 
the right kinds of automobile insurance 
to buy and the scope of the different 
kinds of coverage. Another feature 
article is “Weighing the Insurance 
Problem,” by William Ullman, the well 
known writer of Washington, D. C. 
Another article is by W. E. Brooks, 
attorney of the Aetna Life and affiliated 
companies at Cleveland, on “Adjust- 
ment of Claims.” O. G. Strong, man- 
ager of the casualty department of the 
James & Manchester Company at 
Cleveland, discusses “What Is Liability 
Insurance?” G. M. Mayer of the E. P. 
Lenihan Company takes as his subject, 
“Fire and Theft Insurance.” These 
three writers follow Mr. Ayer’s presen- 
tation of the case, they specializing on 
particular subjects. The “Ohio Motor- 
ist” in this same number editorially 
recommends automobile insurance, and 





points out the folly of not being insured. 
The issue is a very creditable one. 


Bill on Unauthorized Insurance 


CHARLESTON, W. VA., May 7—The 
West Virginia legislature has passed 
Senate Bill No. 402 which makes it un- 
lawful for any domestic insurance com- 
pany to do business in any other state 
or territory in which it has not first 


been legally admitted and authorized by 
the laws of that state or territory. This 
piece of legislature which is now the 
law in West Virginia is the new form 
of attack on unauthorized insurance and 
so interested the insurance commission- 
ers at their semi-annual meeting’ in 
Richmond, Va., that the West Virginia 
department was requested to furnish all 
commissioners in the country with a 
copy of the law. Should similar laws be 
enacted throughout the United States, 
there would be no need for further action 
on the matter of unauthorized insurers. 





Plan Permanent F. P. Work 


COLUMBUS, O., May 7.—One of the 
matters under consideration as a result 


of the meeting of the Ohio Fire Preven- 
tion Association here last week is the 
proposed plan of the association to ar- 
range definitely for return visits to all 
towns inspected at 90-day intervals, fol- 
lowing the official] town inspection. The 
purpose of this plan would be to keep in 
touch with the permanent committees. 
The Ohio Association is exceptionally well 
organized and has developed an excellent 
plan of building up permanent committees 
in every town prior to the inspection. In 
the past, however, it has been noted that 
immediately the inspection is finished, the 
permanent committee is dissolved and 





> 4 
the work is permitted to become a thing 
of the past, soon forgotten. 

The association wishes to keep fire pre- 


the 


aspirants to position of state agent 
| for the company, succeeding the late 
J. E. Innis. Ohio is one of the best 


vention work in the minds of local organ- | 


and 

enable the association to more 
handle the corrections on risks in 
the city, in addition to keeping the pub- 
licity on fire prevention work constantly 
before the public. The field men would 
return to the city every 90 days after the 
inspection to meet with the local perma- 
nent committee, check the situation re- 
garding corrections, handle any problems 
that may have arisen in the interval and 
work out details for future work on the 
part of the local people. The idea, which 
is now being considered by the Ohio as- 
sociation, has already been mentioned 
beyond the boundaries of the state and 
other associations are looking to the plan 
with favor. 


izations 
would 
easily 


Inquire About Bootlegging Risks 

COLUMBUS, O., May 8—It was reported 
this week that one of the fire insurance 
organizations. of Ohio contemplates send- 
ing to all its members an inquiry as to 
their attitude on the insurance of build- 


ings in which bootleggers live and in 
which illicit stills are set up. It is 
known that some of the insurance com- 
panies cancel instantly the policy on a 
building as soon as it is learned that 
the property is being used for illegal 
purposes From Akron came a report 
this week that insurance agencies there 
are scrutinizing very carefully applica- 
tions for both life and fire insurance, to 
ascertain if the applicant either drinks 
moonshine liquor or is engaged in its 
manufacture. In either case he is re- 
garded as an extremely bad risk 


Looking Over Field Material 


President William E. Wollaeger and 
Superintendent of Agencies A, C. Meeker 
of the Concordia Fire of Milwaukee, are 
in Ohio this week looking over 


individuals perpetually. It | 





several ! of 


States in Concordia territory 


Ohio Field Men’s Committees 


COLUMBUS, O., May 8 The 
committees in charge of plans 
joint meeting of Ohio field men 
Point, July 24-26, are 

Representing the 
W. Hukill, chairman 
ert W. Mohr. 

Representing 
William F. Castle, 
ver, Louis H. 

Representing 


general 
for the 
at Cedar 
as follows 

Union companies—R 
; Allen Rinker, Rob 
the sureau companies 
chairman; W. A. Sea 
Treleaven. 

the Ohio Blue Goose 
Guy Funk, chairman; John Reigel, Frank 


Wood, EK. Monroe Shaw 
The following committees have been 
named to look after the various features 


of the program 
Rinker and L. H 


Golf tournament, A. S 
Treleaven; annual ban- 


quet, Guy M. Funk and W. A. Seaver 
ladies’ entertainment, Robert Mohr; an 
nual dance and ball, Frank Woods and 
John Riegel; water sports, Joseph Hers 
berger 


The arrangements for the speakers for 
the various meetings will be in the hands 
of the presidents representing the vari- 
ous organizations Speakers will be an- 
nounced later. 


Loss at Charleston, W. Va. 


Fire caused a heavy loss at Charleston, 
W. Va., when a torch carried by a work 
man set fire to Luna Park, an amuse 
ment resort. The loss there was $150,000 
The flames spread to the plant of the 
Yellow Pine Lumber Company and 15 
loaded freight cars and lumber valued at 
$75,000 were burned 





Change in Wilmington Agency 
Harry A 
the insurance 
for several 
agents 


Metzger, who has been in 


business in Wilmington, O. 
will become supervisor 
Massachusetts Mutual 


years, 


for the 





Actual market value for all securities 









Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN 


INSURANCE CO. 


of Newark, N. J. 












Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... . .$2,250,000.00 
Reserve Rein- 

surance Fund 

and Reserve 

for all other 

liabilities 9,004,301.01 


Net Surplus.. 4,436,386.20 













Total .... . .$15,690,687.21 


Policyholders Surplus, 
$6,686,386.20. 











Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


THE 


Girard FM. 


INSURANCE Co. 
of .Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
Reserve’ Rein- 

surance Fund 

and Reserve 

for all other 


liabilities .. 2,665,678.50 
Net Surplus.. 1,110,233.48 





Total .......$4,775,911.98 


Policvholders Surplus, 
$2,110,233.48. 














Neal Bassett, President 


John Kay, ice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital 
Reserve’ Rein- 
surance Fund 
and Reserve 
for all other 
liabilities 


Net Surplus.. 


WEE xt dcecs $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10. 


1,916,251.22 


945,537.10 

















H. M. Schmitt, President 

Neal Bassett, Vice-Pres 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ..... $1,000,000.00 

Reserve Rein- 

surance Fund 


and all other 
liabilities 1,329,033.00 


Net Surplus. 1,452,589.00 





Total Assets .$3,781,622.00 


Surplus to Policyholders, 
$2,452,589.00. 











Loyal to friends and loyal agents 
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An Illinois Company 


With twenty years’ experience as a guide, 
The Metropolitan-Hibernia is a firmly 
established and dependable institution. 
Its agents have learned the value of a 
dependable representation. 
the Metropolitan-Hibernia is a 
strength——a home 
company worthy of representation in 


agents, 


bulwark’ of 


every Illinois agency. 


Metropolitan - Hibernia 


Fire Insurance Company 


John Naghten & Co. 


General Managers 
Established 1863 


Insurance Exchange 
Chicago, Illinois 


CHICAGO IN 1833 





To Illinois 


state 


W. E. Houk 


State Agent 
for Illinois 
and Indiana 


Terre Haute, Indiana 























The “Michigan” 


The Company’s Claim Department 
isnoted for prompt and fair settlements. 


“Go Getters” 


Missouri and Ohio. 


Michigan Automobile Insurance Co. 
A STOCK COMPANY 


Grand Rapids, Michigan 


issues a broad 
comprehensive policy. 


desired in Illinois, 
Indiana, lowa, Michigan, Minnesota, 
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Life, working out of Cincinnati. His 
insurance firm at Wilmington will be 
known hereafter as Hoskins & Metzger, 
H. E. Hoskins, formerly cashier of the 
First National Bank, joining the concern. 
With them will be R. L. Compton, form- 
erly a merchant at Wilmington, who will 
have charge of the life insurance divi- 
sion, while Mr. Hoskins looks after the 
tire and casualty branch. 


To Improve Columbus Facilities 


COLUMBUS, O., May 8—Immediate 
erection of new fireproof building to 
house the fire alarm and police telegraph 
system of this city has been recom- 
mended to the city council by the mayor 
and safety director. Change in the loca- 
tion of three fire engine houses also is 
proposed in order that the city may be 
given better fire protection. 


Companies Sued for Taxes 
COLUMBUS, O., May 8—The county 
prosecutor here has filed suit against 13 
insurance companies to collect $65,000 
alleged to be due the county as delin- 
quent taxes. The courts have held that 
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the county may collect taxes on bonds 
filed with the state in this county. The 
companies sued are: Salamandra, $11,- 
525; Aetna Casualty, $2,300; Canada Life, 
$15,740; Georgia Casualty, $6,370; Secur- 
ity Life, $875; Atlas Assurance, $5,750: 
Hartford Accident & Indemnity, $3,655: 
Netherlands, $7,383; Paternelle, $2,875: 
Manufacturers Life, $2,558; Second Rus- 
sian, $7,310; Fire Reinsurance, $365. 


Ohio Notes 


Fire caused $20,000 loss to the plant of 
the U ined States Gypsum Company, Lan- 
caster, O., this week. 

Fire caused an estimated loss of $50,000 
in the Peet & Schuser sheet metal and 
roofing establishment in Springfield, O. 

Fire caused $25,000 loss in the Taver 
hotel at Toledo, O., Sunday. Twenty per- 
sons were rescued. The fire started in an 
adjoining building. 

George W. Johnson, who for nine years 
has been assistant superintendent of 
mails in the Columbus, O., postoffice, has 
resigned to become connected with the in- 
surance firm of Kinnear & Clark. Mr. 
Kinnear was formerly postmaster. Mr. 
Johnson’s service with the postoffice covy- 
ered in all 30 years. 
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DETROIT AGENTS DISTURBED 


Say Salaried Managers Are Causing 
Loss of Business to Direct 
Writing Agents 


DETROIT, MICH., May 9—Many of 
the companies operating in Detroit are 
becoming very much disturbed over 
the fact that a few companies which 
maintain salaried agents in Detroit are 
attracting to their othces a large volume 
of business. The National Union, 
American of Newark, Security of New 
Haven and several others have salaried 
offices in Detroit. It is declared by a 
number of Michigan field men that their 
agents can secure more for their busi- 
ness by brokering it through one of 
these salaried branch offices than they 
can by writing it with their own com- 
panies direct. "This condition has caused 
many Detroit agents to feel that they 
ure not being given as much in the way 
of commissions as the companies can 
afford to pay them. There is a tendency 
on the part of agents to shop business 
around in an effort to locate an office 
that will pay a top notch fi,ure for it. 
Thus, several agencies in Detroit which 
represent a number of companies direct 
are, so far as much of their busniess is 
concerned, in reality nothing but 
brokers. 

Creates Disturbed Condition 





This, added to the fact that there is 
no rule in Detroit limiting the number 
of agencies which any one company 
may appoint, has created a disturbed 
state of affairs here. It is asserted that 
some companies are running wild so 
far as the appointment of agents is 
concerned. Several companies have as 
many as 50 or 60 agents. The com- 
petition is keen, and well distributed. 

Further complaint is made that the 
business on the large apartment build- 
ings which are now being erected and 
have been constructed in Detroit dur- 
ing the past few years does not go 
to the regular agencies, but instead 
finds its way into the offices of the sal- 


aried agents. The investment com- 
panies which finance these building 
projects in Detroit naturally seek the 


offices which pay the very highest com- 
missions. Because of this fact it is de- 
clared that practically all of this busi- 
ness is going to the salaried managers. 
In fact, one field man states that his 
Detroit agent who has a direct contract 
with his companies placed some apart- 
ment building business of this kind (a 
large line) with one of the salaried of- 
fices because the 5 percent difference 
in commission meant considerable to 
him because of the large size of the 
line. As an example, these salaried 
offices will, it is stated, pay 30 percent 
for dwelling business that is brokered 
to them, while a direct writing agent 
gets in Detroit, under the regular scale, 
only 25 percent. 





RECIPROCALS’ NARROW SHAVE 


George Brown Comes Near Putting 
Through Measure to Put Them 
Under Department Supervision 


LANSING, MICH., May 8.—Using 
every trick known in parliamentary pro- 
cedure, Representative George Brown 
of Detroit almost succeeded in having 
a section of the present insurance code 
repealed whereby reciprocals are not 
under the control of the insurance de- 
partment. 

3rown had a bill before the house to 
repeal section 12 of chapter 2 of part 5 
of the code. This sections reads: 

“Except as specified in this chapter, 
the making of-contracts as in this chap- 
ter provided for and such other matters 
as are incident thereto, shall not be sub- 
ject to the laws of this state relating to 
insurance unless they are therein 
specifically mentioned.” 

The house killed the bill. 

Later the house was considering a 
senate bill making amendments to the 
automobile insurance law. Brown in- 
troduced an amendment to the senate 
bill, providing for repeal of section 12 of 
chapter 2 of part 5.. The amendment 
carried as did the bill and it was re- 
turned to the senate for enrollment. 

The next day the friends of the 
reciprocals found out that Brown had 
slipped one over. They mustered 
enough votes to ask the senate to return 
the bill to the house. 

The fight was renewed and after con- 
siderable debate a vote taken on a mo- 
tion to kill the amendment inserted by 
Brown was carried, Brown losing by 
one vote in his attempt to keep it in. 

The legislature adjourned early Sun- 
day morning after a hectic week. The 
feature of the closing session was a 
bitter discussion on the floor of the 
house over one of the insurance bills, 
that calls for compensation rating 
bureaus. A heated discussion followed 
between Representative Little and Rep- 
resentative O’Brien, chairman of the 
eo tee Pe committee, the latter being 

hacked by Representative George Brown. 
Representative Little was the one whose 
vote earlier in the session took the ad- 
ministration fire rating bill on the 
floor of the house. 


Report on Farm Mutuals 


The Illinois insurance department has 
issued a summary of the standing of farm 
mutuals doing business in Illinois as of 
December 31, 1922. This report shows 
aggregate income of all farm mutuals of 
$1,819,411 and aggregate disbursements of 
$1,256,102. The amount at risk earried by 
these mutuals is $548,663,951 Their as- 
sets total $1,192,228, liabilities $151,930 
and cash balance as of December 31, $628,- 
919. Of these companies district mutuals 
accounted for income of $143,343 and dis- 
bursements of $121,949; county mutuals 
for income of $1,014,870 and disburse- 
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Are You a Member of 
the N. F. P. A.? 


ERE is a great institution of which every in- 

Surance man should be proud. In 1896a group 
of men connected with the stock fire insurance com- 
panies formed an organization for the definite 
purpose of combating excessive fire loss. 





For twenty-seven years this remarkable body, 
which includes among its members many national 
associations and thousands of individuals, has for- 
mulated engineering standards, promoted legislation, 
encouraged education, and labored in other ways for 
a safer America. 


Its annual convention, which was held in 
Chicago this year on May 8, 9 and 10, was a notable 
occasion, at which were gathered underwriters, 
manufacturers, officials and technical men from 
many fields, for the purpose of discussing the many 
problems of fire protection. 


A number of local insurance agents are on the 
membership rolls of the National Fire Protection 
Association and consider that the valuable material 
received by them is worth many times the annual 
dues of ten dollars. 


The Glens Falls cordially commends 


such membership to its representatives 





INSURANCE COMPANY 
GLENS FALLS, N. Y. 





E.W. WEST, President H.N. DICKINSON, Vice-President F.M. SMALLEY, Secretary R.C.CARTER, Treasurer J. A. MAVON, F.L. COWLES, H. W. KNIGHT, Assistant Secretaries 
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A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 








Great American 
Insurance Company 


New ork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19, NET SURPLUS 7.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 























MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - = = DETROIT, MICH. 











ments of $546,591; township mutuals for 
income of $536,759 and disbursements of 
$546,591; township mutuals for income of 
$536,759 and disbursements of $497,017; 
county mutual tornado companies for in- 
come of $787, and disbursements of 
$1,094; and district mutual tornado com- 
panies for income of $123,652 and dis- 
bursements of $107,351. The leading 
individual writer was the Desplaines and 
Cook County Mutual Fire of Desplaines, 
which reported income of $449,765 and 
disbursements of $20,552, this being nearly 
one-fourth of the total income of farm 
mutuals. The Belleville St. Claire County 
Farmers’ Mutual Fire reported income of 
$55,753 and disbursements of $38,362. The 
Rockford Farmers’ District Mutual Tor- 
nado reported income of $72,234 and dis- 
bursements of $50,221. No other farm 
mutual reported over $30,000 in premiums. 


Push Fire Prevention Work 


EAST ST. LOUIS, 1LL., May 7.—The 
far-reaching influence of fire prevention 
work is indicated in an unusual type of 


display advertising that appeared‘in local 
papers last week, the East St. Louis & 
Suburban Railway Company carrying 
considerable space to carry an open letter 
to the committee on fire prevention, 
headed by Charles J. Schiele, the ad 
being headed, “Fire Prevention Does 
Pay.” The letter explains how the work 
has paid the railway company and says 
it will pay the entire public in a similar 
way. It is a strong ad and carries more 
of an appeal than would similar space 


used by insurance company or agents, 
for it is voluntary on the part of one of 
the insured who has seen the actual 
benefits of such work. The Fire Preven- 
tion Association sees this as one sign 
that fire prevention work is now taking 
root and is being adopted by business 
men generally. 


Confer on Suburban Protection 
EVANSVILLE, IND., May 8.—The city 
fire department of Evansville will aid 
whenever possible in extinguishing firés 
in suburban districts, but no agreement 
to do so at all times will be signed by 
the city, according 
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to an announcement ! premiums he had collected. 





made by Syd Carter, chief of the fire de- 
partment. This announcement was made 
following a conference with C. A. Werner 
of the rates and schedules department of 
the state insurance commissioner's office 
at Indianapolis. 


Paul E. Hinckley Resigns 


Paul E. Hinckley, for the past five years 
treasurer of the Manufacturers Insurance 
Agency Company and allied companies 
the Michigan Reciprocal Association and 
the Casualty Association of America, has 
resigned. Mr: Hinckley is a son of 
Eugene H. Hinckley, for many years state 
agent of the Westchester in Michigan. 


Illinois Notes 
The Wolford Insurance Agency, 
operates in connection with the Palmer 
National Bank at Danville, Ill, celebrated 
the opening of its new building last week 
Herman Ambos, assistant secretary of 


which 


the Concordia Fire of Milwaukee, is 
spending several days in Illinois with 
State Agent Knapp, who has been seri- 


ously ill for 
now greatly 
to eventual 
siege of illness. 

The trial of Joseph 
conducts a shoe store 
Ill, on a charge 


some time. Mr. Knapp is 
improved, and is on the road 
recovery after a dangerous 


Strusinger, who 
at East St. Louis, 
of arson was halted last 
week on May 1 and the indictment nolle 
prossed. Later Strusinger was immedi- 
ately rearrested on a warrant charging 
him with defrauding the insurer. He is 
suspected of causing a fire in his store 
April 21, 1922. 





Indiana Notes 


M. KE. Watkins has sold his 
Roachdale, Ind., to J. W. Hennon. 


B. J. Gilmore, Indiana state agent of 
the Starkweather & Shepley companies, 
has moved his office in Indianapolis to 
the Empire Life building. 

O. A. Maple, a local agent at Laurel, 
Ind., was convicted of embezzlement at 
Rushville and sentenced for from two to 
14 years in the penitentiary. He rep- 
resented the Hartford, Niagara and Fed- 
ral Automobile Association of Indian- 
polis and was charged with withholding 


agency at 
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TO HAVE DAKOTA DELEGATION 


Annual Meeting of Minnesota Field 
Men Will Attract Large Body 
From Adjoining State 


MINNEAPOLIS, MINN., May 8.— 
It is just possible that a large number 
of field men traveling in the two Da- 
kotas will attend the annual meeting of 
the Minnesota and North Dakota Fire 
Underwriters Association to be held 
at Alexandria, Minn. An effort has 
been made to persuade the North Da- 
kota field men to abandon their own 
meeting this year and join with the 
field men at Minnesota in a general 
gathering. This, however, can not be 
brought about for the reason that it 
is impossible to locate a summer resort 
large enough to accommodate the 
crowd that would attend such a gather- 
ing. However, several North Dakota 
field men are considering coming over 
in a body 

™, F. 


most 


Fess of Winnipeg, Man., the 
loyal grand gander of the Blue 


Goose, has already promised to be on 
hand at the Minnesota field outing. 
Special preparations for the meeting 


are already being made, as it is stated 
by both R. J. Jordan, president of the 
Minnesota and North Dakota Fire 
Underwriters and William U. Knight, 
most loyal gander of the Minnesota 
Pond of the Blue Goose, that the 
gathering will be the largest ever held. 


See Marine Business on Mississippi 


ST. PAUL, MINN., May 8.—Navigation 
on the upper Mississippi opened the past 
week with the arrival at this port of the 
U. S. light ship Dandelion from St. Louis. 
On the way the Dandelion saw to the 
placing of buoys and navigation lights. 
It is understood some of the packets have 
already started on their first trip north. 
With the establishment of the new Ford 
motor plant in St. Paul on the river bank 





a revival of old-time river navigation is 
looked for and with it the opening of a 
new field for marine insurance coverage. 


New Hail Fund Ruling 


BISMARCK, N, D., May 7—Commis- 
sioner 8S. A. Olsness of the North Dakota 
department has ruled that where an 
agent is making affidavit or withdrawal 
trom the hail indemnity tax it is neces- 
sary for him to attach to such affidavit 
the original or certified copies of the 
power of attorney from owner or tenants 
of the land as the case may be. This 
power of attorney must state specifically 
that the agent is authorized to make the 
affidavit of withdrawal and must be filed 
in duplicate. The hail insurance depart- 
ment will not accept the withdrawal 
affidavit unless the power of attorney 
is attached and all county auditors are 
ordered to reject all that do not comply 
with the ruling. 


Plans for Alexandria Meeting 


MINNEAPOLIS, MINN., May 8.—Plans 
are now getting well under way for the 
annual meeting of the Minnesota & Da- 
kota Underwriters’ Association, to be held 
June 13-15 at Dickinson, Inn., Alexandria, 
Minn. This is one of the finest summer 
resorts in Minnesota and those in charge 
of the program are seeing to it that the 
entertainment features are not neglected. 
R. J. Jordan of Minneapolis is president 
and Mrs. E. S. Latta, also of Minneapolis, 
is secretary of the association. 





Blue Goose May Ball 


MILWAUKEE, WIS., May 8.—More 
than 125 ganders with their wives, sweet- 
hearts and friends disported themselves 
at the big May ball of the Wisconsin 
Blue Goose Monday night. The party, 
which was the last of the present Blue 
Goose social season in Wisconsin, was 
greeted with the largest attendance ac- 
corded any similar affair this year. 
Singing of Blue Goose songs, several 
solos by Miss Mona Larkins, daughter of 
Thomas Larkins, special agent of the 
Hartford, and other entertainment num- 
bers featured the program. William 
Bradt of the Chris Schroeder Agency, 
Frank Daniel of the Wisconsin Inspec- 
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Dayton Mutual Fire 
Insurance Co., "orio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 











Opening 
Pocketbooks 


A article of merit and 
an aggressive but 
courteous selling method 
will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. Thiscom- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


CHICAGO 
A. F. Powrie 


Manager 


Melvin Le Pitre 
2nd Asst. Manager 


F. H. Burke 
Asst. Manager 

















Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO. 
NEWYORK CHICAGO SAN FRANCISCO 





tion Bureau, and Roy G. Nicholson, state 
agent for Michigan F. & M., and most 
loyal gander of the Wisconsin pond, 
were in general charge of arrangements. 


See Increase in U. & O. 
MILWAUKEE, WIS., May 8.—A big in- 
crease in use and occupancy business is 
noted by leading Milwaukee fire under- 
writers. The expansion of this type of 
business is complementary to a general 
increase in the volume of fire insurance 
being written at this time, according to 
the manager of one of the city’s larg- 
est agencies. Utilization of factories 
which had closed down during the period 
of depression, and rapid expansion in 
many lines of business, particularly in 
construction work, are held responsible 
for the excellent conditions in fire under- 
writing, at least in Wisconsin. 


Ruling on Water Supply 
MILWAUKEE, WIS., May 8.—The city 
of Milwaukee, which has contracts with 
the village of Shorewood and the city 
of West Allis to furnish water for fire 
protection and consumption, according to 
a decision by the Wisconsin supreme 
court, affirming the decision of the lower 
court, can not arbitrarily fix a new water 
rate, modify or change the obligation 
of contract. When Milwaukee attempted 
to increase the water rates, Shorewood 
and West Allis appealed, claiming that 
the waterworks of Milwaukee was a 
public utility, that the city should not 
arbitrarily raise the rates, and that the 
railroad commission had jurisdiction 
over rates. The city of Milwaukee de- 
murred to the answer and the lower court 
overruled the demurrer. 





May Meet at Madison 


The executive committee of the Wis- 
econsin Association of Insurance Agents 
has decided to hold its annual meeting 
in September, the exact date being as yet 
undecided. The meeting will be held 
in one of the larger cities in western 
Wisconsin, with present indications 
pointing toward Madison as the choice 
of the board. The 1922 annual meeting 
was the first held in the fall, according 
to Joseph Grundle, secretary, and the 
choice of directors just made indicates 
that that season is considered 
favorable. 


most 


Wisconsin Firemen to Meet 


JEFFERSON, WIS., May 8.—Prominent 
speakers who will talk on the origin of 
fires and their prevention and manufac- 
tures of fire apparatus and accessories 
will show their wares and give demon- 
strations at the annual state firemen’s 
tournament to be held here on June 13-15. 
More than 1,500 Wisconsin firemen are 
expected to attend. 

Henry Wessel, Oconomowoc, is presi- 
dent of the state association; William 
Wipperman, Portage, and Ernest Hausen, 
Fort Atkinson, vice-presidents; Ben Buri, 
sefferson, secretary, and John West Bar- 
ron, treasurer. Chief Albert Kroening is 
in charge of local plans. 


Improve St. Paul Protection 
ST. PAUL, MINN., May 8.—St. Paul’s 
big new water filtration plant started 
operations this week. The first pump put 
into operation forced filtered water into 


the new 16,000,000 gallon low service 
reservoir, built on a hill back of the 
plant. The water goes to the down-town 


district and materially increases the 
pressure there. By the middle of this 
month it is planned to put a second large 
pump in operation and supply a 30,000,000 
gallon reservoir on Dale street which will 
feed the mains in the southwest section 
of the city. The new plant means con- 
siderable increase in fire protection effi- 
ciency. 


Limit Insurance Company Loans 
MADISON, WIS., May 8.—No insurance 
company loan or renewal of a loan shall 
extend beyond the first day of January 
following the original making of the 
loan, according to provisions in a bill 


by Assemblyman David Summerville, 
Ladysmith, just signed by yovernor 
Blaine. This will prohibit long-time 


loans being made to finance insurance 
company operations, 


Wisconsin Notes 
A new local agency known as the Serv- 
ice Agency has been opened at Rice Lake, 
Wis., with Harry A. O’Brien as manager. 
Walter H. Seimits, operating as the 
J. H. C. Bauman Agency, Milwaukee, has 
been admitted to membership in the Mil- 











waukee Board. 
The Strozyk-Zaolwski Company, operat- 
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OCCUPANCY 


RENT 
AUTOMOBILE 
SPRINKLER 

LEAKAGE 


UNITED STATES BRANCH 
110 William Street, New York 
Horatio N. Kelsey, Manager 





BENJAMIN GOODWIN, Manager Pacific Department 
San Francisco, Calif. 


DARGAN & TURNER, Southern Managers 
Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 
Charlotte, N. C 


GEORGE W. BECK CO., General Agents, Mountain Dept. 
Denver, Colo. 


LEON DARGAN, Manager for Texas 
Dallas, Texas 









































GEL, LOUIS, MO 





Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 
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NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


[FIRE 
HAIL 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 








Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lioyds, London. 
ReInsurance Contracts Drawn and Placed 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 
Insurance Exchange 


SURPLUS 
LINES anp 
FLOATERS 


Chicago, Iii. 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


DR « ccs aansnecs « « Ome 
SURPLUS TO POLICYHOLDERS - - - - $1,007,256 
LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 


Wisconsin, lowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 





A Reliable Progressive Agency Company Representatives Solicited 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
F. J. CLANCY, President DES MOINES, IOWA _F. E. HATHORN, Secretary 











H. M. BARFIELD 
President 


H. S. BASSETT 
Secretary 


CHARLES H. HARRADEN 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 
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WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 

















ing an insurance agency and real estate 
business in Milawukee, now occupies its 
own new two-story business building at 
535 Mitchell street. 
Junias H. Pleuss, for the 


with the Linstedt-Hoffman Agency at 


Manitowoc, Wis., has engaged in the gen- 
eral insurance and real estate business 
there on his own account. 

John F. Frye Co., Madison, Wis., has 


been incorporaed with $1,000 capital stock 
by John P. Frye, Jane Kaross and Roland 
Piper, to engage in insurance real estate, 
brokerage and accounting work. 

James B. Leedom of Leedom-Miller & 


Noyes Co., Milwauke, prominent in local 
and national agency circles, was elected 
a director of the Milwaukee Rotary Club 


annual meeting held last week. 
Griswold, of the 
Wisconsin Inspection 
fathers of babies 
Ward boasts 
at the Gris- 


at the 

L. C. Ward and J. 
waukee staff of the 
Bureau, are the proud 
which arrived last week. Mr. 
of a boy, while a girl arrived 
wold home. 

T. E. Pritchard, Milwaukee local agent, 
recently was elected president of the 
Wisconsin division, Travelers’ Protective 
Association. Mr. Pritchard, formerly of 
Fond du Lac, Wis., established a general 


Mil- 


last ten years | 
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casualty in Milwaukee 
a year ago. 


Dakota Notes 


Fire of undetermined origin destroyed 
the Atlas Elevators at Aurora, 8S. D., the 
night of May 3, including the destruction 
of 2,000 bushels of wheat and a cattle 
car on the adjoining tracks. The loss is 
$15,000. 


J. M., 


fire and 
about 


agency 


Severn will continue alone the 
local agency at Jamestown, N. D., which 
he formerly operated in partnership with 
George F. Clewett. Mr. Clewett went east 
last fall and has now accepted a position 
at the home office of the Fidelity & 
Casualty. 

Lightning caused the $50,000 fire at 
the Forman, Ford & Co. plant at Minne- 
apolis, May 3, according to report of an 
investigation made by City Fire Mar- 
shal Marden. The bolt struck electric 
wiring, was transmitted to a motor on 
the third floor, then jumped to an open 
vat partly filled with turpentine and lin- 
seed oil, according to Mr. Marden. An 
explosion followed which scattered the 
flames. 
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CREDIT RULE UP TO AGENTS 
Kansas Department to Ask Their Views 
on Proposed 45-Day Limit for 

Premium Paying 
TOPEKA, KANS., May 8.—Super- 
intendent Baker is preparing to ask the 
Kansas local boards for a definite ex- 
pression on the proposed order limiting 





the time for the payment of fire insur- 
ance premiums. Some of the Topeka 
agents filed so vigorous a_ protest 


against the proposed order that it was 
not issued last month as contemplated 
and the department wants to know the 
view of the agents before it issues the 
order. 

Similar rules are in effect in Virginia 
and Oklahoma. Reports to the state de- 
partment indicates that the plan has 
worked quite satisfactorily in both states 
and that the agents are pleased with it. 

The proposed order would provide 
that a maximum of 45 days could be 
allowed for the payment of fire prem- 
iums. Within that time the agents must 
either collect the cash or obtain a note 
for the premium account. The depart- 
ment regards the extension of longer 
time than this to policyholders as a dis- 
crimination against those who pay cash 
or who pay the premiums when the bills 
are rendered at the end of the following 
month. 

The companies have been having more 


or less trouble with some of their 
agencies in the past year on account ot 
collections and it was felt that a de- 


would be of real as- 
companies and also to 
making their collections. 


partment il order 
sistance to the 
the agents in 


Lincoln Get-Together Meeting 


The second annual get-together meeting 
of the various insurance interests and 
agents of Lincoln, Neb., will be held at 
the chamber of commerce the evening of 
May 25. Maurice A. Hyde, chairman of 
the insurance division, is preparing the 
program, which will consist of speaking 
and stunts. Commissioner Baker of Kan- 
sas has been invited to make the principal 
address. Kansas and Nebraska have much 
the same sort of a field and have much 
the same sort of problems to work out, 
and it is felt that Commissioner Baker 
can make a real addition to the knowledge 
and experience of all the companies and 
their representatives. 


“Cat’s Meows” Initiates 


ST. LOUIS, MO., May 8.—The Cat’s 
Meows initiated several new members in 
their initial ceremonies Monday evening. 
The kittens were forced to display their 
ability to walk a back fence and to dodge 
bootjacks in an emergency. This organ- 


ization is expected to prove a decided 
factor in improving general insurance 


conditions in St. Louis. Some of the 
livest of the younger generation of insur- 
ance men originated the Cat’s Meows. 








LOSSES STILL VERY HEAVY 
Missouri and Kansas Field Men, How- 
ever, Report Business Good and 
Prospects Bright 





KANSAS CITY, MO., May 8.— Re- 
ports of Kansas City field men are to 
the effect that the fire losses in the 
towns and cities of Missouri and Kansas 


are as great or greater than they were 
in the corresponding months of last 
year. There have been a number of 
large tires, and a constant stream of 
claims for smaller blazes coming into 


the offices during the whole of this year. 
It was hoped that the stabilization oi 
business and the bettering of trade con- 
ditions would remove the moral hazard 
which has affected the number of fires 
since the reconstruction period set in, 
but this does not seem to be the case. 

On the other hand business is in good 
shape, and the agents throughout the 
territory are in an optimistic frame of 
mind. In the eastern half of Kansas 
and throughout Missouri, prospects are 
good for the wheat crop, and farmers 
are feeling more like buying. The pros- 
pects for a big business in hail insurance 
are said to be bright. There will be a 
big business done in the protection of 
fruit, although the peach crop was cut 
short, and the strawberry crop will not 
be up to standard in volume. The ex- 
pectation that the prices will be higher 
will make the amount of coverage 
greater than normal. In the farm busi- 
ness, the report is that the losses have 
fallen off to a considerable extent as 
compared to last year. One company 
reports that its losses will be fully 50 
percent less than a year ago in its farm 
business. 

Field men traveling in southern Kan- 
sas and northern Oklahoma report that 
things are much improved there. The 
prospects for crops are good, and the 
oil wells are being operated at a good 
profit, and there is a decided change 
for the better in the spirit of the people. 

Business in Kansas City is good. 
Prices of most things are on the up 
grade rather than the decline, and the 
building activities here are the greatest 
in the history of the city. 


Inspection at North Platte 


The Nebraska Fire Prevention 
tion held another successful inspection 
at North Platte. While there were only 
28 members in attendance they did yeo- 
man service and made inspections of the 
mercantile section, 12 school buildings, 


Associa- 


nine churches and three hospitals. Of 
224 risks inspected 176 were found de- 
fective. A total of 794 criticisms were 


made of which 546 were in the mercan- 
tile section, 201 in schools, 32 in chuches 
and 15 in hospitals; 17 risks were recom- 
mended for the attention of the fire mar- 
shal. 

In talks at the schools by Messrs 
Laughlin, Freeman and Taylor 
pupils and teachers were addressed. The 
meeting was cordially supported by the 
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Chamber of Commerce, the board, fire- 
men and Boy Scouts. These were the 
guests of the association at a noon 
luncheon. In the evening a mass meet- 
ing was held at which President J. R. 
McLaughlin and J. Burr Taylor reviewed 
the inspection reports and pointed out 
the opportunity of profiting by follow- 
ing the recommendations. The address 
of the evening was made by H. N. Wood, 
state agent of the North British & Mer- 
eantile. Two films of fire prevention 
pictures were run. About 700 attended 
this meeting and emphasis was laid on 
the fact that the building had been con- 
demned by the fire marshal 


Inspection at Knoxville, Ia. 


Knoxville, Marion county, Ia., was vis- 
ited by a number of destructive fires the 
past year, consequently the Knoxville 
Chamber of Commerce thought it a good 
plan to invite the Fire Prevention Asso- 
ciation of Iowa to make a survey of the 
city and thus stimulate a greater inter- 
est in the removal of all fire hazards. 
Clyde Smith of Des Moines, president of 
the association, headed the delegation. 

During the day examinations were 
made of 154 different premises and $50 
recommendations were made. 

The evening meeting, which was held 
in the court room, was a disappointment 
to the insurance men. It was hoped that 
the room would be crowded, but only 
about 100 people were in attendance. 
However, there was much interest mani- 
fested in the pictures thrown upon the 
sereen and in the reports submitted of 
the day’s observations. 


Figures on Omaha Companies 


OMAHA, NEB., May 8—The combined 
assets of 27 insurance companies, with 
headquarters in Omaha, are $150,217,- 
592.50, according to a report compiled by 
the Chamber of Commerce. The income 
received by these companies from their 
premiums during 1922 was $30,264,853.82. 
They also have $14,501,085.97 invested in 
Nebraska, 

In 1922 these insurance companies paid 
to policy holders $14,000,301.95, and had 
through the Omaha banks during the 
same year total clearances amounting to 
$2,529,240.91. 

Miscellaneous expenses, including 
printing, for 1922 amounted to $1,114,- 
832.42. In addition to this, they paid in 
taxes for 1922, $250,268.45, and _ rents 
$209,693.83. 

The total salaries paid to all employes 
last year amounted to $1,747,815.57. 


Plan York, Neb., Inspection 


The scout committee of the Nebraska 
Fire Prevention Association will go to 
York, Neb., in a few days to arrange for 
an inspection and fire prevention day to 
be held there the last part of May. 

The Nebraska association has carried 
out three successful meetings, one each 
month this year, at which 3,000 adults 
and over 5,000 school children have at- 
tended the fire prevention talks. 


Figures on Armour Loss 
In a recent issue of The National Un- 
derwriter it was stated that the loss to 
the plant of Armour & Co, at Omaha, 
Neb., was settled at $1,749,227. Some fig- 
ures in this article were transposed. The 
loss was actually settled for $1,479,227. 


Nebraska Notes 


A committee from the Tecumseh, Neb., 
Community Club has been working to 
secure reduced rates on account of the 
improved water and fire fighting equip- 
ment, and has taken the matter up with 
the Nebraska Inspection Bureau. 

5S. M. Souder, county treasurer, and his 
deputy, Elmer M. Baker, are under arrest 
at North Platte, Neb., in connection with 
the incendiary fire which burned the 
county courthouse April 30. The state 
marshal’s investigators discovered gaso- 
line and other evidences of the firing 
being deliberate. The fire occurred the 
day before an- investigation by a _ tax- 
payers’ league was to be made of the 
county treasurer. 


Iowa Notes 


K. S. Knutson has opened a new local 
agency at Decorah, Ia. 

Engineers from the National Board 
were in Burlington, Ia., last week to 
present to the city council the list of 
recommendations for improvements in 
fire fighting facilities and general condi- 
tions in the city, including the enact- 
ment of a new building code. 


Two St. Louis travelers returned to 
their Seats of activity the past week. 
Charles L. Crane of the Crane Agency is 
back from a visit to Egypt and the Holy 

















PROVIDENCE W ASHINGTON VIRGINIA 
INSURANCE COMPANY FIRE AND MARINE 
Providence - Rhode Island INSURANCE COMPANY 


Richmond - Virginia 


ere ee $ 1,000,000 


' 0 eee $ 500,000 
Admitted Assets.... 10,422,517 - te . 
Surplus to Policy- Admitted Assets te at 3,071,317 


: Surplus to Policy- 
holders ........... 4,659,796 ee ee 1,579,671 


ORGANIZED 1799 
ORGANIZED 1832 


WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE FRED. W. RANSOM HARRY CLARK 
Manager Asst. Mégr. Supt. of Agents 

















THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


Wisconsin COMMERCIAL Indiana 
Minnesota HOG INSURANCE Michigan 


Illinois . North Carolina 
Ohio Good Territory Open South Carolina 








Automobile Claim Service, Inc. 


ADJUSTMENTS, INSPECTIONS and INVESTIGATIONS 
CHARLES P. TIGHE, President and General Manager 
Telephone Circle 8462 Suite 523-4 K. of P. Building, INDIANAPOLIS, IND. 
Experienced Adjusters and Investigators—Licensed and Bonded. Dubious Fire and Auto Losses a Specialty. 


INDIANA AND ADJACENT TERRITORY 














CAPITAL $200,000.00 THE __ pdutevnorpers $313,925.00 
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United States Automobile | 
Insurance Company | 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA | 


Des Moines, lowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities for Full Coverage Planted with Our Agency 
A. G. OGLE, Secretary and General Manager 
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TheA. J. Shaw Investment Co. 


Hail Insurance Specialists 
for 25 Years 


McPHERSON, . KANSAS 











ates Adjustment 
Company 


ESTABLISHED 1897 


AREFUL Adjustment of 
Losses for the Companies 

in Oklahoma, Texas, Kansas, 
Missouri, Arkansas, Louisiana, 
Mexico, Central and South 
America, Cuba and West In- 


dies. 
OFFICES: 
Oklahoma City, Oklahoma Dallas, Texas 
Tulsa, Oklahoma Havana, Cuba 


CABLE ADDRESS - BAJUSCO 




















THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 








ROY E. EDLEN, Pres. DAN F. CALLAHAN, Sec. 
S. M. LA ROSE, V.-Pres. A. H. WATSON, Asst. Sec. 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 




















Land, while W. D. Hemenway of the In- | has concluded his extended visit to Los 
surance Agency Company, president of the | Angeles, Cal. He was gone about six 
St. Louis Fire Underwriters Association, | weeks. 
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Fire Insurance in Texas by Groups 


An interesting compilation has been| years. The figures for 1920, 1921 and 
made of the business of fire companies ; 1922, given in thousands, are listed as 
in Texas by groups for the past three | follows: 

1920 — 1921 - ~~ — 1922 — 
Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
Totals for State, 
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LOSS RATIO WAS "DECREASED 


Figures on Texas Business Last Year 
Show Good Increase in Premiums, 
With Losses Reduced 


DALLAS, TEX., May 8—The total 
of fire insurance premiums collected in 
Texas last year was $21,802,007, accord- 
ing to figures just compiled at some of 
the company offices here. This is an in- 
crease of $1,194,907 over 1921, when the 
total was $20,607,100. Losses in 1922 
totaled $14,987,552 against $15,263,448 
the preceding year, making the loss 
ratio last vear .687 as compared with .74 
in 1921. The figures on the 25 leaders 
for last year are as follows: 
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Phoenix, Hrtfd. 240,410 
Camden ...... 189,878 
Superior ...... 119,981 
Natl. Liberty. . 187,028 
Niagara ...... 142,924 


More Charges Against Shaw 
TULSA, OKLA., May 7.—Arrange- 


ments are now being made to have F. 
\. Shaw, the Tulsa agent who was re- 
cently arrested and convicted of selling 
policies under false pretenses, handled 
on a federal charge of using the mails 
to defraud. Shaw, who was selling fake 
dog insurance policies purporting to be 
issued by Lloyds of London, has been 
sentenced to 18 months in the Oklahoma 
State penitentiary and immediately upon 
his release from this term will be faced 
with the federal charges and probably 
additional charges i in other states, where 
he is accused of similar offenses. 








MUST ASK ABOUT MORTGAGES 


Oklahoma Supreme Court Puts Burden 
of Learning Condition of Title 
on Insurance Company 


OKLAHOMA CITY, OKLA., May 8 
—Under a recent decision of the Okla- 
homa supreme court in the case of Mur- 
phy vs. Liverpool & London & Globe, 
which is regarded as highly important 
to fire insurance companies operating 
in this state, hereafter the rule will be 
that the insurance company will have 
to make inquiry as to whether the per- 
sonal property is encumbered by chat- 
tel mortgage at the time of issuing the 
policy, or the company waives all pro- 
visions in the policy providing for its 
forfeiture by reason of any facts or cir- 
cumstances affecting the title to the 
property insured. 

Attorneys representing the companies 
endeavored without success to obtain a 
rehearing in the case and the decision 
has now become final. The court held: 

Where an owner in possession of per- 
sonal property encumbered by chattel 
mortgage made an oral application for 
insurance thereon, made no representa- 
tions concerning his title, and the in- 
surer made no inquiry about the condi- 
tion of the title, and no fraud appears, 
held, that the insurer will be presumed 
to have insured the property upon its 
knowledge of the condition of the title 
and to have waived all provisions in the 
policy providing for its forfeiture by 
reason of any facts or circumstances 
(such as encumbrances) affecting the 
title of the property insured. 


To Inspect Atoka 


The Oklahoma Fire Prevention Associa- 
tion has scheduled a two-day fire preven- 
tion campaign and town inspection for 
Atoka, Okla., to be held May 16-17. It 
is a custom of the Oklahoma Association 
to devote two days to its town inspections 
and this custom will be carried out at the 
Atoka inspection. 


Stebbins With the Northern 


During his recent trip to Texas, J. 
Victor Lane, assistant manager of the 
Northern of London, appointed E. D. 
Stebbins of Dallas as special agent of 
the company for the northeastern and 
central sections of the state, replacing 
V. H. Osborn, who retired some weeks 
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INCORPORATED 1824 


United States Fire Insurance Co. 


$ 2,000,000.00 
16,658,093.62 


Home Office Pacific Coast Dept. 
110 William Street SAN FRANCISCO, CAL. 
NEW YORK 


Capital - 
Assets - 


Western Department 
FREEPORT, ILL. 








CAPITAL ASSETS 

$450,000 $766,179 
INSURED’S SURPLUS LIABILITIES 

$624,074 $142,105 





Business Is All Right—Let’s Go! 
THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 











CHARTERED A. D., 1794 


FDEP NUINISSYALV/ANINTILAN, 


308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
WAITE BLIVEN, Vice President SAM’L P. RODGERS, Asst. Secretary 
JOHN J. P. RODGERS, Sec'y and Treas. J. H, GIFFORD, Asst. Secretary 


CASH CAPITAL...............cceceeeees $1,000,000.06 
TOTAL ASSETS .........cccceeeceeeees . 5,187,113.11 
SURPLUS TO POLICYHOLDERS coves - 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNIN 
AGENTS WANTED WHE 


RENT, USE and ~~~ ,alamaaal INSURANCE 
NOT REPRESENTED 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 


Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 


The Only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 


J. R. VERNON, President J. AMBLER, Secretary 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 














INCORPORATED 1851 


WESTERN ASSURANCE 


COMPANY, OF TORONTO, CANADA 
FIRE, MARINE, TORNADO, EXPLOSION, RIOTS, CIVIL COMMOTION 
AND STRIKES 


Assets Jam. 1, 1983, tee U. Gy ....cccccccccccccccccccccceces .. $4,591,276 
Surplus in the NOE OND oo 0.002 cee cvceivecevecc sens . $1,409,505 


Total Losses Paid in United States from 1874 to 1922 tnchastee, ‘$51, 538,553 
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FY HE NA TION? AL UNDERWRITER 
—— —$$___ ago. Mr. Stebbins is very familiar with 


DIRECTORY OF 


Tue Nationa Unperwriter Recommends the Followin 
Agencies with Good KE ~ for Exchange and Outside Business. 


LOCAL AGENTS 


as Among the Prominent and Reliable 
Advertisements 


f Only First-Class Offices Accepted. 








HE BINGHAM & DOUGLASS CO. 
Established 1870 


GENERAL INSURANCE 


We are equipped to handle all classes of In- 
surance in amounts large or small. 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 


F H. WAGNER AGENCY 





Insurance Agents and Adjusters 
529-534 Plymouth Building 


MINNEAPOLIS. MINN. 


DWARD E. SHIPLEY 
GENERAL INSURANCE 
Fidelity and Surety Bonds 


603 First National Bank Building 
CINCINNATI, OHIO 


Miss Elizabeth Shipley Telephone, Main 151 


THE ARGUS CHARTS 


For Agents 
Contains several hundred more compa- 
nies than shown in others. 
FIRE CASUALTY 
Published by 
THE NATIONAL UNDERWRITER 
ROUGH NOTES 











INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 


Wells Bldg., Quincy, Ill. 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 
428-430 Reisch Bldg., Springfield, Ill. 
General Adjusters 
We are equipped to handle all kinds of losses 
appraisements and inspections 


Long Distance Bell Phone: Main 2036 
ILLINOIS ADJUSTMENT COMPANY 


For company only 
Adjustment any place 





Specializing in fire—Automobile—Windstorm 
We also do inspection 
2214 E. Adams Street Springfield, Illinois 
Phone: Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 
College Bldg. Ottawa, Ill. 
39 Years in Insurance Work 
ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State Street Champaign, Ill. 
Long Distance: Bell 458 
SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR., Adjuster 
508 Missouri Ave. East St. Louis, III. 


W. E. PAGE 


Fire and Tornado Adjustments 


689 Continental & Com’! Bank Bldg. 
Wab. 0758 CHICAGO, ILL. 


IND. KY. 














ILL. 
W.W. MARMADUKE 


Adjuster Fire, Tornado, Automobile 
ppraisements and Inspections 

Washington IND. 

KY. 


IND. 





ILL. 


H. N. ODELL 
110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 


Automobile Sep ephmmante Only 
INDIANA 


EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 Indianapolis, Ind. 


INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice-Pres. — ~ 
C. W. Ginz, Sec’ y and Treas. 

This concern is well equipped to handle aT Cede a losses 








IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 
c. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bldg. Over 25 Years’ Experience Sioux City, lowa 





CENTRAL MICHIGAN 
CHAS. L. HECOX, Adjuster of 
FIRE and AUTOMOBILE LOSSES 
510 S. Clay St., Greenville, Mich. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 


206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 


30 Years’ Hapertenee 
Plymouth Bldg. MI NNEAPOLIS, MINN. 
HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mer. 
Fire, Tornado page 1 Automobile Adjustments 
in South Dakota 
239-40 Realty Building Mitchell, So. Dak. 




















MISSOURI , KANSAS 
. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg. Kansas City, Mo. 
Over 30 Years’ Experience 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 





M. E. Streckenfinger, Attorney F. E. Whitney, Manager 
CENTRAL INSURANCE ADJUSTMENT CO. 


Automobile, Casualty and Subrogation Claims 


Topeka, Kansas 
Sc 





a week is the cost of The 
National Underwriter by 
annual subscription. 














Geo. R. Davies, Manager 
L. M, Stephens, Asst. Manager 


Allemannia Fire Ins. Co. 
National-Ben Franklin Fire Ins. 


Combined Capital, $2,500,000.00 


Eliel & Loeb a ag General 


W. P. Ray, Mar., 
Fish & Shulkamp, Madison, W 





PITTSBURG UNDERWRITERS 


Conestoga Bldg., Pittsburgh, Pa. 


Underwritten by 


All of Pittsburgh, Pa. 


Surplus to Policyholders, $5,918,470.96 
G. R. Goodsell, Columbus, Ohio, State Agent for Ohio 


is., General Agents for Wisconsin 
Charles N. Roe, General Agent, and Fred W. Sullivan, State Agent for Michigan 


NEW AGENTS SOLICITED 


Republic Fire Ins. Co., 
Superior Fire Ins. Co. 


Co. 
Assets, $12,511,007.64 


Agents for Illinois and Indiana 
Indianapolis, Ind 




















his present territory, having traveled it 
for several years as an executive special 
and adjuster for the T. A. Manning & 
Son general agency. 


Get the La Salle Fire 


The La Salle Fire of New Orleans has 
appointed R. D. Coughanour & Son of 
Dallas as general agents for Texas. The 
agency is also general agent for the Dixie 
Fire and Importers & Exporters. 





Would Extend Robertson Law 
AUSTIN, TEX., May 8.—The principles 
of the so-called Robertson law of Texas, 
requiring investment of reserves up to 75 
per cent in Texas securities, are applied, 


under a bill introduced in the legislature 
last week, to fire, casualty and surety 
companies. Under the present Robertson 
law only life companies are required to 


invest their reserve in Texas securities. 
A similar bill was introduced at the regu- 
lar session but it died on the calendar. 


Bank-Agent Resolution Dropped 


Representative Shires introduced in the 
Texas legislature a resolution to investi- 
gate the bank-insurance agent situation 
in that state and then withdrew it. This 
resolution had the endorsement of John 
M. Scott, deputy insurance commissioner, 
who had previously written a strong letter 
condemning the practice of banks acting 
as insurance agents and saying the de- 
partment frowned on it. According to 
Judge Scott not enough time of the spe- 
cial session remained to make a thorough 
investigation and make report to the 
legislature. The special session expires 
Tuesday, May 15. Mr. Shires did not 
press the resolution when Judge Scott 
asked for its withdrawal. 


Bill for Separate Department 


AUSTIN, TEX., May 9.—A separate de- 
partment of insurance, to make rates and 
control all insurance activities in Texas, 
is sought to be created in a bill introduced 
by Senator Fairchild. The bill would 
abolish the State Fire Insurance Commis- 
sion and merge it with the department of 
insurance. The business of the latter 
would be transacted by a commission of 
three members, the chairman of which is 
to receive $5,000 per annum and each of 
the other members $4,000 per year. 


Texas Securities Bill Killed 


The bill to require insurance companies, 
which under the law must make deposits 
with the Texas state treasury, to deposit 
securities that are taxable, introduced at 
the present special session of the Texas 
legislature, was killed in house committee 
by unanimous vote. The bill was aimed 
at those insurance companies which de- 
posited Liberty bonds, not subject toa 
taxation. It sought to have these bonds 
withdrawn and securities that are taxable 
substituted. 

The enactment of the bill into law 
would have caused widespread demoraliza- 
tion and forced a decline in the markets 
of non-taxable securities, the committee 
was told by representatives of those 
opposing the measure. 


Work on Rerating Dallas 


DALLAS, TEX., May 8—A survey of 
Oak Cliff, a suburb of Dallas, is now in 
progress by the state insurance commis- 
sion under the direction of Kingston 
Pickford, this being the first step in 
rerating all Dallas. A rerating is being 
worked out with material reductions ex- 
pected in some localities due to the im- 
proved types of construction. The entire 
west side of Dallas will be completed 
before beginning the other section, the 
main business district being the last on 
schedule. It is expected that least five 
months will be required to finish the 
survey. 


Inspection Bureau Meets 


DALLAS, TEX., May 8—The annual 
meeting of the Texas Inspection Bureau 
was held in Dallas yesterday, before 
which reports of the various committees 
were read and the year’s operations re- 
viewed. This was the fourth annual 
meeting of the organization, of which 
S. W. Inglish is manager. 


J. C. Pearson With Queen 
J. Charles Pearson has been appointed 
special agent for the Queen in south 


Texas, with headquarters at San Antonio, 
Mr. Pearson has traveled this part of 
Texas for other companies and is welj 
known in the field. He succeeds Gibson 
Stevenson, resigned. 





Van Amburgh Transferred 


J. H. Van Amburgh, special of the 
Phoenix of Hartford, in Texas, has been 
transferred to New Orleans, and will be 
connected with the same company in the 
capacity of state agent, having super- 
vision over Louisiana and Alabama. 


Would Tax Mutuals and Fraternals 


A bill introduced in the Texas legis- 
lature last week by Representative O. D. 
3aker adds mutuals and fraternals to the 
list of insurance companies which pay an 
annual tax of 2.6 percent on gross pre- 
miums. The measure was reported favor- 
ably by the committee with an amend- 
ment that the companies be allowed the 
privilege of investing its reserve in Texas 
securities up to 75 percent, with a mini- 
mum tax of 1 per cent. Investment of 
reserve funds is not required under the 
bill. 

The bill also proposes to amend the act 
creating the State Fire Insurance Com- 
mission, so that the commission would 
regulate the rates to be charged by mu- 
tuals and reciprocals, as well as stock 
companies. 


Texas Notes 


Edgewood, Tex., has voted a bond issue 
of $40,000 for the improvement of the 
water system. 

Frank H. Cauty, manager of the Thames 
& Mersey Marine, was in Dallas last 
week looking over the Texas situation. 


Guy R. Friddell of the Atlanta office 
of the Hartford Fire is spending the 
month of May in the Dallas oftice of this 


company. 

Cc. P. Collins of Dallas made an address 
to tne motion picture men of Texas, in 
session in Dallas, regarding the fire in- 
surance of their interests, and methods 
for reducing rates. 


New Company About Ready 


The governor of Connecticut has 
signed the bill authorizing the estab- 
lishment of the East & West Insur- 
ance Company which will be a running 
mate of the Security of New Haven. 
As soon as the legal formalities can 
be complied with the company will be 
put into the field. It is expected that 
it will take two months or so before 
the company is ready. 





LOCAL AGENCY FOR SALE 


Leading agency in city of 10,000 in Indiana, 
doing general insurance business. Commis- 
sions about $6,000.00 per year. Address 
E-4, care The National Underwriter. 








Wanted General Agency 


An underwriter and office manager of ability, energy 
and good standing, who is now engaged, would be 
glad to hear from companies desiring to make a 
general agency connection for Georgia, Florida and 
Alabama. Communications to be treated in strict 
confidence until definite arrangements are made. 


Address “Underwriter,” P. O. Box 925, Atlanta, Ga. 








FIELD CONNECTION DESIRED:—An ex- 
perienced, married field man, now handling 
Missouri, desires new connection. Infor- 
mation and references will be supplied up- 
on request. 

Address E-13 


Care The National Underwriter 








POLICY WRITERS 
WANTED — three fire insurance policy 


writers, loop insurance office, $90.00 mon- 
thly salary. Write giving age, education, 
experience and other qualifications. Add- 
ress E-14 Care The National Underwriter 











Wanted—Counter Man 


in local fire office. Apply in own hand- 
writing. State age, experience, salary, 
when available. 
Address E-16 
Care The National Underwriter 
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KENTUCKY *AND THE* SOUTH 











SAY LINES WILL BE LOST | RAP “HOGGING” OF BUSINESS 


Predicted That Much Business in Cov- | 
ington and Newport Will Go to 
Non-Affiliated Companies 


LOUISVILLE, KY., May 8.—Ex- 
pressions of opinion from several spe- 
cial agents indicate a belief that the 


Union and Bureau companies are sté und- 
ing to lose a lot of business in Campbell 
and Kenton counties, Ky., in which 
Newport and Covington are located, and 
which are directly across the river from 
Cincinnati. These towns for many 
years had been excepted cities, but the 
recent rulings under which the excepted 
city commissions were taken away as 
of May 1, has caused the local agents of 
the two counties to be much wrought 
up. It is felt by the local agents that 
they are being penalized as a result of 
the suits filed by certain local agents just 
recently against the Kentucky Actuarial 
3ureau. In these suits it was charged 
that the Kentucky Actuarial Bureau was 
not properly rating property in Coving- 
ton and Newport, resulting in higher 
rates of insurance than were justified. 

The suits were thrown out of court 
a few days ago on demurrer of the 
Actuarial Bureau attorneys, it being 
held that the bureau, as constituted, did 
not leave it open for suit under the con- 
ditions pointed out. 

Some field men feel that the 
panies are making a mistake in their 
decision as applying to Newport and 
Covington, and point out that perhaps as 
much as 75 percent of the business in 
the two counties will go to non-affiliated 
companies, of which there are probably 
10 planted at this time, while a consider- 
able amount of business will probably 
be placed with companies that have not 
entered the state, and which are not 
authorized to do business in Kentucky. 
There are a number of companies writ- 
ing in Cincinnati, right across the river 


com- 


from Newport and Covington, which 
would be glad to handle the business 
without entering the state, which may 


result in a large 
business. While 


amount of brokerage 
Newport and Coving- 
ton haven’t so many big lines they an- 
nually handle a big volume of general 
business, which will be missed by the 
affiliated companies. 





Birmingham Exchange Election 


BIRMINGHAM, ALA., May 8—H. G. 
Seibels was elected president of the 
sirmingham Fire & Casualty Insurance 
Exchange at its annual meeting. Other 
officers elected were: Vice-president, 
Herbert Levy; secretary-treasurer, Cecil 
L. Parker; chairman of the membership 


committee, R. L. Gregory; chairman of 
the grievance committee, J. Winston 
Hale; executive committee, Fulton B. 
Clark, Landers Seviers, H. S. Meade, J. D. 


Chichester and W. B. Houseal., 


Weldon in Richmond 


_ RICHMOND, VA., May 8—Gilbert We!- 
don, formerly representative of the 
American Foreign Insurance Association 
at Calcutta and more recently located at 
Yokohama for that organization, is re- 
newing old acquaintances in Richmond. 
Before making the foreign connection 
Mr. Weldon was special agent in Vir- 
ginia for the Continental for some years 
traveling out of. Richmond. Accom- 
panied by Mrs. Weldon, he’ returned to 
this country recently by way of San 
Francisco, having encircled the globe 
Since the he left for India by way of 
London in the late fall of 1920. He is 
now planning to make a connection in 
this country, but is not yet ready to 
announce his plans. 


Terrell With National Liberty 


D. I. Terrell, special agent for the Mil- 

waukee Mechanics in Louisiana, has sev- 
ered that connection and is now employed 
in a similar capacity for the National 
Liberty, with offices in the Canal-Com- 
mercial building, New Orleans. 


white Agents Charge Policies in 
Northern Section Written by “Dum- 


mies” for Washington Firms 


VA., 


RICHMOND, May 8—When 
| the Virginia Association of Insurance 
Agents holds its annual meeting next 


month, it is understood that the body’s 


| attention will be called to a situation in 
| the northern part of the state contiguous 











to Washington, D. C., of which the bona 
fide agents in that territory have been 
complaining for some time. According 
to complaint from these agents, not an 
inconsiderable portion of their business 
is being “hogged” by W ashington 
agencies operating through “dummies’ 
living across the Potomac on the Vir- 
ginia side, who have licenses and coun- 
tersign the policies so that the Virginia 
law as to this detail may be complied 
with. 

According to one Virginia special 
agent who has been looking into the 
situation, it is almost impossible to 
ascertain the identity of the “dummies” 
without cooperation from the companies 
issuing the insurance. The presumption 
is that most of them are appointed by 
specials who have headquarters in 
Washington and Baltimore. By resort- 
ing to this method, it is pointed out, the 
Washington agencies get business prac- 
tically at nominal cost, whereas if it 
were handled on the broker rage basis, as 
it should be, they would have to pay 
considerably more than they do. Of- 
ficers of the Virginia association who 
have been apprised of the status of af- 
fairs in that section of the state are of 
the opinion that a vigorous stand on 
the question taken by that body will 
bring the companies to task and com- 
pel them to aid in breaking up the 
practice. 


New Company at Greensboro 


GREENSBORO, N. C., May 8.—In- 
corporation of the Southeastern Fire of 
this city has been sought and the ex- 
pected charter will be granted in due 
course by the insurance department. 











What This Company Thinks 
of the Course 


September 11, 1922. 


The National Underwriter Company, 
420 East Fourth St., 


Cincinnati, Ohio. 


Gentlemen: 
DEAN SCHEDULE COR- 
RESPONDENCE COURSE 


Some weeks ago we were in correspondence with you 
on this subject and refer you to your letter of July 
14. We list below our field men on whose behalf we 
are subscribing to Mr. Glidden’s course. 


(Here follows a list of 28 special agents) 
You owe yourself the duty of learning what our Dean 


Schedule Course is. Pass on it after reading our 16 
page booklet, ‘‘Business-Getting Knowledge’’. 





FIRE PROTECTION, 
420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 
I am interested in your 1922 revised Dean Schedule 
pondence Course and would like to —¢ _ 
send to me, without any obligation on my pa 
16-page pamphlet, “BUS! NESSGETTING 1 KNOW. 
LE Ete telling all about it. 

















Its Name Indicates Its Character. 


American National Fire Insurance 
€ omp any so 
Capital $500,000 
CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 

















HOME OFFICE,PIERCE BUILDING 


St.Louis 
CHAS. W. DISBROW, PrREesiDEanT 





“All Kinds of Insurance on Automobiles” 
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The incorporators of the company, 
which is to have a capital of $500,000 
and a net surplus of like amount, are 
all men prominent in financial and busi- 
ness circles in the south, whose asso- 
ciation with the enterprise will inspire 
confidence in its success. Harry R. 
Bush conceived the idea of the corpo- 
ration and within 24 hours after pre- 
paring its papers had secured pledges 
for the entire million dollars asked for. 


PLANS FOR ALABAMA MEETING 


Vice-President John L. Mee of the Na- 
tional Surety Will Be One of the 


NATIONAL | 


Speakers 
The 25th annual convention of the 
Alabama Association of Insurance 
Agents will be held at the Exchange 
Hotel, Montgomery, Ala., May 15-16. 
L. A. Porter of Montgomery is presi- 
dent of the organization and Ed. S. 
Moore of Birmingham is_ secretary. 
Frank N. Julian, commissioner of insur- 
ance, will speak the first day. John L. | 
Mee, vice-president and superintendent 
of agents of the National Surety, will 


speak the second day, as will Chauncey | 


S. S. Miller, publicity director of the 
North British & Mercantile. Among 
the interesting discussions will be one 
on local boards, how to establish them 
in each important community, how to 
get the agents to join and how to 
the companies to stand by the board. 
Another discussion. will be on the credit 
situation. How bad credits can be min- 
imized and how far are agents re- 
sponsible for them. 


At another 
former 


session A W. 


insurance 


Briscoe, 
commissioner, will! 


give an address. Walter H. Bennett, 
secretary of the National Association of 
Insurance Agents, will be present to 


represent that organization and will give 


get | i 


a talk. The banquet will be in charge 
of Maxie D. Pepperman of Montgom- | 
ery. The main speaker will be Charles 


F. McDowell, lieutenant governor of 
Alabama and a member of the Alabama 
Association of Insurance Agents. 


Virginia Field Club 
The 


| Farge of 


,or J. dD. 


Virginia Field Club is scheduled 
to hold a special meeting in Norfolis 
May 17. Notices sent out state that the 
principal purpose of the meeting is to | 


elect a president in place of Robert W. 
Prichard, Jr., secretary of the Peters- 
burg Insurance Company, who was ele- 
vated to the position several months ago 
when reorganization of the club was 
effected in Riehmond Mr Prichard 
asked that some one else be named to 
fill the position, as he felt that he would 
not have sufficient time and opportunity 
to discharge the duties of the office The 
other officers are George MeG CGood- 
ridge, vice-president; Cary P. Carr, sec- 
retary It is thought likely that Mr. 


Goodridge 
Prichard 


will be elected to succeed Mr 


Alabama Blue Goose 


Decision to hold its annual meeting in 


mid-June was reached by the Alabama 
Blue Goose at an initiation ceremony 
and meeting held on Dog River, near 
Mobile. The meeting was attended by 
about 25 ganders, who busied themselves 
plucking the pin feathers of four gos- 
lings The initiation held at that time 
was the regular “spring swim” of the 
pond. The ceremony and arrangements 


were in charge of A. C, 
gander, and LL. P. 
the quill. 


Kifler, 
Goodwin, 


most loyal 


goose 


Kentucky Concentration Houses 


| early 


| father, 


wielder of 


| Citizens & 
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The 
designated 11 
There are 28 
All buildings 
the Louisville 
company, Warehouse 


warehouses in that state. 
department has 
in Kentucky. 
country at large. 
those belonging to 
warehouse 


centration 
revenue 
such houses 
in the 
except 
public 


No. 7, are located on distillery premises. 
There is one warehouse in Cynthiana, two 
at Frankfort, five in Louisville, two in 


Owensboro and one at Versailles 


Had to Switch Speakers 


LOUISVILLE, 
Rogers, 


KY., 
president of 


May 8 
the 


Joseph M. 
Kentucky Fire 
Underwriters Association, had to switch 
speakers for the monthly meeting today. 
Robert Worth Bingham of Louisville, 
who had agreed to speak before the 
meeting, was called to England on ac- 
count of the illness of his daughter. 


Kentucky Notes 


has been 
the effect 
operating one of 
cies in the 
June 15. 

W. P. Swope, 
of the American 
as having been injured in an automobile 
accident last week, will probably be 
up for a long time, as it 
had a fractured hip. 

Ben F. Weitzel, state 
tucky for the Phoenix of 
called to Lawrenceburg, Ind., last week 
account of the serious illness of his 
mother, Mrs. Charles Weitzel, 82 ye ars of 
age, who died on Saturday, May 5. 

A report was current in Kentucky dur- 
the past few days to the effect that 
James F. Ramey, insurance commissioner 
Kentucky, would shortly tender his 
resignation to become campaign manager 
for Charles I. Sawson, attorney general, 
in the coming Gubernatorial race. No 
confirmation of the report has been re- 
ceived 


received 
that 

the 

State, 


from Ashland, 
Paul H. Eastham, 
largest local agen- 
will be married on 


state agent 
Eagle, 


for Kentucky 


agent in 
Hartford, was 


Ken- 





Louisiana Notes 

I’. M. Mikell, assistant 
Royal's southern 
Ga., Was a New 
George C., 
Phoenix of 


for the 
Atlanta, 


manager 
department, 
Orleans visitor this week. 

Long, vice-president of the 
L Hartford, spent the past week 
in Texas. From Texas he went to New 
Orleans, where his mission is understood 
to be the appointment of Jose ph L. Price’s 
successor in the Louisiana and Missis- 
sippi field Mr. Price is now traveling 
eastern territory for the same company. 

Charles H. Storts of Texas and J. Knox 
New Orleans, both of whom be- 
members of the general agency firm 
Kitchen & Bro., the past year, are 
on a trip to the head offices of the com- 
panies in the general agency, which in- 
clude Richmond, Va., Providence, R. L, 
and Boston 





came 


Virginia Notes 


Virginia license 


A has been 
Michigan Millers 


Mutual 


granted the 


Fire, its prin- 
cipal office to be located at Park Lane, 
Va., in charge of Sidney N. Johnson. 

New agency connections of the City of 
New York in Virginia are: Wilson & Hal- 
lett, Cape Charles; Norvell A. Linney, 
Gordonville; Miss Mary E. Nealon, 


Phoebus. 
Damage 

from 

China 


estimated at $50,000 resulted 
a fire in the plant of the Hopewell 

company at Hopewell, Va., the 
morning of May 1. Insurance on 
the plant totaled $240,000. 

John M. Newten, Jr., special 
Virginia for the Firemans Fund under 
State Agent George McG. Goodridge, has 
resigned to become associated with his 
John M. Newton, Sr., in the local 
business at Graham, Va. 

James J. Izard has withdrawn from the 
local } P Rutherford, Maher & 
Izard of Fo: Va., and has gone into 
business for himself, with an _ office in 
the Boxley building. His connections are 
the Mercantile, London & Lancashire and 
Employers Liability. 


agent in 


agency 


A. B 
surance 


Tumlin, well known 
man, has opened 
Southern Bank 


Atlanta in- 
offices at 1203 
building, At- 

















lanta, under the name of A. B. Tumlin & 
The Kentucky Actuarial Bureau has Co. Among the ——— wine’a Re will 
as ‘ vi, il —_ <gaptea 5 ‘epresent are the St. Paul Fire & Marine 
sent to companies a revised list of con- _—— Aavieulteral <a : 
AUTOMOBILE ACCIDENT and 
INSURANCE HEALTH 
Bak ah INSURANCE 
FIRE 
fs, 4 PLATE 
COLLISION ce oe GLASS 
OAMAGE ne "HOME OFFICE _ OFFICE = / Wo _DAYTON. 0: OHIO Agents 
LIABILITY a ht SS Wanted 
IN ONE INSU ‘SF NY __in Ohio _ 
POLICY RANC -OMP. J. R. JONES 
E Sec’y and Mgr. 
Gross Surplus for Protection of Policy-Holders, $183,409.44 





who was reported | 














BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











‘RATE REDUCING 


APPLIANCES 


Bearing the label of the 


| Underwriters Laboratories, Inc. 


laid | 
developed he | 





SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. 
devices. 


Underwriters label on all 








THE 
London & Lancashire 
Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
an Francisco 

















The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4.928,796.23 
Camteroeete «s+» « 750,000.00 
Re-Insurance Reserve 2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 


MANSFIELD, OHIO 

An Agency Company Founded 1874 
Cash Assets - - - - - ; és cen -" $236,633.84 
Liabilities- - - + + - 508. 
Net Cash Surplus - - - 171,125.82 236,633.84 
Contingent Assets - - - - - - - = 373,957.03 

Total Resources of Company $610,590.87 
Total Amount A Risk - - - - - $11,748,385.00 
Total Losses P: ee 789,495.83 
Total Savings to iS olicyholders - - - 661,460. 
E. J. FORDNEY, Pres. J. M. COOK, Sec'y 

Present Rate of Dividend to Policyholders 
25 per cent 
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MONTANA BLUE GOOSE ELECTS 


F. A. Henderson Made Most Loyal 
Gander at Annual Splash at Billings 
Preceding Joint Session 


BILLINGS, MONT., May 7.—At the 
annual meeting of the Montana Blue 
Goose, held in the afternoon preceding 
the semi-annual joint meeting of the 
Montana pond and the Montana Special 
Agents Association, the following offi- 
cers of the Blue Goose were elected for 
the following year: F. A. Henderson, 
most loyal gander; H. G. Burton, super- 
visor of the flock; G. R. Brown, cus- 
todian of the goslings; G. L. Camp, 
guardian of the nest; Walter R. Fritz, 
keeper of the golden egg; Ray C. Cul- 
ver, wielder of the goose quill. Mr. 
Henderson, who is manager of the Pa- 
cific Coast Adjustment Jureau at 
Butte, was elected delegate of the 
Montana pond for the meeting of the 
grand nest at Chicago in October. The 
semi-annual meeting of the Montana 
pond will be at Butte in November. C. 
C. Price of Billings was toastmaster of 
the joint banquet. Chief V. H. Steele 
of the Billings fire department discussed 
the relation between fire underwriters 
and the fire department, especially out- 
lining the work of the Billings depart- 
ment. L. C. Kellogg, a Minneapolis 
furniture man, was a guest and speaker. 
J. L. Biglen, manager of the special risk 
department of the New York Under- 
writers at San Francisco, spoke on spe- 
cial hazards and Frank Dunnington, 
adjuster for the Pacific Coast Under- 
writers, was another speaker. Talks 
were also given by J. E. Campbell, 
state agent of the Continental and most 
loyal gander, and Ed Lowe, a visitor 
from the Spokane pond. Charles Cook, 
secretary of the State Board of Under- 
writers, was the closing speaker. 

The special agents at their business 
meeting listened to a talk on rental 
values and use and occupancy insur- 
ance by Mr. Biglen. 


“Zulu Land” at Los Angeles 


‘A Night in Zulu Land” is the intrigu- 
ing title of an act “taken from the life 
of King Bozo, late of Zulu Land” and 
dramatized by ganders of the Los 
Angeles Blue Goose, The dramatic effort 
was given before ganders of the pond 
at the Los Angeles Athletic Club May 4 


PACIFIC COAST 








vance press material which contained 
warnings as: “It will be worth a di- 
vorce to see this show,” “Keep your eye 
on the boiling kettle scene,” “Watch the 
Singeing climax.” 


General Receives Authority 


SEATTLE, WASH., May 7—The Gen- 
eral of Seattle, the recently organized 
fire company of this city, has received 
its authority from Commissioner H. O, 
Fishback to commence writing business. 
The company plans to write only in the 
northwest states for the present. Or- 
ganization was completed during the past 
few months by the bankers and promi- 
nent business men interested, Hawthorne 
K. Dent being elected president, The 
directors of the company, which is cap!- 
talized at $1,000.000, ineludes the fol- 
lowing: George 8S. Long, Tacoma, mana- 
ger of Weyerhauser Timber Company; 
J. F. Ives, Seattle, president Ives Invest- 
ment Company; W. H. Talbot, of Pope & 
Talbot, San Francisco; George J, Osgood, 
Tacoma, vice-president of Wheeler-Os- 
good Company; A. W. Middleton, Aber- 
deen, director in the Metropolitan Build- 
ing Company of Seattle; C. D. Stimson, 
capitalist, Seattle: J. A. Humbird, lum- 
berman, Sand Point, Tdaho; F. B. Martin, 
insurance manager Weyerhauser Timber 
Company, Everett; ©, D. Fisher, vice- 
president and manager Flouring Mills: 
Henry MceLeary of McLeary, and H. K. 
Dent, president 





Adjusting Oregon Lumber Loss 

PORTLAND OREB., May 8—A. B 
Everts, adjuster of Seattle, and William 
Patterson, manager for the Pacific Coast 
Adjustment Bureau at Portland, are 
working on the loss of the Charles R. 
McCormick Lumber Company's mill at 
Columbia City, Ore Unofficial estimates 
place the loss at more than $250,000 
Large stocks of valuable lumber were 
destroyed A fireboat from Portland, 30 
miles up the Columbia and Willamette 
rivers, kept the blaze from igniting other 
property 


Fear Damage by ‘“Wobblies” 


PORTLAND, ORE, May 8—Dock own- 
ers of Portland have placed extra watch 
men on their property to prevent de- 
struction during the present I. W. W. 
strike Lumber mill and logging camp 
operators have taken the same precau- 
tion. The strike has closed a number of 





| logging camps To date it has _ not 
| affected shipping, as men not in sym- 
pathy with the “wobblies” have been 
obtained to man vessels 


Car Confiscated; Owner Recovers 


Coupled with the intensely stirring, even | 


writhing, drama, there was staged an } 


initiation of ygoslings who became 
acquainted with the order on that ocean 
sion Principal parts in “A Night in 


Zulu Land” were taken by J. C. Buchanan 
as King Bozo of the Zulus; B. C. Fisher, 
as Chief of Zobo Tribe: Paul Reeler, as 
chief of Coco Tribe; Frank Finnen as 
Waco, Fearless Head Hunter: Frank 
Cardwell, Chas. Moore and Palmer Cook 
as tribesmen, and R. E, Williams, George 
Dyer and R. B. Hubbard as food fot 
the cannibals. The character of the pre- 
sentation may be judged from the ad- 


BUTTE, MONT., May 8.—That recover; 
}can be had from an insurance company 
for the loss of an insured car confiscated 


by federal officials for rum running, is 
| the decision of a jury in district cour 

Cc, F. Bluett had insured his car with the 
American Eagle. Later he sold the car 


on installments, but the payments were 
not kept up. The new buyer had used the 
car in the liquor traffic. It was seized 
Bluett demanded pay- 
ment from the company, which was re- 
| fused, but on trial of the case the jury 
| found in his favor. 


and confiscated 


IN THE MOUNTAIN FIELD 


NEW DENVER GENERAL AGENCY 


Clarence J. Daly Heads Office Which 
Takes Over Two Others, With Big 
Companies Represented 


DENVER, COLO.. May 8.—A new 
general agency has been started in Den- 
ver which is of much interest to the fire 
surance interests. The Daly General 
\gency, Inc., has been formed with 
Clarence J. Daly as president. This 
general agency has purchased the gen- 
eral agencies formerly operated by the 
Hitchings-Van Schaack Investment 


Company and the Independent Invest 
ment Corporation, as well as the local 
agency operated by the latter company. 

Phe Hitchings-Van Schaack Invest- 


ment Company represented the Atlas 
Assurance and Manchester Underwrit 
ers as general agents for Colorado but 
in the transfer of the Daly General 
Agency the territory will be extended to 
include Colorado, Wyoming and New 
Mexico. In addition to these companie Ss 
the Daly office will also represent the 
Albany, now controlled by the Atlas, for 
Colorado and Wyoming. The Hitch- 
ings-Van Schaak Investment Company 
will remain local agent in Denver for 
the Manchester Underwriters. The In 
dependent Investment Corporation rep- 
resented the United Firemen’s as general 
agent for Colorado and local agent in 
Denver. This company is the running 
mate of the London Guarantee & Acci- 
dent, the general agency of which has 
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Scottish Gnion & National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Assets, $9,178,569 Liabilities, $4,447,531 
Policy Holders Surplus, $4,731,038 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 








Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 


TOTAL ASSETS $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO Rk. SMITH, Secretar; 























Tie Grant Amenioanyitual Far in the Lead 
Company The fact that approximately 


"™g Wy, one car out of every ten in 
Yy. © Ohio is insured by The Great 


« American is convincing evi- 









dence that this progressive in- 


stitution is ‘‘the people's fa- 





1 
MANSFIELD, OHIO vorite automobile insurance 


Ohio’s Largest and Strongest 


Automobile Insurance Company company. 
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Daly 


been with the Thomas F. Agency 
Company for many years. 

In addition to the above companies 
the Daly General Agency has been ap- 
pointed general agent for the Yorkshire 
and for the London & Provincial, cover- 


ing Colorado, Wyoming and New 
Mexico, and for the Northern of New 
York, cpvering Wyoming and New 
Mexico. 

The new general agency will start 


with an exceptionally capable man in 
charge, Fred R. Lanagan, who for more 
than ten years has been state agent of 
the Fireman’s Fund in Colorado and 
Wyoming. Mr. Lanagan is one of the 
best known and most popular special 
agents in the mountain field and goes to 
his new position well qualified to make 
the Daly General Agency a success. Mr. 
Lanagan is vice-president of the Rocky 
Mountain Field Club and has always 
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been a strong supporter of this organi- 
zation. 

Frank J. Devlin, Pacific Coast man- 
ager for the Atlas, Manchester and Al- 





bany, made the appointment for his 
companies, and McKee Sherrard, assist- 
ant Pacific Coast manager for the 
Yorkshire, London & Provinical and 
Northern, for those companies. 
Bond Issue for Denver 
DENVER, COLO., May 8—At the com- 


ing municipal election in Denver, May 15, 
a bond issue of $200,000 will be voted on 
to erect a fireproof building to house the 
fire alarm system and the apparatus of 
one of the downtown stations 

This is a much needed improvement 
at present the fire alarm headquarters 
are located in the city hall building and 
could easily be put entirely out of 
mission by a small fire. 


as 


comi- 





NEWS FROM EASTERN FIELD — | 








ROLKER CLAIMS VICTORY HIS 


Says Final Decree Is Not a Blow to 
Him, But Is Only What 
He Offered 


BALTIMORE, MD., May 7—The 
final decree recently handed down in 
the case of the National Liberty vs. 
John G. Rolker is claimed by Mr. 
Rolker to be entirely satisfactory to him 
and not, as generally indicated, a com- 





plete victory for the company. Mr. 
Rolker states that the court decree is 
very limited and only requires him to 
surrender to the National Liberty the 


daily reports of those comparatively few 
solicitors who, since his change of rep- 
resentation from the National Liberty 
to the Great American, have elected to 
continue their insurance affiliation with 
the National Liberty. It is further or- 
dered by the decree that he shall not 
compete with these solicitors or others 


who may, prior to July 1, desire to 
change their present affiliation in the 
renewal of their business, Mr. Rolker 


says that he voluntarily offered to make 
this arrangement at the very beginning 
of the controversy and feels therefore 
that the result of the case is scarcely 
nothing more than an acceptance of his 
voluntary proposition. Mr. Rolker, in 
outlining the history of the case, points 
out that many various lines of attacks 
were made against him, none of which 
were carried through. The only busi- 
ness he watched was that of the few 
solicitors mentioned, these being freely 
effered on his part and contributing a 
very small portion of his business. 


Commission Trouble at Syracuse 

NEW YORK, May 8.—As was feared 
would be the case the excess commis- 
sion trouble with which Rochester has 
been afflicted for the past year or more 
now promises to extend to Syracuse, 
several agents in the latter city having 
indicated a willingness to listen to sole 
agency propositions. An arrangement 
along the lines followed at Rochester 
means that an established agent trans- 
fers his entire business to a single com- 
pany, sending back the supplies of all 
other companies in his office. While 
the customary graded scale of 15, 20 and 
25 percent commission obtains in the 
New York field, where sole agency con- 
nections are made a flat commission is 
usually paid, occasionally a 10 percent 
contingent being added. Not only does 
the business cost the company securing 
it a higher figure than the regulation 
scale, but it forces offices with long 
established connections to seek other 
agencies. This is always a difficult task 
in the larger centers, and usually re- 
sults in the appointment of new agen- 
cies, thus creating additional competi- 
tion. An invariable accompaniment of 
the move is great irritation on the part 
of the executives and special agents 
whose supplies have been returned. 





BALTIMORE PREMIUMS GIVEN 


Report for Last Six Months of 1922 
Shows Increase—Central Still 
Leads All 


BALTIMORE, MD., May 8.—Re- 
ports of the salvage corps for the last 
six months of 1922 show premiums of 
$2,049,712 for Baltimore, as compared 
with $2,007,249 in the same period of 


1921. The individual leader in prem- 
iums was the Central of Baltimore, 
which reported premiums of $209,659, 


compared with $178,108 in the same 
period of 1921. The National of Hart- 


ford was second with $77,222 and the 
Home of New York was third with 
$72,698. Those writing over $25,000 in 
the six-month period of 1922 are as 
follows: 

1922 1921 
American Fagle........ $ $ 40,180 


Baltimore American..... 


49,230 
Continental 23,652 





Commercial Union...... 21,785 
Central Baltimore 178,108 
Fidelity-Phenix 25,465 





29,329 


Home Underwriters..... 
Y 68,873 


Home, N, 





PPS ee 10,829 
ye CU eee 34,970 
National, Hartford...... 66,360 
National Liberty....... 30,468 
SA ee eee 29,374 
EE re ee 41,410 


Urges Sprinklers for Schools 
HARTFORD, CONN., May 8.—“The fire 


hazard affords one of the greatest dan- 
gers confronting the children of this 
state, for many of our schoolhouses are 


firetraps,” declares the state 
education in its annual report 


board of 
submitted 


this week to Governor Templeton. The 
report continues: “It is the opinion of 
the division of attendance and employ- 
ment that sprinkler systems should be 
installed in all buildings that are not 
fireproof. Constant inspections for 


cleanliness and for the purpose of check- 
ing up sanitary conditions 
made.” 


are heing 





Firemen’s Fund Eastern Conference 


BOSTON, MASS., May 8. 


A second an- 
nual conference of the field force of the 
eastern department of the Fireman’s 


Fund and the 
in Boston last 


Home F. & M. was held 
week, with Vice-president 
John Marshall of San Francisco 
cial guest and Eastern Manager FE. T. 
Cairns and Assistant Managers C. C. 
Hannah and Abel M. Woods as principal 
hosts. 
Several 


as spe- 


instructive business sessions 
were held, at one of which Manager R. H. 
Goodwin of the automobile department 
discussed the automobile situation. The 
formal part of the program was a dinner 
at which Manager Cairns presided and 
the principal address was by Vice-presi- 
dent Marshall, 


Pennsylvania Losses 


With the destruction 
of the plant of the 


Saturday night 
American Slate Co, 
entailing $100,000 the town of 
Slatington, Pa., experienced its third 
serious fire within a month. Saturday's 


loss, 


blaze is attributed to incendiarism. The 
building was a frame three-story struc- 
ture and contained valuable machinery 





and a large stock of school slate, all of 
which is in ruins. 

Fire of undetermined origin last week 
in the James McLean & Son department 
store at York, Pa., caused loss estimated 
at more than $75,000. 

Three large buildings in the center of 
the Tyrone, Pa., business district were 
destroyed by fire last week, with an esti- 
mated loss of $150,000. The blaze started 
in a cigar store and pool room in the 
Stevens building and spread to the Miller 


and Hills buildings. The buildings were 
old and their bricks were cased with 
frame additions in the rear. Among the 


businesses burned out 
representing the 
Svea, Albany and New 


was A. A. Vincent, 
Girard Fire & Marine, 
York Plate Glass, 


Hartford’s Loss Figures 


HARTFORD, CONN., May 8—The fire 
loss in the city of Hartford was $204,507 
for the past year, or a per capita 
of $1.35, compared with a fire for 
the state of $5,026,268, or a per capita 
loss of $4.29. The fire loss in Hartford 
in 1921 was $177,267 The number of 
fires during the past year was 891, which 
is 83 more than occurred in the previous 
year, 


loss 


loss 


Arson Bureau Created 


NEW YORK, May 9$.—An arson bu- 
reau has been organized in the office 
of the district attorney of New York 


County, its particular function being the 
investigation of fires of suspicious origin. 


Close attention will be given to com- 
plaints of false claims filed against in- 
surance companies. A similar bureau 
and for the same purpose has been 


formed by the district attorney of Kings 
county. The two offices plan 
operation in an effort to run 
bugs. 


close 


down 


co- 


fire 
To Discuss Newark Situation 


May 25 is the date fixed upon for the 
general meeting of company represen- 
tatives at Newark, N. J., to consider 


the plan for ageney control in that city. 
East Notes 
George M. Woodcock, Ine., general in- 


surance agency, has moved its offices to 
324 Prudential building, Buffalo, N. Y. 

Branch office managers and _ special 
agents of the New York department of 
the Royal held their annual conference in 
New York last week, about 25 men being 
present for the session, 

Special agents of the middle depart- 
ment of the North British & Mercantile 
fleet held their annual conference in New 
York last week. The two-day session 
closed with a dinner conference on Fri- 
day evening. 

W. Miller Seott of Scott & Weeks, gen- 
eral agents of Buffalo, has returned from 
spending the winter at St. Petersburg. 
Fla. Frank J. Hammer of the firm of 
Frank J. Hammer & Vernon B. Swett, 
Boston, has also returned from sojourn- 
ing at the same resort. 





New England Notes 


The National Retailers Mutual of Chi- 
eago has been admitted to Massachusetts 
and has appointed Gale & Stone of Boston 
its representatives. 

The Patriotic of America has been 
mitted to Massachusetts to do fire and 
sprinkler leakage business. Its Massa- 
chusetts representative will be James L. 
Sanderson of Dorchester. 

Walter R. Rhyan, for the last three 
years on the staff of the Wisconsin In- 
spection Bureau at Milwaukee, has _ re- 
signed to become connected with the 
North British & Mercantile as engineer 
with the New England department, travel- 
ing out of New York City. 


Pennsylvania Notes 
The Eagle Fire of New York has been 
elected a member of the Philadelphia Fire 
Underwriters Association. 
Fire in Pottstown, 
caused loss of 


ad- 


Pa., last week 
more than $35,000 in the 
Arcade building. the stocks of five stores 
being ruined, Firemen were unable to 
reach the flames because of a tile floor. 

Mayor Moore of Philadelphia last week 
ordered the demolition of the famous old 
fire bureau headauarters of the city on 
Race street east of Broad, and in its place 
he built a handsome new $400,000 struc- 
ture. 

A red-hot rivet accidentally dropped 
in a huge tank of naint at the Keystone 
Spring Works. Philadelnhia, last week, 
destroyed the interior of the three-story 
factory. causing about $60,000 
Costly machinery was damaged. 

Fire of unknown origin caused $30,000 
damage to the candy factory of L. Berger 
& Co.. Philadelphia, and additional dam- 
age to the nearby plant of the Keystone 
Furniture Co., which also owns the candy 
factory building. 

Philadelnhia building permits for April 
totaled $19,729,815, it was announced by 


loss. 





the Bureau of Building Inspection.: This 
brings the year’s total to date to $54,. 
136,560, which is nearly one-half of the 
$115,000,000 total for the whole of last 
year. The month’s figure was the largest 
for any April in the city’s history. 

The Eagle Fire of New York has com- 
missioned Hazlett & Moss, Inc., for Phila- 
delphia and vicinity. The following trans- 
fers of Philadelphia agencies took place 
last week: Pennsylvania Fire, from 
Mather & Co. to B. D. Prince; Common- 
wealth of New York, from B. D. Prince to 
Smullen & Barry; Connecticut Underwrit- 
ers, from L. C. Madeira & Sons to D, J, 
Sweeny & Co. 


New Jersey Notes 


Francis B. Reeves, an organizer of the 
Cumberland Fire, died Saturday night at 
his home in Millville, N. J. (in the Phila- 
delphia suburban field), at the age of 94 


years, as a result of injuries sustained 
in a fall. 

Four factories of the Millville, N. J., 
plant of Whitehall Tatum Co., glass 
manufacturers, were swept by fire last 
week, following a gas-leak explosion in 
a furnace used to temper glass. The 


were under the same huge 


four factories i 
4 estimated at more than 


roof. 40oss is 


$400,000. 


Winxrietp W. GreENE. 


Fellow Casualty Actuarial Society and 
American Institute of Actuaries 





Audits of Financial Advice on 
Branch and — Statements: Underwriting 
Home Office Office and Actuarial 
Accounts Systems Problems 


50 Broad St., New York | 








1903 1923 
Twentieth Anniversary 


For twenty years the Inter- 
Ocean Casualty Company has 
stood for everything that is best 
in health and accident protec- 
tion. 

Now licensed in twenty-nine 
states. 

Exceptional opportunities for 
exceptional producers. 

Correspondence from such 
men will be given personal at- 
tention by an executive officer 
of the Company. 


Address 
Inter-Ocean Casualty Company 
W. SCHERR W. G. ALPAUGH 
President Secretary 


General Offices: Cincinnati, Ohio 
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Prompt Service 


Intelligently rendered 
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COMPENSATION CLAIM 
METHODS UNDER PROBE 


Dailey Committee Will Probably 
Recommend State Regulation 
or Monopolistic State Fund 


TURNER’S STRONG DEFENSE 


Affairs of Illinois Manufacturers Mutual 
Casualty Aired at Hearing 
Held in Chicago 





At last week’s hearing of the Dailey 
investigating committee, which was de- 
voted to a consideration of the opera- 
tions of the Illinois workmen’s compen- 
sation law, it became apparent that the 
Dailey committee is at present con- 
vinced that the present law is not ade- 
quate, and that additional legislation de- 
signed to give the state’ greater 
supervision over the workmen’s compen- 
sation carriers recommended. 
Senator Dailey, who heads the commit- 
tee which is now probing all branches 
of the insurance business in Illinois, said 
regarding the law: “This law is not 
meeting its contemplated purposes. It 
is an outrage on the rights of injured 
workmen. At least one-third of the lit- 
igation in the Illinois supreme court 
consists of workmen’s compensation 
claims. In fact, the burden of compen- 
sation claims on the supreme court has 
become so heavy that that body has for 
several years past been importuning the 


is to be 


Illinois legislature to relieve it of its 
workmen’s compensation cases. The su- 
preme court declares that the law on 


all phases of workmen’s compensation 
insurance has been settled, and that it 
should be relieved of the tremendous 
number of cases which come to it reg- 
ularly.” 

Objections by Dailey 


At another stage of the discussion 
Mr. Dailey turned to George E. Turner, 
manager of the Casualty Information 
Clearing House of Chicago, and said: 
“Mr. Turner, isn’t the real defect of this 
law the fact that it permits a huge eco- 


nomic waste resulting from attorneys’ 
fees? When this law was enacted it 
contemplated the avoidance of these 
tees. As it stands now, the attorneys 
are taking down a large amount of 
money annually, and the insurance com- 


panies are making big profits on their 
workmen’s compensation business, but 
the public for whom the law was en- 
acted receives its money only after vex- 
atious delays and cases in court, The 
purpose of this law was not to permit 
insurance companies to make huge prof- 
its out of their workmen’s compensation 
business. This was designed as a broad, 
humane measure to serve the workmen 
ot the state. Apparently, this law is not 
filling the bill, The law has this double 
advantage that the injured workman is 


either represented by no attorney at all, 
or by a general practitioner who is 
wholly unable to cope with the skilled 


attorneys employed by the insurance 





ERE is some illuminating com- 
H ment from Senator John Dailey 

of Peoria, Ill., who as head of 
the Dailey investigating committee is 
conducting a probe of all branches of 
the insurance business in Illinois. Mr. 
Dailey has already heard testimony 
from officials of stock companies, mu- 
tuals and reciprocals. In discussing 
with some of the witnesses the need 
for carrying on an insurance investiga- 
tion, Mr. Dailey said last week: “All 
we have to do in order to be convinced 
that a real insurance investigation in 
this state is needed is to listen to what 
you fellows say about each other. There 
is not one of you who has a good word 
to say about his competitor. The stock 


companies who are familiar with every 
feature of the law.” 


State Fund or Regulation 


‘ 

Summing up his conclusions reached 
as a result of last week’s hearing, Sena- 
tor Dailey said: “This all leads up to 
this: Shall we regulate more fully than 
we have been or snall we establish a 
monopolistic state fund, such as they 
have in Ohio? We wili probably have 
to take one course or the other. The 
law is now falling far short of its orig- 
inal intention. The consideration for 
the public is being lost sight of. The 
people of this state should not be paying 
so much money to lawyers. The opera- 
tions of the law should be more auto- 
matic.” Mr. Dailey will continue a 
study of the workmen’s compensation 
law and its operations at a hearing to 
be held in Chicago on Friday of this 
week, 

Industrial Commissioners Testify 


At the hearing last week the witnesses 
were George W. Angerstein, security 
supervisor of the Illinois Industrial 
Commission; E. W. Miller, security ex- 
aminer of the commission, ‘and J. Gillo- 


gley, clerk of the commission, All three 
testified regarding the claim paying 
methods of the Illinois Manufacturers 
Mutual Casualty, of which John M. 
Glenn is the head. Mr. Glenn is also 
secretary of the Illinois Manufacturers 


Insurance men are smiling 
Dailey’s inquiry into the affairs 
ot Mr. Glenn’s company for the reason 
that a short time ago Mr. Glenn made 
the statement that the Illinois legisla- 
ture had accomplished nothing up to 
date, that it had succeeded only in at- 
tacking every important branch of busi- 
and that it could best serve the 
by adjourning immediately. In- 


Association. 


at Mr. 


ness, 


public 


surance men see in Mr. Dailey’s inves- 
tigation of the Illinois Mutual Casualty 
an effort to make Mr. Glenn feel the 
power of the Dailey committee, and 
the necessity for refraining from unfa- 
vorable comments regarding the legis- 
lature. 
Purpose of Inquiry 

Mr. Dailey began by stating that the | 
workmen’s compensation law was to 
be considered in all of its aspects. “We 
want to find out whether workmen’s 
compensation claims in this state are 


being paid according to law. We want 
to know whether there is any undue lit- 
igation. We want to find out if there 
-re too many technical contests in court. 
We want to discover whether the law 





| Angerstein said that the 







i 
DAILEY’S JUSTIFICATION FOR INQUIRY | 


companies are after the reciprocals, and 
the reciprocals are after the stock com- 
panies. 

“If what the stock companies say of 
the reciprocals is true, and if the re- 
ciprocals’ charges against the stock 
companies can be sustained, then there 
certainly is something the matter with 
the insurance business. This interne- 
cine warfare that seems to be carried 
on all the time among insurance men 
themselves should be stopped. The 
very fact that you can’t agree among 
yourselves, and that you are constantly 
hurling serious charges at each other, 
indicates very plainly to me that this 
committee is justified in getting to the 
bottom of things.” 


under private control is functioning for 
the best interest of the workmen.” Mr, 
Angerstein of the Industrial Commis- 
sion was asked to give his opinion of 
the purpose of the present law. He said 
that it was put on the statute books to 
eliminate suits and to facilitate claim 
payments. Mr. Dailey proceeded: “We 
are interested in the cohcern that is 
managed by John M. Glenn. We have 
read his ukase regarding the Illinois 
legislature. We find that he is president 
of the Illinois Manufacturers Mutual 
Casualty Company. Let us ask you 
some questions about what his company 
is doing. Have there been any com- 
plaints regarding it?” 

Complaints Regarding Glenn’s Company 


Mr. Angerstein replied that there had 
been some complaints of late. He ex- 
plained that for two weeks examiners 
from the commission had been going 
over the books of Mr. Glenn’s company. 
He said that in any examination the 
claim paying methods are checked 
closely. In order to get at the com- 
mon practice of the company, Mr. An- 
gerstein said that the open file is looked 
into and the first 50 claims scrutinized. 
Mr. Angerstein said that of the 112 
files examined, the average lapse of time 


between the accident and the date re- 
ported to the commission is 96 days. 
The maximum time allowed by the law 
is not more than 30 days. He said 
that a study of the files of the Illinois 
Manufacturers Mutual showed that the 
average lapse of time between the date 
of the accident and the date of the first 
payment was 54 days. He said that on 
the 112 cases, the company showed re- 
serve of $68,660, whereas the require 
ments of the Industrial Commission 
placed the reserve that should be shown 
under the law at $90,480. 
Miller Gives Details 

E. W. Miller, security caminer of 
the commission, related the details of 
several specific cases. His testimony 


tended to show that according to these 
cases the company delayed payments 
and did not comply with the law. Mr. 
chief complaint 
against the company was its delay in 
making payments. He said that there 
have been more complaints against the 
Illinois Manufacturers Mutual during 
recent months than have been filed re- 
garding any other company. 


Dailey Wants General Attitude 
Mr. Dailey seemed to take the posi- 
(CONTINUED ON PAGE 48) 
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Page Thirty-five 


NEED FOR GOVERNMENT 
REGULATION EXPLAINED 


General Manager Leslie of Na- 
tional Council Is Chamber 


Speaker 


SEEKS MORE COMPETITION 


Believes Extension of This Phase 
Would Do Much Good to Busi- 
ness in General 


NEW YORK, May 9.—Speaking be- 
tore the insurance session of the United 
States Chamber Commerce in this 
city today, Manager William 
Leslie of the National Council on Com- 
pensation outlined the 
for considerable 


ol 

General 
Insurance need 
government regulation 
of the insurance business, though warn- 
ing of the dangers of government con- 


trol. Mr. Leslie’s formula for remedy- 


ing conditions was the creation of 
greater good-will in the business itself 
and greater friendly cooperation, sug- 


gesting that even the stock companies 
compete among themselves in the mat- 
ter of rates or perhaps issue participat- 
ing contracts. He said in part: 
Government Control Necessary 


It is safe to say 


that some measure 


that everyone agrees 
of governmental con 


trol of insurance is a necessary part of 
the business Such an assertion needs 
no extended argument for its support 


You have only to consider the universal 


character of insurance its high degree 
of public interest and its complexities to 
appreciate the necessity for the gover! 
ment safeguarding the public in some 
degree 

As a business, insurance is without a 
peer. It is a part of all business, It is 
universal in its scope It reaches the 
laborer and his employer, the individual 
and the corporation; the producer, the 
distributor and the consumer It is the 
one business which, in one or the othe 


of its manifestations, concerns all people 


in all walks of life 

The principle of insurance Invo lves ¢ 
operation The fulfillment of the obli 
gations of the insurer is dependent upor 


the aggregate results of its operations 
and the individual insured is therefore 
deeply concerned with the conduct of 
such operations. The science of insur- 
ance is based upon mathematics and st: 
tistics. While simple in its elementary 
conception, yet its details soon exceed 
the understanding of the layman This 
complexity causes a poverty of Know 
edge about the technical side of insu 
ance and compels the ordinary pure hase. 
to rely upon the good faith and integrit 
of his insurer 
Seen in Other Lines 

These are the conditior that make 
some measure of governmental control 
of insurance a necessary part of the busi 
ness. Such control, through regulatior 
is an accepted form of public policy, as 
witness the regulation of banks, publi 
utilities and other private enterprises 
which involve a public iterest But in 
measuring the extent or fort of such 
control, the fact should ever be borne 
in mind that insurance and the public 
occupy a reciprocal relationshij Insur- 
ance by virtue of its importance in the 








CASUALTY 


economic structure 
titled to the 


is en- 
by the 
publie, 
insur- 
considera- 


of the country 
utmost consideration 
public. On the other hand the 
by virtue of its dependence upon 
ance, is entitled to the utmost 
tion by insurance carriers. 
In my judgment, it is both a proper 
and a necessary function of the vovern 
ment to regulate insurance, but in 
doing it must aid the business to grow 
and expand, as well as safeguard the in- 
terests of the public It is in the light 
of this criterion that 1 propose to dis- 
cuss certain phases of governmental con- 


S50 


trol of insurance 
Two Possible Forms 

There are two distinct forms which 
gfovernmental control may take—one the 
entry of the government into the insur- 
ance business to the exclusion of private 
carriers, and the other the preservation 
of competition between various types of 
carriers under governmental regulation 
with or without state competition. The 
first named produces an unsatisfactory 
condition, not only from the point of 
view of the private carriers that are 
forced out of business, but also from that 
of the public, both insured and other- 
wise But it is proper to say that the 
only way to avoid monopolistic state in- 
surance is to demonstrate that competi- 
tion under government regulation pro- 
duces better results 

The development of insurance regula- 
tion has, in general, proceeded upon the 
theory that competition in itself is a 
good thing and serves to protect the in- 
suring public against excessive costs and 
illiberal claim adjustments. 

The doctrine that free and unrestricted 
competition is a desirable means of pro- 
tecting the public in the purchase of in- 
surance has been materially modified 
through the adoption from time to time 
of regulations bringing the business un- 
der governmental control. From the out- 
set it was conceded that the solvency of 
insurance carriers should be safeguarded 
and to that end standards of solvency 
were set up which the companies were 
required to meet. In the beginning at- 
tention was directed primarily to the 
prevention of dishonesty on the part of 
the company officials, and, therefore, 
regulations were designed primarily to 
compel proper methods of accounting, 


But as time went on additional regula- 
tions were imposed seeking to control 
the methods by which the business was 
conducted, these additional regulatt{ons 
usually resulting from the revelation of 
unwise or improper conduct on the part 
of some of the companies in the business. 


Conflicting Legislation 


It is not strange, therefore, to find, as 
you consult the status of the various 
states, that there are not only conflicting 


requirements as between states, 
there exists every conceivable 
control from that which 
to preserve solvency in accordance 
the original principles underlying insur- 
ance supervision, down to that which 
seeks not only to preserve solvency, but 
also to prevent the inequitable treatment 
of policy holders and to compel efficiency 


but that 
range of 
seeks merely 
with 


on the part of insurance carriers ven 
in the matter of preserving solvency, 
there is no uniformity between the states, 
some restricting their requirements still 
to the mere erection of standards with 
which the companies must comply and 
others going much further in the way ef 
constructive effort to prevent insolvency 


through 
of rates, 


the complete 
investments 


or 
and 


partial control 
underwriting. 


Two Basie Principles 


There are two 
upon which I 


fundamental principles 
believe the casualty busi- 
ness should be conducted: (1), there 
should be universal adherence in all 
states to rates and rating systems based 
upon scientific principles and prepared 
under non-partisan suspices; (2), compe- 
tition between carriers should be con- 
ducted along economic lines and without 
misrepresentation. Company represen- 


tatives should be compelled to boost and 
not knock the business for the public 
gets its ideas about the casualty busi- 
ness primarily from its contact with 
those who undertake to sell insurance. 
Whenever one of these salesmen at- 
tempts to secure the business for his 
company by establishing thé potential 


unsoundness or the iniquitous business 
methods of the competing companies, he 
is doing an injustice to the business. 
He is creating a public distrust of all 
insurance companies and is laying the 
foundation, not only for a greater degree 
of regulation, but also for monopolistic 
state insurance If the insurance busi- 
ness cannot find a better basis for com 
petition between carriers, then competi 
tion is a failure and should go Per 


(CONTINUED ON PAGE 48) 
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MARKETING OF FORGERY BOND 





the National Surety Built Up 


Trained Crack Salesmen to Sell 


How 


this Contract 


Much interest has been taken in the 
forgery bond department of the National 
Surety which new departure in 
surety lines, started three years ago. 
General Sales Manager John A, Coch- 
rane organized the work of this depart- 
ment when it started. 

Mr. Cochrane in talking about the 
National Surety said that it has not hesi- 
tated to pioneer in new fields provided 
the outlook was favorable. He said that 
William B. Joyce, the chairman of the 
board, has the spirit of a pioneer and 
might be described having a tractor 
type of mind, in that he builds his own 
road over through all obstacles once 


Was a 


as 


or 





he has decided where to go. Mr. Coch- 
rane said that E. A. St. John of the com- 
pany was probably the first man to see 
the possibilities existing in the plan ot 
bonding bank accounts, so as to remove 
all chance of loss, litigation or argu- 
ment, growing out of the increasing 
JOHN A, COCHRANE 
General Sales Manuger Forgery Bond 
Department National Surety 
amount of forgeries and alteration of 


checks. 
Had to Get Specialists 


The first plan was to market this new 


bond through agents and brokers al- 
ready selling other lines. Much litera- 
ture was prepared and sent out in the 


attempt to secure a_ sizable volume 
through agency and brokerage channels. 


Mr. Cochrane said that this effort was 
wo tcer for two reasons. First the 
agents were extremely busy with their 
established lines and were unable to de- 
vote much time to the new company. 
Secondly, the forgery bond was found 


to bea specialty requiring an organiza- 
tion of highly trained specialists to mar- 
ket it in large enough volume to justifv 
the cost. He worked out a plan whereby 
the specialty sales force could oper- 
ated in direct control of the sales depart- 


ment but in close harmony with the 
regular agents, who are compensated 
by an overriding commission on _ the 


business in their territory. 

Mr. Cochrane said that the company 
set out to build an organization of spe- 
cialists to cover the country quickly and 
thoroughly. It now has supervisers and 
managers operating in about 100 centers 
of population with salesmen under the 
direction of each manager. These spe- 
cialists, he explained, are thoroughly 
trained in the sale of the forgery bond 
and are supplied daily with fresh selling 
ideas. He said that this specialty force 
has proved a splendid investment for the 
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PLANS: FOR THE SCHOOL 





NAMES OF THE INSTRUCTORS 


National Life, U. S. A., Shaping Its 


Arrangements for Instruction of 
Accident and Health Men 


The casualty department of the Na- 
tional Life, ies is now arranging 
for the opening of its new school of 
accident and health insurance to start 
July 2 in Chicago. Dr. W. A. Gran- 
ville, the educational head of the casu- 
alty department, will act as director of 
the school. R. E. Browning, formerly 
manager of the company at Kansas 
City, but at present traveling home 
office representative, will assist Dr. 
Granville in the preparation of the pro- 
gram and carrying it out, A number 
of men prominent in the insurance bus- 
i well as other lines have been 
to give Ictures on various sub- 


mess as 

secured 

jects. 
The 


assembly 


will be conducted in the 
of the Central Y. M. C 
\.. which next door to the National 
Life building. It is expected that the 


average attendance will be about 150. 


school 
room 


is 








DR. W. A. GRANVILLE 
Director of Natic« | Life, U. S. Aw 
Health and Accident School 
The school will convene at 8.30 o’clock 


The 


occupied in canvass- 


in the morning and close at noon. 
afternoons will be 


ing for new business in Chicago under 
the direction of experienced insurance 
salesmen. This will give the men the 


opportunity of getting into practice what 
they have been taught in the school. 
The department heads will not go on 
their vacations during the school p.;riod. 


Members of Teaching Foree 


President A. M. 
dent and Medical 
Jacquith and Manager C 
the casualty department will alternate 
at different periods of the day in pre- 
senting the general company details and 


Vice-Presi- 
Walter A. 


Boyer of 


Johnson, 
Director 
H. 


policies. Chief Claim Adjuster E. C. 
Rockafellow, Assistant Adjuster c, ‘ae 
Cold and J. B. Bover, the attorney, will 
occupy another period in connection 
with claim matters. J. J. Krist. eastern 
manager: T. W. Leonard, Pittsburgh 
manager, and L. B. Hoge, Pacific 


coast Manager, 


will talk on agency man- 
agement. J. L i 


Loarie, assistant home 


office manager, will take one period each 
day on accounts. J. T. Wagner, man- 
ager of the group accident and health 


will spend a period each day 
on group insurance. Dr. Granville. R. 
E. Browning, C. H. Bover and others 
will teach the principles of salesmanship. 


department, 


National Surety as it has associated with 
it several hundred very alert salesman 
who are loyal to the company. 





USE DEDUCTIBLE PLAN 
NEW FIDELITY BOND BASIS 


Fidelity & Deposit Finds Some Risks 
Otherwise Undesirable Can Be 
Handled in That Way 


BALTIMORE, MD., May 8.—The 
Fidelity & Deposit is writing a fidelity 
schedule bond on the coinsurance plan, 
and with a deductible clause. E. 
Foster, of that company, has found that 
risks which seem undesirable can often 
be made acceptable by the application 
of a $25 to $50 deductible clause, or by 
the use of an 80 percent loss clause. 

One risk which his company has made 
desirable by the application of a de- 
ductible clause is that of a milk delivery 
concern. This company employs men 
on the commission basis. It was found 
that six out of seven of the claims were 
for less than $75. However, the experi- 
ence was such that the company did not 
feel that it could afford to stay on the 
risk with the standard form. Mr. Foster 
had a conference with the management 
of the milk company, and explained that 
the line was undesirable as written. He 
said that it was not the object of a 
surety company to pay for errors in ac- 
counting. He said that most of the 
claims were for amounts which could 
not be proven to be missing on account 
of dishonesty. The milk company off 
cials did not like the idea of paying a 
greatly increased premium, but when it 
was explained that by the application of 
a $75 deductible clause, he could carry 
their bond at a lower rate, they were 
glad to enter into contract with the com- 
pany on that basis. 

Another good risk was saved when a 
correspondence school, also employing 
salesmen on commission, was found un- 
desirable on account of its experience. 
Commission sales forces are easily found 
not to be good risks by a surety com- 
pany. The correspondence school 
proved no exception, but an investiga- 
tion of the claims showed that nearly 
all of them were for amounts of $5, 
$10 and $15. When men would leave 
the employ of the company some small 
amount of this character would be in 
dispute, and the surety company would 
be called upon to make good. Natur- 
ally the company could not afford to 
spend much time investigating losses of 
this character and trying to collect the 
money, and it appears that the line 
would never be profitable. However, 
when the management of the institu- 
tion understood that the bond would be 
acceptable with a $25 deductible clause 
on each loss, the risk was carried at the 
same premium which was satisfactory to 
both parties. 


oe Cuts Glass Rates 


Plate glass underwriters of the larger 
companies report practically no dis- 
turbance of New Jersey business as a 
result of the 15 percent cut announced 
in that state by the Northern Indemnity 
of Grand Rapids. The Northern In- 
demnity was originally organized as the 
Michigan Live Stock. Early in 1922 
it was changed to the present title. The 
manager of a big plate glass depart- 
ment says that it is the same old story 
Companies new in the business are 
constantly cutting rates in order to gain 
a footing. 


None to Cover Unemployment 
NEW YORK, May 8—wWhile the 


consideration of unemployment insur- 
ance interesting from an academic 
standpoint, the assumption of such 
hazard by any company at this time 
wholly out of the question, no pro- 
vision therefor being made in the laws 
of the different states. It may be that 
in the course of time a ‘scientific basis 
for the writing of unemployment insur- 
ance will be devised, but thus far no 
such data obtains 
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ANNUAL MEETING HELD 
BY CASUALTY BUREAU | 


Old Officers Are Reelected and 
Reports Made on Work Done 
During Past Year 


PHILLIPS HAS NEW POST 





Made Counsel As Well As General 
Manager—Committees Named and 
Other Changes Made 





NEW YORK, May 7.—In addition to 
being general manager, Jesse S. Phillips 
is now counsel of the National Bureau 
of Casualty and Surety Underwriters, 
the latter title having been given him at 
the annual meeting of the organization 
held here last week. Mr. Phillips is a 
lawyer and for a number of years prac- 
ticed his profession at Hornell prior to 
his appointment as superintendent of the 
New York insurance department in 1915. 
Albert A. Whitney was reelected asso- 
ciate general manager and actuary of 
the Bureau, and G, F. Michelbacher re- 
chosen as its secretary-treasurer. Pro- 
tessor Whitney had always done the ac- 
tuarial work of the organization and it 
was deemed fitting that the title of “ac- 
tuary” be added to that of general man- 
ager. 


Name New Committees 


Bureau committee members for the 
new year were fixed upon as follows: 
Conference: Indemnity of N. A. In- 
dependence Indemnity, Royal Indem- 
nity, Standard Accident, Travelers, 
United States Casualty and the U. S. 
& G. 
Executive: 
Casualty, 
demnity, 


e Aetna Life, Continental 
Fidelity & Casualty, Globe In- 
Hartford Accident, London 


Guarantee, Maryland Casualty, Ocean, 
Travelers. 
Legal: Continental Casualty, Fidel- 


ity Casualty, Ocean, Royal Indemnity, 
Travelers. 2 
Publicity: Globe Indemnity, Mary- 
land Casualty, New Amsterdam Casu- 
alty, Norwich Union Indemnity, Union, 


Indemnity. 

Statistical: Aetna Life, Globe Indem- 
nity, Maryland Casualty, Standard Acci- 
dent, Travelers. 

The governing committee of the com- 
pensation and liability department con- 
sists of these companies: Aetna Life, 
Globe Indemnity, Hartford Accident, 
Maryland Casualty, and the Travelers. 


Other Changes Made 


To enable Secretary Michelbacher to 
devote more of his time to the admin- 
istrative affairs of the central organiza- 
tion, Milton Acker has been made acting 
manager of the compensation and liabil- 
ity department, work he is well equipped 
to perform. A graduate of the Cornell 
school of engineering Mr. Acker has 
been in the service of the Bureau since 
his graduation from the university and is 
thoroughly versed in compensation laws. 
rules and practices. For a time he had 
charge of the Connecticut division of 
the Bureau, subsequently being called to 
the head office. 

Mr. Whitney, in addition to his other 
duties, will be acting manager of the 
automobile department, thereby filling 
the vacancy created through the retire- 
ment a short time ago of Ambrose Ry- 
der, who left the bureau to take an im- 
portant post at the head United States 
othce of the General Accident. 

The general policv of the automobile 
department will be directed by the mem- 
bership companies here named: Aetna 
Life, Ocean Accident & Guarantee. 
Travelers, United States Casualty, and 
Guaranty. 

general 


the United States Fidelity & 
Mr. Phillips 


assumed the 
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READING, PA., May 9—The ane 
existing in the tendency of socialism of 
individual enterprise and the breaking 
down of the present scheme of democ- 
racy were explained in an address given 
by Henry Swift Ives, secretary of the 
Casualty Information Clearing House 
in Chicago, before the annual convention 
of the Insurance Federation of Penn- 
sylvania in Reading today. Mr. Ives 
especially urged that insurance men and 
those in all other branches of business 
against which socialistic attacks are di- 
rected join forces in the fight against 
government ownership, not losing sight 
of the great issue through failure to 
recognize other branches of business in 
the same light. He said in part: 


Tendency Is Alarming 


There is present in the 
alarming tendency 
shackling the people with the chains of 
State slavery The drift towards the 
socialization of certain industries, popu- 
larly known as public utilities, is the 
most alarming manifestation of this re- 
actionary and anti-democratic movement 
If the state succeeds in absorbing insur- 
ance, transportation, light, power and 
food distribution, the socialist millenium 
will be just around the corner, Unfor- 
tunately, many people who ought to 
know better have been misled into sup- 
porting this movement by the false claim 
that it is liberal and democratic and 
they fail to sense the disaster which they 
are assisting in invoking. Those who 
favor the abolition of all private prop- 


body politic an 
towards again 


erty rights and the reconstruction of 
democracy according to the theories of 
Karl Marx compose a slender minority 


in this country. They have 
however, through misbranding 
wares and through deceit, in getting 
help from a very considerable part of 
the great majority, who as yet have not 
awakened to the fact that they actively 
are aiding in the establishment of a 
socialist state. 


succeeded, 
their 


Is Not Liberal Move 


There is no possible excuse for calling 
the government ownership movement a 
liberal tendency. It harks back to the 
dark ages. It is the forerunner of a 
revival of autocracy. It feeds on mis- 
directed altruism, thrives on goodly 
sentiment and leads away from both. If 
its advocates, however, persist in their 
use of deceptive nomenclature. I insist 
that they be labeled “Reactionary 
Liberals” and their doctrine teaction- 
ary Liberalism,” for in the last analysis 
socialism is the voice of reactionary 
autocracy and liberalism is the voice of 
progressive democracy. 

The people must be educated te the 
fact that any support given to public 
ownership is a direct aid to those whose 
ambition it is eventually to confiscate all 
private property and property rights in 
the name of the state. Although it is 
easy to prove that the state has never 
been able to successfully operate the 
utilities with which it has experimented, 
yet this is not the real issue involved. 
Even though it could be clearly estab- 
lished—-and it cannot be—that the state 
could conduct business more efficiently 
than can private enterprise, that is not 
in itself a sufficient argument for the 
state going into business. It is far bet- 
ter that some injustice be done under 
the present system than that the people 
be for all time burdened with and be 
under the thumb of an ever growing 
bureaucracy. No social benefit however 
great is sufficient to justify the over- 
throw of democracy and liberty. If 
there is to be any change in our indus- 
trial and political life it should be 
worked out under the tutelage of democ- 








mani wement of the National Bureau a 
Casualty and Surety Underwriters in 
November, 1921, being called to the 
office from the superintendency of the 
New York insurance department, when 
during his period of incumbency he had 
made a great name for himself as an ex- 
ecutive. The scope of the Bureau was 
broadened at the time, and its work to- 
day is far more important than at any 
previous time in the history of the or- 
ganization. It is hoped that in time 
the suretv writing offices will be induced 
to join the Bureau, a proceeding they 





have fought shy of thus far. The Bu- 


DANGER IN SOCIALISTIC TREND 


a ' 


racy and not under the 


socialism, 


tutelage of 


Involves All Business 


I do not think the immediate effect of 
carrying state insurance schemes to 
their logical conclusion is fully under- 
stood even by those engaged in the in- 
surance business. The institution of 
insurance is so intricately a part of the 
warp and woof of all other business, and 
in its wide sweep it so intimately reaches 
all classes of people, all industries and 
all ventures, that its socialization would 
be more of a menace to the institutions 
of democracy and private property than 
the socialization of any other enterprise 
The socialists and communists, however, 
have readily grasped this relationship 
and are making the best possible use of 
the universal public ignorance in regard 
to it. They feel sure that if they 
ceed in wrecking insurance as a free 
industry and in making a state monopoly 
out of it, they will have taken the long- 
est forward step in their campaign to 
socialize all business, all industry and 
the government itself. 

The insurance companies now 
more than 10 percent of the railroad 
capitalization of the country, they have 
immense investments in electrie light 
and power plants, traction lines, gas 
works, the telephone and telegraph and 
other so-called utilities. Would it not 
be much easier for the advocates of gov- 
ernment ownership of all utilities to first 
take over insurance, and then, with this 
entering wedge, proceed in their confis- 
catory process, than to decentralize their 
campaign? 


suc- 


own 


Need Unity of Action 


There is one thing about this govern- 
ment ownership menace which I cannot 
understand and that is why all of its 
opponents do not unite in fighting it, and 
in proving to the people what is back of 
it. The opposition constitutes a vast 
majority of the population but it is per- 
mitting the minority to impose its 
wishes on the body politic by the simple 
device of keeping the opposition divided, 
There is a community of interest be- 
tween all of the jeopardized enterprise 
which to a large degree has 
ignored. Each is fighting its own battle 
with little or no realization of the com- 
mon interest. Often those most in 
danger are arrayed against each other. 

I do not doubt but that there are many 
insurance men who, at some time or 
other, have advocated state or municipal 
ownership of electric light plants. But 
I doubt if there is an active insurance 
man who ever has advocated government 
ownership of the insurance business. 


been 


Fighting a Common Danger 

I do not doubt but that there are elec- 
tric light and power company executives 
and owners who, at some time or other, 
may have advocated and supported state 
insurance. But I doubt if there is an 
electric light and power company execu- 
tive or owner who ever had advocated 
government ownership of his particular 
business. 

It ought to be quite clear, however, 
to the members of all the groups afflicted 
by this socialization danger that they 
are fighting a common enemy. The in- 
surance man who favors the government 
taking over the railroads is paving the 
way for the state to put him out of 
business, and the railroad executive or 
owner who favors the socialist scheme 
for state insurance is paying the way 
for government railroad operation. All 
of these enterprises are so intimately 
connected that any change in the 
nomic or political status of one has its 
effect on all of the others. 

This unfortunate division should be 
speedily remedied. The old saying that 
“in union there is strength” never was 
more applicable. 


eco- 





reau now does all of the statistical work 
of the Burglary Insurance Underwriters 
Asociation and that of the National Air- 
craft Underwriters Association, and 
some months ago an effort was put forth 
to merge the former association with the 
3uerau, though it failed to carry. 

At the gathering last week reference 
was made to the acquisition cost agree- 
ment for the several casualty lines, 
which became operative on March 1, 
confidence being expressed that the plan 
would eventually prove highly beneficial 
for the companies, their agents and the 
assured. 
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FIELD FOR CASUALTY _ 
BUSINESS IN MEXICO 


W. H. Drapier, Jr., of National 
Surety, Finds Great Possibili- 
ties in That Country 


BEGIN WRITING BURGLARY 


Company Will Extend Its Operations 
in Southern Republic—Formerly 
Wrote Only Fidelity Bonds 


NEW YORK, May 8.—William H. 
Drapier, Jr., vice-president of the Na- 
tional Surety, who returned last week 


from a three months trip in Mexico and 
South America, believes that there are im- 
mense possibilities for American insurance 
National 


companies in Mexico. The 





Ww. H,. 
Viee-Pre 


DRAPIER, JR., 
sident National Surety 


Surety, which has been operating in 
Mexico for a number of years, (although 
on a restricted scale during revolutionary 
times) and which has in the past written 
fidelity bonds only, is making arrange- 
ments whereby it will, in the near future, 
write all surety lines and burglary insur- 
ance in Mexico. 
Conditions Absolutely Normal 


Mexico can be best de- 
scribed as absolutely normal,” said Mr. 
Drapier. “The Obregon government has 
given an efficient administration, and all 
the Mexican people of any intelligence 
have seen the wisdom of it. A _ presi- 
dential campaign is now om, and most of 
the candidates are men who would be apt 
to render efficient service. Obregon is not 
a candidate, as a Mexican president can 
not succeed himself. There is one red 
candidate, and there are some socialistic 
tendencies in certain quarters, but perhaps 
nothing worse than is evidenced in Wis- 
consin in the United States.” 

In two particular departments of gov- 
ernment, Obregon has been particularly 
successful. First, he has put the army on 
an efficient basis, and second he has de- 


“Conditions in 


veloped and organized the educational 
system of the country. The development 
of education is the most encouraging 


from the standpoint of surety 
companies, as education tends to develop 
self-respect in the individual and makes 
him realize the quick punishment that 
returns to the thief. 

(CONTINUED ON PAGE 48) 


feature 


XUM 
























































38 -ASUALTY THE N. ATION: AL UNDERW RITER May 10, 1923 
Pretaiums: and Loses in 4 922 | in MISSOURI on All Chine d uel ‘Paine 
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The C ti tal C Ity C 
is equipped to write and efficiently administer | 
Health i ; 
Group Health and Accident Insurance. 
( 
Inquiries addressed to the Home office of the 
. . . 
Company will receive prompt attention. 
General Offices: CHICAGO H. G. B. ALEXANDER, President Canadian Office: TORONTO | 
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58,5 
641 
1,980 . [ ll ty ull t = 
»,627 _ 
4,802 
12,694 
$984 WM. B. JOYCE JOEL RATHBONE 
10/173 Chairman Vice-Chairman 
1,808 
“641 E. A. ST. JOHN E. M. LINVILLE 


President Vice-Pres. and Gen’! Manager 


iat WRITING ALL LINES OF CASUALTY INSURANCE 


24'108 

sere Affiliated with and Controlled by the 

‘a 

= NATIONAL SURETY COMPANY 

27,335 ; 

1,025 

ary ee... and managed by men who speak the language of the AGENT and who under- 
11266 stand the problems of the producer, and how to solve them. Furnishing a broader 
mat y service to AUTOMOBILE policyholders than any other Casualty Company. This card illustrates 
237499 one of our ‘‘advance views on service.”’ 

15,409 





" To NATIONAL SURETY AGENTS Everywhere’ 


Render all possible service to holder of this card. 


In case of accident telegraph agent of NEW YORK IN- 











Ss o68 DEMNITY COMPANY or the home office at New York or 
1,236 ISSUE BOND releasing policyholder or car at Company 
hal expense. 
$6 E. A. ST. JOHN, President. 
701 a , 
met * More than 11,000 National Surety Agents 
“388 In addition to establishing Branch, Claim and Inspection Departments in the principal 
38,041 centers, arrangements with ‘‘Selected Attorneys guaranteed by the NATIONAL SURETY 
— COMPANY’”’ provide immediate claim facilities in over 12,000 cities and towns in the United 
States. 


Now Appointing GENERAL AGENTS in ALL States 


Write us for further particulars. Affiliate yourself now with 


The Casualty Company with Advance Views on Service 
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Praltninace Figures on 
Illinois Reciprocals | 


HE preliminary report of the Illinois 

insurance department on reciprocal 
automobile and liability insurance shows 
an aggregate premium income by these 
organizations of $6,164,442 on Illinois 
business, with losses paid amounting to 
$2,645,169. The column of total income 
and total disbursements however, shows 
income of $16,471,656 and disbursements 
of $15,627,847, it being further shown 
that 15 of the total number of recipro- 
cals reported disbursements in excess 
of income. The net premium deposits 
and net losses paid on Illinois business | 
by these exchanges are reported as fol- 





























EARLY 250 stock companies are 
shown in the new Argus Casualty 
Chart for 1923. 

It is not so many years ago when a 
well-informed casualty man could name 
off-hand all the stock companies en- 
gaged in the casualty and surety busi- 
ness. A glance over the .Argus Cas- 
ualty Chart shows new companies of 
many origins. 

In the accident and health line a great 
many cooperatives progressed until they 























MANY NEW CASUALTY COMPANIES | 


Number Shown in 1923 Argus Casualty Chart Is Surprisingly Large 





the chart is not very useful if only half 
the companies are given. For en 
in some 25 cases the figures for Jan. 1, 
1923, on mutuals or reciprocals were not 
obtainable, but the companies are given 
with the figures of the previous year. 
The fact that figures are unobtainable in 
itself throws some light on a company, 
while the old figures give an indication 
of its size or importance. In a few 
cases, neither 1923 nor 1922 figures were 














Homer H. McKee, vice-president and 
managing underwriter of the Detroit 
Fidelity & Surety, was unanimously 


elected president of the company at the 
meeting of directors this week. He suc- 
ceeds the late A. H. Bunting, who had 
held the office since the company was 
organized. Mr. McKee has done ex- 
cellent’work with the Detroit Fidelity & 













































































obtainable, but it was believed useful to 
lows | could incorporate on the stock plan.| give the name and address of the com- 
AUTOMOBILE | Foreign companies, which are such a] pany. The object has been to make the 
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COURT NAMES NEW OFFICERS LINDQUIST HEADS MERCHANTS 


Cuts Gordian Knot in Affairs of Na- 
tional Travelers by Ignoring 
Both Contending Factions 


DES MOINES, IA., May 8—An en- 
tirely new set of officers for the National 
Travelers Casualty Association, for- 
merly the National Travelers Benefit, 
has been named by Judge Thompson, 
in whose court here receivership pro- 
ceedings were brought by the state as a 
result of the tangle in the affairs. of 
the organization. W. C. McArthur, 
farmer clerk of the federal court, who 
has been in charge as temporary receiver, 
was named as president. Louis Adel- 
man was named secretary and treasurer 
and the following as the new board of 
directors: Hugh Rumsey, chairman; 
George C. Williams, vice-president of 
the Des Moines National Bank; Meyer 
Brody, L. S. Hill, H. H. Polk, Harry 
Gross and Claude Nicholas. 

Receiver Is Discharged 

The receivership was discharged on 
the finding of the court that the financial 
condition of the company was excellent. 

The court’s action, which overturns al! 
precedents in this state, eliminates both 
the contending factions, headed by 
President Elmer Loucks and Secretary 
G. A. Fairly, whose wrangles threatened 
to wreck the entire organization. 

Judge Thompson in his order as to 
the appointment of officers stated that 
there was no evidence of financial ir- 
reguiarities on the part of the discharged 
executives but “the assets of the com- 
pany must be controlled by men who 
are not a party to personal jealousies, 
and who will work for the best interests 
of the policyholders.” 

The company has been under the 
supervision of Mr. McArthur for the 
last ten days. He was named temporary 
receiver by Judge Thompson on the 
showing of the muddled condition of 
the company’s affairs made by the state 
insurance department. The dissension 
among the former officials resulted in 
several court actions in which each fac- 
tion asked to have its candidates for 
office qualified. While awaiting the de- 


cision, Commissioner Kendrick  ap- 
prised Attorney General Gibson of the 
financial stress confronting the asso- 


ciation and the state started action. 


Criticise Chicago Mutual Casualty - 


At the hearing of 


the Dailey inves- 
tigating committee in Chicago last 
week, there was a_ consideration of 
the methods employed by the Chicago 


Mutual C 
its claims. 

the previous 
a motorcycle 


asualty Company in settling 
Complaint had been made 
week by the father of 


policeman who was injured 











and was unable to collect the amount he 
felt to be due him under the policy A 
subpoena was issued for R. J. Buhler, 
president of the company, but as he was 
out of the city he did not attend the hear- 
ing. He will appear before the Dailey 
committee next Friday morning at which 
time he will be asked to explain the 
company’s methods. George E. Luther, a 
broker, severely criticised the compan 
as to its laim-paying procedure. He 
iid it should be put out of business. He | 
said that the company practices decep- 
tion, and that it now has five suits in 
eourt against it His testimony was so | 
uncomplimentary to the company and its 
management that Mr. Dailey has decided | 
to make a thorough investigation 
Supreme Casualty Changes 
Edward Koenig, distr er for 
the Suprem Casualty of tkee in 
Ra . Wis., t en given 
tl dis et management of Kenosha 
county i Mr Koenig will handle 
both cou from hi Racine head- 
quarter in the recently completed 
Koenig building, which is one of the 
finest insurance agency office buildings 
im southern Wisconsin. Mr. Koenig suc- | 
ceeds George Filbin, resigned, in the 


managership of Kenosha county. 


} 
| 
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Secures Control of Former Zenith Com- 
pany—May Merge It With 
Travelers Equitable 


MINNEAPOLIS, MINN., May 
Gustaf Lindquist, former Minnesota in- 
surance commisisoner and president of 
the Travelers Equitable, has been 
elected president of the Merchants Life 
& Casualty of Minneapolis. This is the 
result of Mr. Lindquist and associates 
having purchased five-sixths of the stock 





S.— 


of the Merchants. Robert Vollbracht 
has been elected secretary, and O. D. 
Hauschild treasurer. The board of di- 
rectors, in addition to the officers, in- 
cludes: H. Hunt, J. L. King, E. N. 
Nichols, Dr. E. B. Bradford and A. F. 
Stoltz, the latter having formerly been 
secretary-treasurer of the Merchants. 


“Will the Merchants be consolidated 
with the Travelers Equitable:” Mr. 
Lindquist was asked. 

“As yet we have no statement to 
make,” was Mr. Lindquist’s reply. “This 
matter will be taken up at a meeting of 
the board of directors within a few 
days. We can make no definite an- 
nouncement until that time.” 

It seems to be pretty generally un- 
derstood, however, that the plans in 
view contemplate the taking over of the 
Merchants by the Travelers Equitable. 
In such event the Travelers Equitable 
will secure an addition of $1,500,000 of 
life insurance in force, and an additional 
12,000 casualty policyholders with a 
$200,000 a year casualty premium in- 
come. Such a consolidation would make 
the Travelers Equitable a company with 
a premium income of nearly a million a 
year. The Merchants Life & Casualty 
was one of the leading units of the 
Zenith interests, originally organized by 
S. D. Works, former Minnesota com- 
missioner. 


John R. Davis Promoted 


John R. Davis, special agent for the 
Travelers at the 23rd street branch of 
the New. York City agency, has been apn- 
pointed manager of the new 59th street 
branch of the life and accident depart- 
ment. Mr. Davis has been with the 
Travelers for three and one-half years, 
beginning in the Independence Square 
branch of the Philadelphia agency, under 
former Manager Billingsley. He went to 
New York in May, 1921, to assist in open- 
ing the 23rd street branch. Mr. Davis’ 
efforts had much to do with the building 
up of this office. He will continue to 
devote most of his time to employing 
and training agents Mr. Davis was in 
the fire insurance business for 11 years 
prior to his connection with the Travel- 
ers, having been with the Great American 
in office and field, 


Aetna’s Atlanta Appointment 
Walter M. Pierce has been 
superintendent of the accident 
department of the Aetna Life’s Atlanta 
branch office. Mr. Pierce has been doing 
special agency work in the 
of accident and health bus 
quarters at the home office. 


Killed by Detectives: Not Accident 


LOUIS, MO., May 8—The 
of Thoinas F. McKeon, a gang 


appointed 
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detectives on Jan. 6, 
accident, a jury in circuit court decided 
in finding for the National Casualty 
against McKeon’s widow. She asked 
$1,485 as payment on a $1,000 accident 
policy, together with interest and attor- 
neys’ fees. Jacob Mackler, the attorney 
who filed suit for Mrs. McKeon, was 
killed by gangsters recently in a gang 
war feud. 


1922, was not an 





Bicycle Is Safest 


According to a statement made by 
President Louis F. Butler of the Travel- 
ers, the bicycle is about the safest means 
of transportation in use today. Says Mr. 
Butler: 

“The number of accidents in the home 
is only slightly smaller than the number 
of automobile accidents. Those sustained 
in sports and recreation come next in 


number; and then (a very small percent- 
age) come the accident sustained in trav- 
els. Still smaller is the percentage of 
accidents due to horse and vehicle; and 
the accidents due to bicycles are still 
fewer than these.” 

Note that the bicycle comes at the 





bottom of the list of accidents. Even 
the old-fashioned horse and buggy is 
more dangerous than the bicycle, accord- 
ing to the records. 





Great Northern’s Minneapolis Meeting 


The Great Northern Life of Chicago ig 
holding a regional agency meeting for 
its Minnesota agents in Minneapolis, 
Thursday and Friday of this week. Presi- 
dent H. G. Royer and Vice-President 
John A. Sullivan are in attendance from 
the home office. W. A. Gillis, manager 
of Minneapolis, is in charge of the ar- 
rangements for the meeting. 


Accident Notes 


The Income Guaranty of South Bend, 
Ind., has just been licensed in Missouri. 

W. W. Belford, for a number of years 
an examiner in the state insurance de- 
partment at St. Paul, has resigned to ac- 
cept.a position with the Travelers Equi- 
table of Minneapolis, of which Gustaf 
Lindquist, former commissioner, is pregi- 
dent. It is understood Mr. Beliord will 
have charge of the company’s claim de- 
partment. 
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CHANGES IN MINNESOTA LAW 


Limits Changed, Though Uncertainty 
Exists As to Whether Rate Changes 
Will Be Needed 


ST. PAUL, MINN., May 8.—R. V. 
Mothersill, actuary for the state insur- 
ance department and the state compen- 
sation insurance board, is authority for 
the statement that the increase made by 
the last legislature in the compensation 
schedule maximum from $18 to $20 
(effective Oct. 1), will not mean any in- 
crease in compensation insurance rates. 
He says that the experience showing of 
the companies in Minnesota is such that 
the increased maximum payments may 
be absorbed under the existing rates 
without any additional charge. 

This is contrary to recent statements 
in local daily papers which have quoted 
Henry McColl, member of the state 
industrial commission, that the increase 
in the maximum is likely to cause a 2 
percent increase in rates. The changes 


in rates and rules were outlined last 
week in an address by Mr. McColl. He 
asserted that the compensation rate 


would be increased 2 percent in order 
to care for the raising of the maximum 
weekly compensation payment from $18 


to $20. This would mean a premium 
increase of approximately $100,000 for 
the state. The law was also revised to 


provide that if an employe was injured 


by a third party and the third party had 


elected to come under the act, the em- 
ploye has damages against the third 
party in full unless the employe and 


third party are in a common undertak- 


ing. Formerly under such circum- 
stances the employe’s only damages 
would be compensation benefits. There 
were several other liberalized features 
added to the compensation law and 
some changes made to clarify confusing 
clauses. 





Accident Underwriter 
WANTED:—Accident Underwriter — 


large western company writing life and 
accident insurance desires to procure 
the services of young man having sev- 
eral vears’ accident and health under- 
writing experience. Unexcelledjoppor- 
tunity. Address, stating age, present 
position and extent of experience, E-18, 
care The National Underwriter. 
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| INTERESTING SUIT BROUGHT 


Illinois Case Would Test Reciprocal 
Contract—Defense Presents De- 
mand for Array of Data 

An important and interesting piece of 
litigation regarding a reciprocal contract 
has been instituted in the Prairie county 
circuit court at Pickneyville, Ill., Sher- 


man & Ellis of Chicago, attorney-in- 
fact for the Association Employers 
Reciprocal, having brought suit for 


$6,000 against the Jewell Coal & Mining 
Company, which operates two large 
mines in the Herrin field. This amount 
is sought as due the subscribers at the 
exchange for premiums on a compensa- 
tion policy. 

Newby, Murphy & Walker of Chi- 
cago, attorneys for the defendant, state 
that the case arose from the application 
for insurance and signing of a power 
of attorney to Sherman & Ellis by one 
of the officers of the company August 
18, 1922. On the same day another 
officer of the company contracted for in- 
surance in another carrier without the 
knowledge of the first officer and when 
this was discovered it was decided to 
continue the latter and discontinue the 
reciprocal policy. Cancellation was 
ordered and payment on a check for 

$500 given as a deposit premium was 
stopped. The officials of the coal com- 
pany definitely decided not to become a 
subscriber at the exchange and a policy 
forwarded by the exchange was re- 
turned. Nothing further was heard, no 
claims were reported to the exchange 
and the matter was apparently dropped 
until suit was filed for recovery of the 
earned premium. It is believed that the 
plaintiff’s case will be based on the pro- 
vision in the contract whereby the con- 
traet can only be cancelled on the first 
day of each calendar quarter. The de- 
fense claims however that even under 
these circumstances the exchange would 
not be entitled to an earned premium, 
but to the pro rated portion of losses 
incurred by the insured as a subscriber. 
Accordingly the defense is asking the 
plaintiff to furnish the name of every 
subscriber who held membership in the 
exchange at the time referred to, the 
aggregate amount of indemnity in force, 
the amount of premium on each policy, 
rider or binder, the amount of each loss 
incurred during the period in question, 
and a long list of similar data which 
would be a physical impossibility to 
up. It is held, however, that this 
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is within the rights of the defendants and 
that until such information is presented 
they cannot be held liable. 


Expect Bill to Pass 


MADISON, WIS., May 8.—Casualty 
underwriters have learned that a bill 
providing for enlargement of the scope 
of the Wisconsin workmen’s ¢compensa- 
tion law will be given a first vote this 
week in the assembly. The state Feder- 
ation of Labor, the Wisconsin Manufac- 
turers’ Association, the Industrial Com- 
mission and the larger employers of the 
state agreed to the changes proposed 
and passage is virtually assured by the 
1923 legislature. Provisions include an 
increase in compensation for workers 
killed in industry from $5,200 to $5,600; 
increase the compensation for perma- 
nent total disability from $12,636 to $16,- 
380; enable an injured worker to re- 
ceive his compensation for the first week 
of illness at the end of the third wek 
instead of at the end of the fourth 
week as at present; increase the weekly 
maximum compensation from $16.90 to 
$18.20. 


Killed in Holdup; Award Allowed 


LINCOLN, NEB., May 8.—Compensation 
Commissioner Kennedy has ruled that an 
employer is responsible for the support 
of dependents of an employe who was 
killed while at work by men who had at- 
tempted to hold him up. Charles Wolfe 
of Beatrice was in the employ of the 
John Von Steen Construction Company, 
and at the end of the day’s work was 
doing some chores around the barn when 
three men attempted to hold him up and 
rob him. Wolfe resisted, and was shot, 
dying a few days later. The award was 
contested on the ground that resistance 
to an attempt to hold him up, which was 
the primary cause of his death, was not 
part of his duty, but the commissioner 
held the company liable on the theory 
that he was in the pursuit of his employ- 
ment when the holdup occurred. 


Ruling Against Express Company 


That the American Railway Express 
Company, by not directly employing 
helpers at railroad stations, is not ex- 
empted under the workmen's compensa- 
tion act from liability for injuries sus- 
tained by such helpers in carrying on 
the company’s business is the holding of 
the Virginia Industrial Commission. The 
company will appeal. 

G. L. Smith, a driver and express han- 
dler at Franklin, Va., in loading some 
milk cans, cut his hand. Blood poison- 
ing developed and he died Sept. 4, 1922. 
It was contended by the company that 
Smith was not its employe, but the em- 
ploye of its agent, inasmuch as it makes 





Bond Manager 


WANTED— Experienced bond man fo arye 
Chicago insurance agency. One who can pro- 
duce business and handle brokers. Give details 
of experience and salary expected. Exceptions 
opportunity. 

dress E- 9, Care The National Underwriter, 


CLAIM MANAGER 
WANTED 


The Ohio Casualty Insurance Company of 
Hamilton, O., desires to secure a claim de- 
partment manager to take charge of claims. 
He must be able to write intelligent letters 
to agents and adjusters in regard to claims. 
At times, he may be called upon to adjust 
claims in the immediate vicinity of the 
home office. This is a good place for the 
right person. Address B. D. Lecklider, 
President. 














Wanted—Experienced Salesmen of 
Accident and Health Insurance 


There is a constant demand among our 
General Agents for intelligent, reliable men 
who have demonstrated by their records 
as disability insurance salesmen their 
ability to supervise an Accident and Health 
Department. 
Such men seeking real opportunities are 
invited to write to 
R. J. Neckerman, Executive Superintendent 

Continental Casualty Company 

910 South Michigan Avenue 
Chicago, Illinois 




















a practice of allowing the agent a cer- 
tain sum for the employment of express 
handlers and other help, the agent being 
given the privilege of discharging such 
individuals and employing any one he 
pleases. It was shown that Smith had 
been employed at the office for many 
years, even when it was operated by the 
Southern Express Company, and that the 
company required Smith to give bond. 


Change Made in Pennsylvania 


HARRISBURG, PA., May 7.—A bill 
just passed by the Pennsylvania house 
reduces the waiting period before com- 
pensation becomes effective from 10 to 7 
days. This amendment to the compensa- 
tion act was the subject of considerable 
controversy on the floor of the house and 
in the committee session, charges being 
made in many quarters that the bill was 
an attempt on the part of physicians to 
get into the compensation act in a big 
way. Self insurers were present to pro- 
test against the act, their complaint be- 
ing that the bill opens the door to un- 
limited charges for medical services and 
encourages collusion between the doctor 
and the patient. It was explained by 
one speaker that the case was occasioned 
by a decision of the workmen’s compen- 
sation board making it impossible for 
attending surgeon to collect under the 
act if he is on the permanent staff of 
the hospital. 


Offers Insurance “Substitute” 


NEW YORK, May 7—A new form of 
“substitute” for insurance is reported 
to be on the market, issued by the Fonda- 
Tolstead, Inc., of New York, Philadelphia 
and Chicago. It is reported that this 
organization offers a service, applicable 
to compensation risks, whereby, on an 
organization paying a premium of $8,000, 
payment of 10 percent would be made 
to the carrier for which the latter would 
furnish engineering service needed to 
reduce accidents to a minimum, super- 
vise medical expense and counsel re- 
garding all claim adjustments. They 
claim that the actual cost of insurance 
on such a risk would be about $2,700 a 
year and that whatever would be saved 
between this amount and the _ $8,000 
would be divided equally between the 
risks and the carrier, with a guarantee 
that no payment would be over $8,000. 
It is also claimed that this is protected 
by a reinsurance eontract with a large 
stock company. 


Kill Michigan Bill 

LANSING, MICH., May 7—A heated and 
bitter discussion of the bill providing 
for rating bureaus for workmen’s com- 
pensation companies marked the closing 
session of the Michigan legislature which 
adjourned yesterday morning. The house 
of representatives was in committee of 
the whole and opened a discussion on 
senate bill 265 which provided for the 
compensation rating bureaus, this being 
the signal for a bitter attack upon the 
bill, and the representatives backing it, 
by Representative Little, who attempted 
to block its passage. Representative 
O’Brien, chairman of the insurance com- 
mittee, defended the bill and was backed 
by Representative George Brown. After 
a discussion which nearly resulted in 
blows, a motion was made to strike out 
all after the enacting clause and this mo- 
tion carried, automatically killing the 
bill. 


Drop Pennsylvania Official 


PHILADELPHIA, PA., May 8.—Frank 
J. Feeney, Philadelphia labor leader, 
has been dropped as supervising referee 
of Pennsylvania workmen’s compensa- 
tion bureau. Investigators appointed by 
Governor Pinchot recommended that the 
position be abolished, as it was not 
needed. 


Must Pay If Injury Causes Disease 


ST. PAUL, MINN., May 8.—Where an 
injury received during the course of an 
employe’s employment is the cause of 
disease that results in death compensation 
must be paid. So ruled the state supreme 
court of Minnesota in the case of Helen 
Gaetz, administratrix, vs. City of Melrose 
and the Travelers. 

Gaetz was a police officer at Melrose. 
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Said The Bullseye, 
a When We Launched 
The Provident 


Life Income 
Accident Policy 


covering all accidents and paying FOR 
LIFE for total disability; providing 
$100 per month indemnity, $1000 princi- 
pal sum, and 25 per cent additional for 
nurses fees—selling for only $10 year 
base premium. 

This policy is hunting for more pocket- 
books to fill with commissions. 
Wouldn’t your’s welcome some additions? 
Write us. 
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Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 

and Health Insurance. Burglary, Larceny, 

Theft and Hold-up Insurance. General 

Liability and Elevator Insurance. Auto- 

mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 
CORRESPONDENCE SOLICITED 


W. L. TAYLOR 
Vice-President and General Manager 
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While making an arrest, July 5, 1919, 
Gaetz was severely beaten and injured in 
the abdomen. During the summer he de- 
veloped a cancer from which he died Sept. 
24. The defense was that death was not 
the result of an injury received during 
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the course of employment. The opinion 
by Justice Hallan holds “the evidence is 
sufficient to sustain a finding that an in- 
jury received by a deceased police officer, 
while in the course of his employment, 
was a contributing cause of his death.” 
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DRAFT NEW CODE OF ETHICS 


Special Committee of Surety Associa- 
tion Finishes Its Work—Referred 
to Companies 


NEW YORK, May 8.—The special 
committee of the Surety Association of 
America that has been working upon 
the prepaiation of a code of ethics for 
months past has completed the initial 


draft and this will now be sent to the 
company members of the organization 
for review and criticism. Once the re- 


plies have been received, the suggested 
changes, additions or deletions will be 
considered by the committee and the 
completed document then submitted for 
final approval, a special meeting of the 
association doubtless being called for 
the purpose. 

The strong disposition of surety 
company executives is for cooperative 
effort, the magnitude and the impor- 
tant character of the business making 
such action desirable. Contract bonds 
frequently run into millions of dollars, 
compelling distribution of the hazard 
among a number of companies, thus 
virtually forcing associated effort in or- 
der to insure uniformity of coverage. 
From time to time the report circulates 
that some prominent assoc iation office 
is violaung an important rule or cutting 
a rate, but as a general proposition 
when the charge is sifted it develops 
that the accusation is groundless, the 
initial writing company having data 
concerning the risk not possessed by 
competing offices, the possession of 
which fully justifies its course. 


Must City Pay Premium? 


LINCOLN, NEB., May 8.—-The 
Omaha has appealed to the supreme 
court from a decision of the district 
court that it must pay for all premiums 
on surety bonds required of policemen. 
It insists that the law does not mean 
policemen when it says that all officers 
of the city shall give surety bonds and 
that the city will pay the thereof. 
The policemen pooled their claims for a 
period of years, and secured a judgment 
for $6,640. They say that the chief of 
police posted notice that all officers must 
get these bonds or they would be out of 
a job. They claim that the word “officer” 
does include policemen, and that in 
sequence the city must pay the $5 ye 
premium for each officer. The city says 
that the payments were voluntary and 
that no promise was made of repayment. 


city of 


cost 
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Road Work in Missouri 


According to an announcement of the 
Missouri state highway commission, is- 
sued May 4, there are under way in 
Missouri 412 different road building pro- 
jects It is estimated that there is an 
average of 30 men on each project. This 
makes a total of approximately 12,000 
men engaged on road work in the state 
at this time, 

Close Big Bond 

RICHMOND, Va., May 8. \ group of 
companies headed by the Maryland Cas- 
ualty has signed a bond for $2,225,000 
to cover a judgement of $2,088,483 en- 
tered against the Fierce Oil Corpora- 
tion in the United States court for the 
southern district of Texas, -pending ap- 
peal from the judgment. Special action 
was taken by the chancery court of 
Richmond last week to provide for the 
writing of this bond, the court setting 
aside a temporary restraining order, 
which prohibited the board of directors 
of the oil company from holding any 
further meetings. Collateral for the | 
large bond consists of oil in tanks and 
other property of the corporation with 
an estimated wholesale market value of | 
$3,500,000. The bond covers the defend- 
ant until April 24, 1924. 





TAKING OVER MANY BIG JOBS 


Surety Companies Find Contractors 
Are Hard Hit by Rising Cost of 
Labor and Materials 


NEW- YORK, May 8.—The mount- 
ing cost for labor and for building ma- 
terial of practically all kinds has been 
a hard blow to contractors throughout 
the country, and the surety companies 
have been forced to take over a number 
of good-sized jobs and carry them to 
completion. It ig not the new contract- 
ors that are worrying underwriters, for 
these are generally figured with full 
appreciation of the uncertainties in both 
the labor and the materials markets. 
but rather contracts that were entered 
into a year or six months ago, when 
costs were far less than they are today 
or give promise of being in the near 
future. Many contracts taken some 
months ago are still far from being 
completed, and in order to finish them 
contractors must stand a_ substantial 
loss or fall back upon their sureties. 

As a rule contractors of established 
reputation and of good financial back- 
ing prefer taking a loss rather than 
incur the odium of falling down on a 
job, and men of this type, save in iso- 
lated cases, are going right ahead with 
their work regardless of the cost. It 
is the smaller men that are giving con- 
cern to the underwriters; the men of 
limited financial backing and unwilling 
or unable to get full credit from the 
banks, who have either taken contracts 
of too great magnitude or along lines 
in which they have had but limited 
experience. The wise contractor when- 
ever possible ties up his material men 
at a fixed figure as soon as a contract 
is awarded to him, and where this 
can not be done he names a price in 
his bid that will likely see him through. 
In figuring labor costs he follows the 
same course, so that in the event of a 
sharp advance, such as has taken place 


both with skilled mechanics and com- 
mon laborers, his leeway is sufficient 
to take care of it. 


Surety Association at Omaha 
Omaha general agents and managers of 
companies writing surety business have 
been invited by Harry S. Byrne, manager 





of the Fidelity & Deposit, to meet at his 
office for the purpose of perfecting organ- 
ization of a local surety association 


Colby Goes to Michigan 


| John F. Colby has been appointed 
manager of the Grand Rapids branch 
office of the Travelers Mr. Colby has 
been assistant manager at Reading, Pa 
| since 1921 He went with the company 
five years ago as special agent in the 
Albany territory, and was later trans- 
ferred to the Hartford branch office, 
| Where he was made assistant manager 
and in 1921 went to the Reading office. 
Henry Schmitt has been appointed as- 
sistant manager at Reading, succeeding 
Mr. Colby Mr. Schmitt, who is field as- 
Sistant at Reading, has been with the 
branch office in that city for several 
vears, 


District of Columbia Appointment 


Wilmeth has been 
general agent fidelity 
business in the of 
the Northwestern Cas 
The company has 
license in the district. 
formerly chief clerk of 
treasury department 
Franklin MacVeagh 
to director of the 
and printing by 
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the United 
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District by 
Surety 


was 
States 
ary 
promoted 
bureau of raving 
Secretary McAdoo and 
held that position until a few months 
|; ago Mr. Wilmeth will maintain offices 
307 Munsey building, Washington. 


ecret 
as 


eng 


Lat 




















State Regulation for Illinois ? 


CoMPANIES writing workmen’s compen- 
sation insurance in Illinois should take 
seriously the hearings now being held by 
the Dailey This 
body, which was authorized by the senate 


investigating committee. 


of the state to make a sweeping investi- 
all of 
business, is quite apparently going to pro- 


gation of branches the insurance 


pose legislation that will bring the work-_ 


men’s compensation companies more closely 
under the supervision of the state. Hear- 
ings are being held both at Chicago and 
Springfield, ostensibly for the purpose of 
getting the major regarding the 
operations of the present law so that the 
committee 


facts 
guided in 
far as 
Dailey 
the 


may be properly 
legislation. So 
concerned, the 

already outlined 
which it wishes to have 
of the fact that numerous 
hearings regarding fire insurance are still 
to be held. 

Apparently, the committee 
At last week’s hearing, for ex- 
ample, the methods employed by the ILL1- 
NOIS MANUFACTURERS 


framing new fire 
insurance is 
mittee 
tion 


com- 
has legisla- 
enacted, 
irrespective 


is easily 
fluenced. 


Mutua. CASUALTY 
of Chicago in paying its claims were de- 
tailed by members of the Illinois Industrial 
Commission. Their testimony tended to 
show that the Chicago concern had been 
slow in making payments. This seemed 
to impress the of the Dailey 
committee, who discussed the weaknesses 
of the present law apparently assuming 
that the experience of the ILLINoIs MANu- 


members 


FACTURERS MUTUAL was typical of the rest 
of the companies writing workmen’s com- 
pensation in the state. 
last week while 


The testimony of 
trivial in fact is actually 
the kind of 
testimony that the Dailey committee needs 


important because it is just 
in order to substantiate its contention that 


amendments to the present law are neces- 


sary. So far, the stock companies which 
write the bulk of the business in the 
state have not had an opportunity to 


submit their side of the case. 

A few more 
held, and then the work 
Dailey investigating committee will 
Out of the testimony heard the 
The 


The time is getting short. 
hearings will be 
of the 
be 
committee 


over. 


will frame its legislation. 


companies that are vitally interested in 
any amendment to the Illinois workmen’s 
compensation law should at once com- 
mence the presentation of their side of the 
case. They should show that they are 
not evading the law, that they are not 
taking to court a large proportion of their 
cases, but that they are, in fact, living 
up to the spirit and the letter of the 
present workmen’s compensation act. Un- 
less the character of the testimony is 
changed decidedly there is no question 


but that the Dailey committee will very 
shortly make public the terms of the bill 
which it will for and 
which will be designed to give the state 
power in the 
workmen's 


present passage, 
much greater 
the 
The companies should get busy. 


supervising of 


compensation business. 
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P. L. Wellener’s recent election as 
vice-president of the Fidelity & Deposit 
gives him the distinction of being the 
youngest man to be made an F. & D. 
vice-president. He is 31 years old and 
has been with the company for 13 years, 
having started out as a stenographer in 
1910. His upward progress was rapid 
and he was soon placed in charge of 
the accident and health claim depart- 
ment. When the company discontinued 
writing casualty lines several years ago 
Mr. Wellener went into the burglary de- 
partment and was appointed manager in 


1918. P. W. Little, whose advancement 
was announced at the same time, has 
been with the F. & D. since 1900, at 
which time he entered the service of 
the company as a clerk in the contract 
department. Since then he has served 


time in almost every department and his 
election vice-president in recog- 
nition of successful and variegated ac- 
complishment. 


as is 


R. Howard Bland, 
United States Fidelity & Guaranty, 
become president of the Metropolitan 
Casualty, just purchased by interests 
connected with the U. S. F. & G., ac- 
cording to statements from an authorita- 
tive source. The Metropolitan Casualty 
has been in operation nearly half a cen- 
tury. It has had the second largest 
volume of plate glass insurance of any 
company in this country, annual pre- 
miums exceeding $1,000,000. With the 
U. S. F. & G. behind it, the Metro- 
politan will become a much more power- 
ful factor. 


the 
will 


president of 


William A. Osgood, manager of the 
Southern Surety at Kansas City, is 
chairman of the drive for funds for the 
Safety Council of Kansas City, which 
is being carried on this week, and in 





which it is expected there will be secured 
a fund of $25,000 to carry on the work 
during the current year. 


Frank N. Withey, vice-president of 
the National Surety, contributed an in- 
teresting article entitled “What Kind of 
People Will Steal” to the April 30 edi- 
tion of the New York “American.” As 
an executive office of a leading bond 
writing company Mr. Withey has had 
unusual opportunity to study the hon- 
esty of the average man holding a posi- 
tion of trust and speaks as one with 
authority upon the subject. His gen- 
eral conclusion is that “Women are 
more honest than men; married men 
more honest than bachelors; men who 
swear vociferously seldom steal, and a 
Chinaman the most honest man of 
all.” 


is 


The “Ocean Follies,” an annual event 
given by the head office force ef the 
Ocean Accident and the Columbia Cas- 
ualty in Brooklyn, N. Y., was a great 
success. Much credit is given to Gale 
F. Reese, chief engineer of the liability 
department of the company, and Edwin 
W. Jones, who directed the entertain- 
ment. Mr. Jones is secretary to Agency 
Superintendent William B. Mann. J. F. 
Ranges, secretary of the Columbia, was 
chairman of the executive committee of 
the “Follies” and played an important 
role in the number entitled “Married 
Life.” Charles H. Neely, manager of 
the Ocean, was chairman of the recep- 
tion committee. Mr. Rowley. an adjus- 
ter, was one of the stars of the program 
in a number entitled “A Country Boy.” 


Arthur W. Collins, United 
manager of the Zurich, expects to sail 
from Southhampton on May for the 
return trip from his home office visit. 
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ROBBERIES OF CREAMERIES 


Burglary Companies Gratified at the 
Apprehension of a Gang of 
Bandits in Northwest 


NEW 


underwriters 


YORK, May s8s—Burglary 
are highly gratified at 
news of the capture of the gang of 
bandits that for weeks past has been 
looting small town creameries in Minne- 
sota and Wisconsin, and are hopeful 
that insurance upon these properties, 
which became well nigh prohibitive in 
view of the seriousness of the claims, 
may again be freely written. This form 
of protection was granted under a mer- 
cantile form of cover by the Fidelity & 
Deposit and the National Surety, the 
companies feeling that as the hazard 
was light a fine volume of profitable 
business was to be had. The premiums 
came in as anticipated, but the loss rec- 
ord was out of all reckoning, due to 
the marked activity of a well-organized 
gang of crooks, who looted the cream- 
eries of their stocks with apparent total 
disregard of the police, and disposed 
of the butter kits and other goods to 
innocent merchants in Minneapolis and 
St. Paul. It is estimated that the steal- 
ings of the gang prior to their apprehen- 
sion totaled not less than $25,000. 


Kansas City Burglary Figures 


KANSAS CITY, MO., May 8.—During 
the four years since the Law Enforce- 


ment Association has operated in Kansas 
City, the burglars have been changing 
the field of their activities, the number 
of entries into dwellings growing less 
and those into business houses increas- 
ing. 

The figures of the first three months 
of the years 1921-23 are: Business houses, 
156, 177 and 198; dwellings, 374, 332 and 
205. Highway robberies are on the in- 
crease, the figures being: 194, 212 and 
a 


oo, 





Philadelphia Case Reversed 


PHILADELPHIA, PA., May 8.—The 
state supreme court Monday reversed 


the lower court here in a suit in which 
damages were awarded a furrier for 
goods stolen from his place. The su- 
preme court directed that judgment be 
entered for the Globe Indemnity, de- 
fendant. 

Suit was brought by Jacob IL. 
stein, trustee in bankruptcy for 
of Louis Hultzman, trading as Hultz- 
man’s Fur Shop. The verdict of the 
lower court was reversed because of 
failure of Hultzman to keep books and 
accounts in such a manner that the 
exact loss might be determined by the 
insurance company when the burglary 
was committed. 

The Globe Indemnity 
a claim for goods 
robbery December, 


Wein- 


estate 


refused 
removed during a 
1920, on the ground 
that no satisfactory evidence as to the 
property actually taken had been pro- 
duced. The policy provided: “The com- 
pany shall not be liable for any loss 
or damage unless books and accounts 
are regularly kept by the insured in 
such manner that the exact amount of 
loss may be accurately determined there- 
from by the company.” 


to pay 


Effect of Negro Influx 


NEW YORK, May 8.—The _ superin- 
tendent of the burglary department of 
a New York casualty company says that 
there is a possibility that the present 
influx of negroes from the south to 
northern manufacturing districts will 
have its effect on burglary loss ratios 
in the northern part of the country. He 
said that experience in the previous 
migration of colored workers was evi- 
denced in some northern cities such as 
St. Louis and Chicago and that the pres- 
ent industrial conditions may cause the 
same thing to happen again. 

He said that negroes accustomed to 
live in peace and quiet in comparative 
poverty in southern states are attracted 
northward by the stories of the success 
their acquaintances in the north are 
having. When they reach the north, 
they are paid the huge wages current 
among laboring men which are fabu- 
lous as compared with the wages re- 
ceived in the south, the prosperity goes 
to their heads. “Wild” parties of one 
kind or another lead to crime and the 
negro with his extra money quickly falls 
into bad habits. 














PLAN EXTENDED NEW SERVICE 


New York Indemnity Offers Bail Bond 
Service to All Auto Policyholders 
Throughout Country 


The unique service plan for auto- 
mobile insurance recently announced by 
the New York Indemnity, is being in- 
augurated in a big way throughout the 
country and automobile policyholders of 
the New York Indemnity are being 
shown a nation wide service that is of 
great aid in the emergency. The entire 
agency organization of the National 
Surety is placed at the service of the 
automobile owners who carry New 
York Indemnity policies, an identifica- 
tion card being given to all such policy- 
holders in order that immediate service 
can be secured. There are more than 
11,000 National Surety agents in the 
country and each of these is authorized 
by card, bearing the signature of E. A. 
St. John, president of both companies, 
to issue a bond releasing the policy- 
holder or his car. Such service would 
not often be required, but when the 
emergency arises it is of great value. 
When an arrest is made while en route 
to a train and the police decide to hold 
the victim, such a bond would release 
the New York Indemnity policyholder 
immediately, thus avoiding delays that 
might result in great financial loss. To 
supervise the activities along this line 
the New York Indemnity has coaéhed 
its branch offices,. which are well 
planted, not only in the east but on the 


west coast in San Francisco and Los 
Angeles. 





L, 8S. Osmun, claim chief of the General 
Accident, spent part of last week with 
the H. A. Koch Company in Omaha. 





EXPECT BIG AETNA DIVIDEND 


Reports Current in Hartford Are That 
Proposed “Melon” May Amount 
to 100 Percent 


HARTFORD, CONN., May 8— 
Rumors are still current among Hart- 
ford stock brokers and traders to the 
effect that the Aetna Life is likely to 
issue a stock dividend that may amount 
to 100 percent. The stock sold up to as 
high as $790 a share. 

Section 3 of the charter amendment 
gives the company authority to increase 
its capital from the present figure of 
$5,000,000, consisting of 50,000 shares of 
a par value of $400 each, to a sum not 
exceeding $20,000,000, to be divided into 
shares of a par value of $100 each. 
Power to increase the company’s divi- 
dends is also given in this section, which 
provides, however, that no distribution 
by way of dividends shall be made to 
the stockholders of the company out of 
any surplus funds or profits which be- 
long to holders of participating policies 
issued by the company. 

Maj. Morgan G. Bulkeley, Jr., treas- 
urer of the Aetna Life, points out that 
the stockholders have not yet approved 
the permissive act passed by the legis- 
lature. 


Dyke Made Manager 


Harold D. Dyke has been appointed 
manager for the Travelers casualty de- 
partment at Syracuse, Mr. Dyke has 
been with the Travelers since 1915, be- 
ing two years special agent in the Syra- 
cuse district and later at Indianapolis. 
For the past three years, following his 
discharge from the army, Mr. Dyke has 
been manager at Atlanta. 





DIFFICULTIES ARISING 


LARGE PLATES HARD TO GET 


Plate Glass Companies May Again Have 
to Enforce Option of Replacing 
With Two Plates 


Plate glass insurance companies may 
find it necessary to adopt again the rule, 
effective during 1919 and 1920, by which 
they agreed to write only contracts 
agreeing that in event of a loss on any 
plate having an area greater than 100 
square feet, the company should have 
the option of replacing with two plates 
of equal dimensions instead of one large 
plate. The company would pay the 
cost of reconstruction, and the frame to 
accompany such replacement, or would 


pay the insured the equivalent in cash. 
Following the war, the conditions 
were much the same as they are at 


present, in that it was very difficult to 
obtain plates of large dimensions. Con- 
ditions are steadily growing worse 
today, and it is thought that the com 
panies will find it necessary to put this 
provision in their policy contracts. 

It would not be fair for the companies 
to write the insurance without such a 
clause, because if they attempted to 
fulfill the regular contract, it might take 
several months to find a plate of the 
right size, and the delay would mean a 
greater loss to the merchant. 


Barney Goes to Chicago 


John M. Barney has become manager 
of the casualty department of the Rock- 
wood-Badgerow Company of Chicago. 
He has been manager of the Travelers 
at Grand Rapids, Mich. The Rock- 
wood-Badgerow Company has been de- 
veloping its casualty business rapidly 
and it needed a man to give special 
attention to this department. Mr. Bar- 
ney graduated from Syracuse University 
in 1912 as a civil engineer. He had 
three years of barge, canal and high- 
way construction experience. After this 
he spent some time selling contractors 
machinery and equipment in New York 
state. He then went with the Travelers 
as special agent in Detroit. He became 
assistant manager at Detroit and in 1921 
was made manager at Grand Rapids, 
Mich. 


F. & D. Going Strong 
BALTIMORE, MD., May 8—Busi- 


ness of the Fidelity & Deposit has 
shown such substantial increases the 
past two months that the directors of 


the company are reported to be plan- 
ning to place the stock on a 12 per- 
cent basis after the distribution of the 
stock dividend of 6634 percent June 1. 

January, February and March earn- 
ings showed big increases over the cor- 
responding months last year. April 
earnings have not yet beeen published, 
but persons close to the company in- 
timate that the increase was consider- 
ably larger in that month than in either 
of the three preceding months. 





Promoting New Company 
BOSTON, MASS., May 8.—The or- 


ganization meeting of incorporators of 
the Bay State Casualty was held in this 
city last week, local insurance men 
being interested in the promotion. It is 
a stock casualty company, though no 
details of the organization have been 
announced as yet. 


Adams Becomes Manager 


John S. Adams has 
manager for the Travelers at Oklahoma 
City, Okla. Mr. Adams has been field 
assistant at the Kansas City branch and 
was formerly in business in Oklahoma, 
thus returning to his old territory. 


been appointed 


The New Amsterdam Casualty has ef- 
fected a long term lease for severa! floors 


at 58 John street. New York, as_ head- 
quarters for its New York city depart- 
ment. The new quarters immediately 


adjoining its present offices, which latter 
will be retained as well, 





AGENTS COOPERATING 
LIVE UP TO NEW AGREEMENT 
W. B. Mann of Ocean Accident on 


Western Trip Finds Acquisition 
Cost Rules Generally Observed 





NEW YORK, May 8—Following his 
recent visit to Chicago, where, in asso- 
caition with other members of the 
agency committee of the National Bu- 
reau of Casualty & Surety Underwriters, 
he discussed with general agents of that 
city the operation of the new casualty 
acquisition cost agreement, W. B. Mann, 
agency superintendent of the Ocean Ac- 
cident, went on to Omaha and thence 
to Pittsburgh, conferring with the gen- 
eral agents in both city centers along 
similar lines. In the main Mr. Mann 
found that the general agents and the 
district representatives of practically all 
companies signatory to the agreement 
are living up to its provisions, and that 
where violations occur these are mainly 
the result of misunderstanding rather 
than through deliberate intent. 

The business producers, Mr. Mann 
Says, appreciate that the effort of the 
companies to regulate acquisition costs 
is a sensible one, and that the only 
parties that will suffer because of the 
scale of commissions now granted are 
those that formerly had been receiving 
excess allowances of one kind or an- 
other. The legitimate agent is  pro- 
tected in his territory, while both the 
companies and their field representa- 
tives are enabled to develop business 
normally and at reasonable cost. 





No Liability Insurance; Sue Bondsman 
Two unusual cases have been brought 
in Davis county, Ia., for $10,000 each 
against Cox Brothers of Dike, Ia., and 
the United States Fidelity & Guaranty 
of Baltimore, Md. The suits are the 
result of a fatal automobile accident 
last January near West Grove, Ia. The 
accident occurred when an auto broke 
through a barrier at the place in the 
road where concrete culvert was in the 
process of construction. 

The plaintiffs claim that Cox 
Brothers, the contractors, were negli- 
gent, did not put up the proper barriers 
at the place of the accident and did not 
carry liability insurance as required by 
the lowa law and that the United States 
Fidelity & Guaranty as their bondsman 
was equally responsible for said negli- 
gence. 


Boston Brokers Protest 


3oston brokers are still protesting 
the commission scale allowed them 
under the acquisition cost agreement of 
the casualty companies, arguing that 
they should be given better terms. 
There is no disposition on the part of 
the companies to accede to the request. 


Butler to | Speak in Chicago 


President L. F. 
will 


3utler of the Travel- 





ers be in Chicago on Friday of 
this week and will speak before a lunch- 
eon conference of the local Travelers 
Club at the Drake Hotel at noon. 
F, J. Campbell’s Change 
F. J. Campbell, assistant manager of 
the Cleveland branch of the United 


States Fidelity & Guaranty, has resigned 
to accept the position as manager of the 


surety department of Thomas M. Rob- 
bins & Son, general agent of the Con- 
tinental Casualty at Cleveland, O Mr. 


Campbell has been with the United States 
Fidelity & Guaranty since 1916 as spe- 
cial agent and assistant manager and 
is well qualified for his new work, hav- 
ing been engaged in the practice of law 
for 10 years prior to his connection with 
the United States Fidelity & Guaranty. 
While with the company he specialized in 
surety underwriting. 


Robert W. MeClaskey, manager for the 
Travelers at Louisville, Ky., has been 
transferred to Philadelphia to assist Man- 
ager Reeve. 
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LEGISLATION IS ENDED 


NEW YORK AUTO BILLS FAIL 





Measures Providing for Compulsory 
Liability Insurance Caught in Jam 
at End of Session 


NEW YORK, May 9.—Among the 
many measures which were caught in 
the deadlock and failed to pass at the 
session of the New York legislature just 
ended were scores of bills which pro- 
vided for compulsory insurance or com- 
pulsory bonding on the part of auto- 
mobile owners. 

The bill introduced by Senator 
Strauss providing for compulsory com- 
pensation for all persons injured or 
killed in automobile accidents and their 
dependents, whether or not the fault 
of the person injured or killed, would 
have cost the owners of the 1,200,000 
machines in the state more than $90,- 
000,000 a year, according to the figures 
of the New York State Automobile As- 
sociation. A _ bill by Senator Ryan 
called for an indemnity bond of $2,500 


from every person owning a motor 
vehicle. 
Some peculiar automobile measufes 


which failed to pass included one re- 
quiring machines to be equipped with 
a two-foot semaphore, for signalling 
when turning to the right or left; a 
bill requiring a physician’s certificate 
as to eyesight before an operator’s 
license may be issued; a bill to install 
goyernors on all motors, which would 
automatically fix a maximum speed of 
30 miles per hour; a measure to permit 
the use of bells as warning devices and 
requiring that all closed cars have some 
permanent opening, so that signals from 
outside can be heard; and a bill re- 
quiring a registration system which 
would seek to prevent the theft of cars. 


Holmes With North American 


J. C. Holmes has resigned his posi- 
tion as publicity manager of the Con- 
tinental Casualty of Chicago to become 
assistant to Vice-President H. A, Luther 
of the North American Accident in Chi- 
cago. Mr. Holmes is a graduate of the 
University of Kansas and served with 
his father in the J. R. Holmes Insur- 
ance Agency at Lawrence, Kan., where 
he both produced and did agency work. 
He became publicity manager of the 
Continental Casualty in September, 1922, 
and resigned that position to take up 
his new duties as assistant to Vice- 
President Luther on May 7. 


Will Write Automobile 


The Car & General, the English run- 
ning-mate of the Royal Exchange which 
is entering this country, will write for 
the present only automobile liability, 
property damage and collision. E. C. 
Stokes, United States manager, is now 
negotiating for an underwriter for the 
Car & General. 


Net Surplus Is Reduced 


A joint examination of the Manufac- 
urers Liability of Jersey City by the in- 
surance departments of New Jersey and 
New York, reduces the net surplus 
claimed by the company by over $170,- 
000. The practice of the company in 
paying dividends to policyholders in ex- 
cess of earnings is criticized. 


Green Promoted to Manager 


Wilson 
the 


ers, 


Green, assistant manager of 
Atlanta branch office of the Travel- 
has been promoted to the position 
of manager and A. Le Roy Johnson, who 
has been field assistant, has been made 
assistant manager. Mr. Green has been 
with the Travelers since 1916, first work- 
ing at the Cleveland branch and then for 
several years in New York City. He was 
made assistant manager of Atlanta in 
1920. Mr. Johnson has been with the 
company for several years, first as spe- 
cial agent at Richmond and later as spe- 
eial agent and field assistant in the 
Atlanta district. 





CASE WAS INTERESTING 





SETS IMPORTANT PRECEDENT 


Recent Decision of U. S. Supreme Court 
in Lion Bonding Case Upholds 
State Courts’ Jurisdiction 


A review of the court procedure in 
the matter of the contest for the pos- 
session of the assets of the Lion Bond- 
ing, between the department of trade and 
commerce of Nebraska, in possession by 
an order of the state court of Douglas 
county, -and Hertz and Lavin as re- 
ceivers appointed by the United States 
district court of Minnesota, shows the 
controversy resting principally on the 
question of jurisdiction of the federal 
court, based on the claims of the plain- 
tiffs in the action started in St. Paul, the 
question being as to exclusive jurisdic- 
tion of the state court and the matter of 
extra-territorial jurisdiction. 

In the opinion handed down by the 
supreme court and written by Justice 
Brandeis, the jurisdiction of the Minne- 
sota federal court is denied in both of 
the cases involved, holding that the 
claims involved did not come within the 
requirements of the statute. It is held 
that the state court of Nebraska had 
taken possession of the assets and there- 
by had exclusive jurisdiction and that by 
virture of the provisions of the consti- 
tution of the United States full faith and 
credit should give it extra-territorial 
rights to all the property of the Lion 
Bonding. Having taken jurisdiction, 
the state court of Nebraska is held not 
to have been subject to any demand 
from the federal district court and that 
if the proceedings of the state court 
were claimed to have been irregular the 
only place to have contested that would 
have been in the state court with right 
of appeal if met with an adverse 
decision, 

Fourteen states are said to have laws 
similar to those of Nebraska relating to 
the control, regulation and liquidation of 
their home insurance companies. Of 
this proceeding the court in this opinion 
says: “Moreover, the proceeding in the 
state court was confessedly an appro- 
priate one; the possession taken was 
actual and it has been continuous. .. . 
When a court of competent jurisdiction 
has by appropriate proceedings taken 
property into its possession, through its 
officers, the property is thereby with- 
drawn from the jurisdiction of all other 
courts.” 


Northwestern Casualty’s Showing 


W. D. Van Dyke, president of the 
Northwestern Mutual Life, has been 
elected a director of the Northwestern 
Casualty & Surety of Milwaukee. Elec- 
tion of Mr. Van Dyke brings member- 
ship of the board to 17 and completes 
the number allowed by the charter. 
According to E. M. McMahon, vice- 
president and general manager, the 
company made an increase of $226,000 
in premium business retained from Jan. 
1 to May 1, over last year. Premiums 
retained in April totaled $157,000. Re- 
ports compiled at the company’s office 
indicate that its loss ratio for 1922 
was substantially lower than average 
for companies operating in the same 
territory. 


Evans Heads Branch 


Orion J. Evans has been appointed 
manager of the compensation, liability 
and indemnity lines of the Travelers at 


St. Louis. Mr. Evans has been manager 
at Oklahoma for the past year and was 
formerly assistant manager of the Chi- 
cago branch office. 


Will Enter Eastern States 

The Detroit Fidelity & Surety is now 
arranging to enter more eastern states, 
having already applied for admission in 
Massachusetts, Connecticut and District 
of Columbia. Vice-President Homer H. 
McKee and Agency Superintendent W. J. 
Neubauer have been in the east arranging 
for the licenses. 





STUDYING CONDITIONS 





ENGLISH OFFICIALS ARE HERE 





Are Not in Sympathy With the Unem- 
ployment Laws Now in Force 
in Britain 


BOSTON, MASS., May 8. — The 
city of Boston and local insurance offi- 
cers, with the commissioner of insur- 
ance, have been hosts the past week to 
President Arthur L. Hunt and Capt. E. 
William Phillips, actuary of the Wes- 
leyan & General Assurance Society of 
Birmingham, Eng., who are making a 
visit to this country to study life insur- 
ance conditions. 

Actuary Phillips was asked: ‘What 
is the unemployment insurance that you 
have in England?” 

“Unfortunately,” he replied, “it in- 
sures unemployment. We made a great 
mistake in my opinion. What we should 
have done was to insure employment 
instead of giving unemployment insur- 
ance, Our weekly ‘doles,’ as we cal! 
them, induce men to relax and remain 
unemployed. You see, our people are 
not as well educated generally as yours. 
I’ve been astounded at the amount of 
education that’s being given here, and 
it’s quite clear that Europe will be leit 
behind unless she follows suit.” 


Scott Joins F. & D. 


Harry W. Scott, who recently resigned 
as deputy state tax commissioner of 
Nebraska, has been appointed special 
agent of the Fidelity & Deposit in Ne- 
braska, with headquarters in Lincoln. 
Mr. Scott will work under the super- 
vision of Harry S. Byrne, manager for 
the Fidelity & Deposit for Nebraska. 


George B. Dickson, Chicago manager 
of the travel accident department of the 
United States Fidelity & Guaranty, has 
— for England on a short business 
trip. 





FIGHTING ASSESSMENT 


OBJECT TO PROPOSED PLAN 


Claim Money of Automobile Liability 
Mutual Paid By Local Policy- 
holders is Wrongfully Used 


MILWAUKEE, WIS., May 8.—Follow- 
ing the recent application of Commis- 
sioner Platt Whitman of Wisconsin for 
a circuit court order sanctioning an 
assessment against 18,000 policyholders 
of the Automobile Liability Limited 
Mutual of Milwaukee, for $202,000 to pay 
claims existing against the company, ob- 
jections have just been filed to the pro- 
posed assessment by Attorney A. J. 
Buscheck. Commissioner Whitman took 
charge of the affairs of the mutual about 
a year ago in an attempt to salvage the 


assets. Several weeks ago the commis- 
sioner, through his attorney, Frank T. 
Boesel, made a formal request for a 


court order sanctioning the assessment. 
Two weeks ago Judge Gehrz, at a hear- 
ing on the matter, withheld sanction of 
the assessment to permit the filing of 
formal objections by officers of the mu- 
tual and Atty. Buscheck, representing 
an association of mutual liability insur- 
ance agents. 

Mr. Buscheck charges that the money 
of Wisconsin policyholders in the mu- 
tual is unlawfully and wrongfully pro- 
posed to be used to pay the excessive 
losses incurred in other states, in which 
the company was licensed to do busi- 
ness, but collected grossly inadequate 
premiums on business written. 


Get U. S. F. & G. at South Bend 


The Securities Investment Corporation 
of South Bend, Ind., has been appointed 
general agent of the United States Fidel- 
ity & Guaranty for South Bend and vicin- 
ity. The business will be under the per- 
sonal direction of W. A. McInerny, J. W. 
McInerny and E. B. Doran All are well 
known through their local interests and 
connections and are expected to com- 
mand a considerable volume of business. 
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HE relation between the Continental Cas- 

ualty Company and its agents are perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s or- 
ganization rather than as a factor outside it. 
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BUFFALO AGENTS APPOINTED 





New York Indemnity Gives Harrison 
Real Estate Corporation Gen- 
eral Agency There 


The New York Indemnity announces 
the appointment of the Harrison Real 
Estate Corporation of Buffalo, New York, 
as general agents for Buffalo and 
vicinity. The Harrison Real Estate Cor- 
poration was formed in 1915 and has de- 
veloped since’that time until it is now 
the leading real estate mortgage and 
insurance company in Buffalo. Harvey 
B. Harrison is chairman of the board and 
Roy H. Griffin, for several years vice- 
president of the Citizens Trust Company 
in Buffalo, is president. A. P. Newton, 
who was for several years associated 
with the Augustus F. Knoll agency, has 
been made manager of the casualty de- 
partment, and will be responsible for the 
development of the casualty business in 
the agency. The New York Indemnity 
has established a branch claim and in- 
spection department in Buffalo, in addi- 
tion to which arrangements with attor- 
neys guaranteed by the National Surety 
provide immediate claim facilities in 
over 12,000 cities and towns in the 
United States. 


Klenk Made Special Agent 


W., Clifford Klenk has been appointed 
special agent of the Zurich inthe east- 
ern field, with headquarters at the New 
York office. Mr. Klenk is a graduate of 
the Travelers training school and has 
been with that company for several 
years. 


Suggest Rating Changes 


CLEVELAND, O., May 7.—Recommen- 
dation for a change in the time of pro- 
mulgating new automobile rates has 
been made by the Casualty Underwriters 
Association of Cleveland, notice to this 
effect having been sent to the National 
Bureau of Casualty & Surety Underwrit- 
ers and other interested organizations. 
The Cleveland Association reports that 
agents in all sections are complaining of 
the present system of announcing rate and 
rule changes in March or April, the busi- 





est season of the year for automobile 
underwriters. Changes at that particular 
time throw the field into a turmoil and 
created an unsettled condition in the mind 
of the assured as well as the agent. They 
recommend July 1 as more timely for any 
such changes. 





Greatly Reduces Accidents 


The great saving in life and limb 
through safety work is indicated by the 
report of the Chicago & Northwestern 
Railway covering the 12% years it has 
had a safety program in operation. The 
comparison of the last 12% years with 
the preceding 12% years shows 1,381 
lives and 33,177 accidents prevented. The 
latter period shows 41 percent fewer 
employes killed, 28 percent fewer em- 
ployes injured, 13 percent fewer passen- 
gers killed, 23 percent fewer passen- 
gers injured and a similar saving all 
along the line. 


Opens Branch Office 
A branch office of the Missouri Mutual 
Casualty has been opened in the Clayton 
National Bank building, Clayton, Mo 
This company was formerly known as the 
St. Louis County Mutual Auto Insurance 
Company. C. A. Vane, manager of the 
National Automobile Dealers’ Association, 

is vice-president of the company. 


WESTERN BUREAU ON 
LOCAL BOARD RULES 


(CONTINUED FROM PAGE 3) 
The majority vote of the joint confer- 
ence committee might well be in favor 
of the large agencies. That is, a mem- 
ber or two of the joint conference be- 
longing to the Bureau, might be a large 
agency man and therefore, sympathetic 
with the rules of a local board. We did 
not feel that these members of the Bu- 
reau should be given the authority to 
speak for the entire membership. We 
felt that it might be a dangerous re- 
sponsibility to delegate in such an im- 
portant matter. We feel that the reso- 
lution of the Western Insurance Bureau 
gives the agents the same opportunity 
in presenting their case. We have not 








had an official form recognized by both 
institutions whereby local agents could 
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have their legislation properly discussed. 
If the joint conference committee rec- 
ommends local board legislation, it will 
then go to the two organizations for 
vote. We feel that this is a wise plan.” 


Yunker Re-elected President 


At the election of officers, Charles H. 
Yunker, president of the Milwaukee Me- 


chanics, was reelected president of the 
Western Insurance Bureau. W. H. 
Stevens, president of the Agricultural, 


was elected vice-president of the Bu- 
reau; Benjamin Auerbach of Herrick, 
Auerbach & Mann of Chicago, secre- 
tary; Frank S. Danforth of the Millers 
National, treasurer, and Charles E. 
Mann of Herrick Auerbach & Mann, 
assistant treasurer. 

Mr. Yunker presided over the meet- 
ing with dignity and ease. He im- 
presses people with his sincerity and his 
desire to be fair at all times. 

The semi-annual meeting of the Bu- 
reau will be held at the Maplewood 
Hotel, Pittsfield, Mass., Oct. 10-12. 

Sprinkled Risk Meeting 


At the Bureau meeting the Western 
Sprinkled Risk Association elected 
Benjamin Auerbach, president and trea- 
surer; Charles E. Sheldon of the Amer- 
ican, vice-president; C. H. Yunker, vice- 


president, and J, Harvey Patterson, 
secretary. The executive committee 
consists of Neal Bassett, Firemen’s; 


Fred M. Gund, Crum & Forster; G. R. 
Davies, Pittsburg Underwriters; W. D. 
Williams, Security of New Haven; H. 
A. Clark, National Liberty; Rawlings & 
Hewitt, Boston; W. E. Wollaeger, Con- 
cordia. The association was reorganized 
and new rules were adopted. It now 
goes on a participating basis, each com- 
pany taking a specific part in each risk. 
Heretofore, it has been on a facultative 
basis. 

The Bureau adopted the same resolu- 
tion as the Union regarding commission 
arrangements in Cleveland, Cincinnati 
and Louisville to the effect that the 
Pittsburgh legislation must be carried 
out in these three cities not later than 








CASUALTY 47 

July 1. The joint conference commit- 
tee is given power to act. 

The ureau adopted the Western 


Union legislation regarding the estab- 
lishment of the Cook County Adjust- 
ment Bureau, providing that a new bu- 
reau shall be established to adust losses 
in Cook county, IIl., on all cases where 
two or more companies are interested 
or where one company has a loss of 
more than $2,500. The Bureau, how- 
ever, insists on the retention of section 
7 which was omitted 


7 of the agreement, 
by the Union. That section is as fol- 


lows: 
No “loss adjustment committee” ad- 
juster and no individual company ad- 


juster employed on 


a loss coming under 
the supervision 


or control of the com- 
mittee shall be an adjuster officine with 
any, local agent or in any way affiliated 
or associated with any local agency or 
financially interested in any local agency. 
He shall not be what is known as a local 
agency adjuster. An adjuster regularly 
employed on a fixed salary by an indi- 
vidual company may represent such com- 
pany in the adjustment of a loss coming 
under the supervision or control of the 
“loss adjustment committee.” 


Satisfied With Printing Company 


The Western Insurance Bureau did 
not take any action regarding the Uni- 
form Printing & Supply Company re- 
port, it having been made the same as 
to the Western Union. The members 
of the Bureau are well satisfied with the 
workings of the Uniform Printing & 
Supply Company, They see no fault to 
find with it. 

The subscribers actuarial members 
met during one afternoon, hearing the 
report of Manager J. V. Parker. Mr. 
Parker reported on legislation in some 
of the states and the litigation that has 
been carried on. 

The absence of some of the old time 
members of the Bureau was noticed, 
especially Charles E. Sheldon of the 
American, W. H. Stevens of the Agri- 
cultural, Fred M. Gund of Crum & 
Forster, H. W. Letton of the Nether- 
lands and Charles H. Coates of the 
National Liberty. 








Experience 


HE unskilled doctor, the untried lawyer, 
the inexperienced engineer—all are more 
likely to receive our sympathy than our pat- 


In matters of professional aid we have 
learned by bitter experience to seek out the 
man or the organization who has stabilized, 
who has both feet planted on the solid 
ground of facts, who is done with theorizing 
and is trained in practice. 


Milwaukee, Wisconsin 
Cincinnati Los Angeles New York San Francisco 
Cleveland Milwaukee Philadelphia Seattle 
Detroit Minneapolis Pittsburgh Syracuse 
Indianapolis New Orleans St. Louis Tulsa 
Washington 


The man who would have his property 
dollars counted—his holdings appraised—is 
reluctant to entrust such a charge to the 
fledgling. Fortunately, we can offer to this 
man a service perfected through a genera- 
tion of appraisal experience, an organization 
of more than 900 specialists trained through 
the valuation of 20,000 properties, an or- 
ganization so balanced as to make of values 


—provable truths. 


The American Appraisal Company 


The Canadian Appraisal Company, Lid., Montreal, Toronto 
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48 CASUALTY 


THE N ATION AL 





COMPENSATION CLAIM 
METHODS UNDER PROBE 


(CONTINUED FROM PAGE 35) 


tion that the testimony regarding the 
Illinois Manufacturers Mutual was in- 
dicative of the methods followed by all 
companies, and that it showed clearly 
the need for further legislation to curb 
and regulate the activities of sg com- 
pensation company. He said to George 
E,. Turner, manager of the Casualty 
Information Clearing House: “Mr. 
Turner, the other day Fred W. Lawson, 
United States manager of the London 
Guarantee & Accident, told us that he 
favored state regulation of workmen's 
compensation rates. Can you tell us 
how many other managers take Mr. 
Lawson’s view Can you find out for 
us how many favor and how many op- 
pose the state regulating workmen’s 
compensetion rates? Couldn’t you sub- 
mit a Guestionnaire to your managers 
and presidents regarding this matter 
and send the answers to our commit- 
tee?” Mr. Turner promised Mr. Dailey 
that he would make every effort to get 
the sentiments of the leading casualty 
officials of the country for the Dailey 
committee. 


Gillogley Tells of Methods 


J. J. Gillogley, clerk of the Industrial 
Commission, also testified regarding the 


claim paying methods of the Illinois 
Manufacturers Mutual. He said that 
two, three and four month periods 


elapsed before the company settled its 
claims. He stated further that the ig- 
norance of the claimants is taken ad- 
vantage of by the company. He even 
went so far as to assert that claimants 
were forced to go to the United Chari- 
ties for assistance, and had to elicit the 
aid of the United Charities in pressing 
their cases against the company. Sena- 
tor H. C. Kessinger of the Dailey com- 
mittee asked: “Do you think this delay 
in payment is a deliberate act, or the re- 
sult of an inefficient office force?” Mr. 
Gillogley replied: “It looks like an eva- 
sion of the compensation act.” 


Arguments by Turner 


Mr. Angerstein said that in 1921 there 
were 50,000 accidents reported to the 
Illinois Industrial Commission and that 
12,000 of these were litigated. He ex- 
plained that by litigated he meant that 
in 12,000 cases there was a dispute as 
to the amount of money to be paid 
to the claimants. George E. Turner, 
manager of the Casualty Information 
Clearing House, called the attention of 
the committee to the fact that there 
were unquestionably more cases re- 
ported now than formerly because with 
the law in force, all employers are under 
the law and must comply with its stip- 
ulations. He showed further that dur- 
ing the early days of the law many 
cases had to be interpreted and a prec- 
edent set by the court. He said that 
now claims were greatly reduced for the 
reason that the major provisions of the 
law had been definitely passed upon and 
hence, the Industrial Commission itself 
could hand down many decisions without 


the case ever being sent to court. 
Turner Defends Companies 
Mr. Turner asserted stoutly that the 


companies’ desire and well known pol- 
icy is to pay workmen’s compensation 
claims promptly. In_ discussing the 
monopolistic state fund in Ohio, favored 
by some of the committee, Mr. Turner 
said that it is the slowest in the pay- 
ment of claims and at present there are 
about 4,000 unheard cases pending be- 
fore the Industrial Commission of Ohio. 
Many Mr. Turner said, are 
brought before the Industrial Com- 
mission merely to determine the 
nature of the injury. Senator H. C. 
Kessinger said: “Why couldn’t there be 
a public counsellot to look after the in- 
terests of the public in these workmen’s 
compensation — hearings. Apparently, 
that is what is needed. If there is any 
dispute under the law at present the 
injured man, in order to get justice, must 
employ an attorney, and that attorney 
is pitted against the skilled legal minds 
employed by the insurance companies. 


cases, 





Usually, the attorney is a ee? prac- 
titioner, and he has no chance against 
the attorneys used by the insurance 
companies.” Mr. Turner explained to 
Mr. Kessinger that the Industrial 
Commission — is ordinarily regarded 
as taking the injured man _ under 
its wing, and interpreting the law for 
him, thus eliminating the necessity of 
the use of an attorney. 


Fred W. Potter to Testify 


of the hearing on 
insurance, 
that at the 
committee 


At the conclusion 
workmen’s compensation 
Senator Dailey announced 
next casualty session of the 
Fred W. Potter, former insurance com- 
missioner of Illinois will be heard. He 
said that Mr. Potter, who has reentered 
the insurance business and is now a 
salesman for the Mutual Benefit Life at 
Springfield, I1l., has objected to some of 
the bills which have been inserted into 
the Illinois legislature, and which seem 
to be aimed at the reciprocals. Mr. 
Dailev said that he has great confidence 
in Mr. Potter, and believes that Mr. 
Potter will be able to give the commit- 
tee considerable accurate and unbiased 
information regarding the bills affecting 
insurance which have already been intro- 
duced into the Illinois legislature. 


FIELD FOR CASUALTY 
BUSINESS IN MEXICO 


(CONTINUED FROM PAGE 37) 





written in Mexico. In one respect, prior 
to the revolution Mexico was ahead of the 
United States on fidelity bonds, as every 
government employe was automatically 
honded when he took office. The govern- 
ment contracted with a surety company 
to bond each employe. This system re- 
minds one of the schedule bond, or the 
position bond, but it is different from the 
latter in that the company has a right to 
investigate or reject any applicant. Dur- 
ing the revolutionary period conditions 
were such that no surety company could 
underwrite public official bonds. Condi- 
tions today, however, are favorable for 
writing a large volume of this class of 
business. 
Would Write Burglary 


Mr. PDrapier says that the Buglary As- 
sociation was somewhat shocked when 
he advocated the writing of residence 
burglary in Mexico. He said that a sur- 
vey of conditions there would prove that 
the could be written very profit- 
ably. Practically all the houses in Mex- 
ico are built around a patio or court, 
and all of the outside windows are 
barred. In addition, the doorway, which 
is a huge affair through which a wagon 
can be driven into the court in the cen- 
ter, has only two kevs, one of which is 
carried by the housekeeper, and by 
the master of the house. 

The bars on the windows are not put 
there for the purpose of keeping out the 
burglars, but rather to keep in the young 
senoritas, and keep away their ad- 
mirers, who follow the old Spanish cus- 
tom of serenading beneath the windows, 
and persist in courting in this manner. 
Nevertheless, the bars are just as effec- 
tive as if they had been put there for 
the purpose of keeping out thieves. 


class 


one 


Mercantile Stocks Safe 


Mr. Prapier says that the writing of 
mercantile stocks should be possible be- 
cause of the exceptional precautions and 
the peculiar customs of the Mexican mer- 
chants. The clerks in a Mexican store 
sleep in the store. A few of them mav 
be away on a leave of absence just as 
sailors might get away from the ship, 
but a certain proportion of the heln must 
always sleep in the store. In addition 
to this, armed watchmen are on the job 
in every store, going the rounds with 
lanterns. 

Holdups known in America, 
rarely heard of in Mexico. It may 
very easy on the waterfront, to hire a 
ruffian to commit any kind of a deed, 
involving murder and such, but the day- 
light holdup and highway robbery, which 


as are 


be 


Americans have become familiar with in 
the past few years, is unknown in Mex- 
ico. For one thing, there is no such 
thing as paper money in Mexico. The 
coin of the realm is all in silver and 
gvold, 50-neso ($25) sold pieces forming 
the largest unit. Messengers are fre- 
aquentlv seen carrying bags of monev 
over their shoulders, and from the size 
of the coins it is not hard to tell when 
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the bag is filled with 50-peso coins. 
Sometimes gold ingots are shipped from 
town to town and stacked up on the 
railroad platforms, each one bearing the 
stamp of its owner. It would be hard 
to get away with a gold ingot, or a bag 
of heavy coins, and explain where it 
came from; and if melted down, it is 
hard to market it without getting caught. 
At least, the results seem justify this 
opinion in view of the fact that holdups 
are almost unknown, 


to 


Must Study Latin Temperament 

The 
States 
business, 
point to 
do his best 
perament. 
not 
salesman who is successful 
audience with him. It 
cultivation, the proper 
the sale of one’s personality, 
ness can really be done. 

Mr. Drapier said: 

“The Mexican business 
know that the salesman 
his feet on the desk, pick 
publie, spit on the floor, 
such American customs.” 

One can not but be impressed with the 
lack of information in the United States 
regarding Mexico, after talking with Mr. 


from the United 
the insurance 
make it a 
but must 
Latin tem- 


man who 
Mexico, to enter 
should not only 
know the language, 
to understand the 
The Mexican business man 
business quickly with any 
in getting an 
takes weeks of 
introduction, an? 
before busi- 


goes 


to 


does do 


wants to 
not put 
teeth in 
any other 


man 
does 
his 


or or 


Drapier. He is full of startling informa- 
tion about that country. He declares 
that the resources of Mexico are more 
valuable than any other country in the 
world. He said that not only minerals 
and oil form the wealth, but any num- 
ber of fields are ready for exploitation 
and development for a wideawake man 
with vision. 


NEED FOR GOVERNMENT 
REGULATION EXPLAINED 


(CONTINUED FROM PAGE 36) 


sonally, I believe, there are bases upon 
which there can be legitimate competi- 
tion, not only between stock companies 
and non-stock companies as classes, but 
also between individual carriers within 
both of these groups. The grounds for 
such competition are not only service 
in the realms of accident prevention and 
claim adjustment not only breadth of 
coverage and liberality in interpretation 
of the contract, but also individual effici- 
ency in the conduct of the business. There 


is no reason, so far as I can see, why, 
for example, the public should pay the 
same price for competitive insurance in 
two stock companies, one of which is 
operated inefficiently at a high cost and 
the other efficiently at a low cost. 
Council in Hopeful Sign 
The most hopeful sign that the com- 
panies are awakening to the true situa- 
tion is the recent organization of the 
National Council on Compensation In- 


This organization is a voluntary 
association of stock, mutual, state fund 
and reciprocal insurance carriers. Its 
purposes are both to make and to ad- 
minister compensation rates on a non- 
partisan basis. The National Council 
recognizes not only the interests of the 
several states which have rate regulatory 
legislation, but also the interests of the 
other states which are without such 
legislation Tt has voluntarily placed 
itself under the supervision of a repre- 
sentative of the Insurance Commission- 


surance. 


ers’ Convention, so that the supervising 
authorities and the public may be as- 
sured that not only are the rates made 
upon the basis of the best available 
statistical information, but that no dis- 
eriminations are made between states 
either on account of the presence or 
absence of rate regulatory legislation 
or because of peculiar competitive con- 
ditions which may prevail in any state. 


SECOND OLDEST ANNEX 
WILL BE INCORPORATED 


(CONTINUED FROM PAGE 4) 


assumed, as of May 1, the entire liability 
under all Philadelphia Underwriters’ poli- 
cies now in force or hereafter issued. 

The Philadelphia Fire & Marine Insur- 
ance Company, with ample eapital and 
surplus, has been organized by interests 
connected with the Insurance Company of 
North America, for the purpose of per- 
petuating the agency plant of the Phila- 
delphia Underwriters. The Philadelphia 
Fire & Marine will have back of it the 
strength, capacity and experience of the 
North America, in addition to its own 
resources. 

Steps are now being taken to admit the 








Philadelphia Fire & 
states. In the meantime the agency plant 
will continue as heretofore, using the 
present Philadelphia Underwriters’ poli- 
cies and other supplies, without interrup- 
tion. 

We desire to take this occasion of ex- 
pressing our appreciation for the loyal 
cooperation of the agents of the Phila- 
delIphia Underwriters, who have made it 
possible to build up a valuable plant, and 
each of the companies asks your hearty 


Marine in all the 


cooperation in the perpetuation of the 
Philadelphia Underwriters’ business. 

MOTOR INSURANCE NEWS 

(CONTINUED FROM PAGE 16) 
April than in the corresponding month 
of 1922. The record shows that there 
were 130 cars stolen and 103, or 79 per- 
cent, recovered. 





CHANGES IN INDIANA RULES 


Commissioner McMurray Orders Dras- 
tic New Plan for Handling of 
Automobile Business 


INDIANAPOLIS, IND., May 
Drastic changes in the rules for auto- 
mobile underwriting in Indiana were 
ordered last week by Commissioner 
McMurray of the Indiana insurance de- 
partment. Automobile writing com- 
panies were ordered to file one table for 
fire rates for the entire state and two 
theft tables, one for cities and another 
tor country territory. The city table 
will apply to East Chicago, Indian- 
apolis, South Bend and Terre Haute, all 
other territory in the state being listed 
as country territory. There are prac- 
tically no changes in rates, except that 
the cities which are now included in 
country territory will automatically 
adopt country rates, thus obtaining ma- 
terial reduction. A special rate book 
will be required to handle the Indiana 
business and keep in line with the new 
rules. 

The department also requires a change 
in the equipment clause, accessories to 
be covered at the regular automobile 
rates and thefts paid for without addi- 
tional premium, when the car is stolen 
in its entirety. For petty thefts of ac- 
cessories, a provision is made for ad- 
ditional premium under an automobile 
reinstatement endorsement, which would 
protect the owner for thefts of indi- 
vidual accessories, without loss of car. 
The three-fourths valuation clause is 
also in effect, agents being cautioned to 
watch this particular phase of under- 
writing. 








MORE PUBLICITY SUGGESTED 
(CONTINUED FROM PAGE 16) 
his agent, broker or comnany. 
him how his rate is fixed: how he can 
by improving his risk reduce his rate. 
Let him understand the theory of insur- 


will show 


ance, that the premiums of the many 
who do not have losses are collected to 
indemnify the relatively few who do: 


that the other man’s loss is quite as much 


his affair as is his « own loss, and a friend 
worth while will be made. Everv pub- 


lic service is subject to pitiless publicity. 


You underwriters have nothine to con- 
ceal. You need not fear publicitv. No 


feature of your business is withheld from 
the publie and experience has taucht, if 


you do not make nublic the minute de- 
tails of your business. sooner or later 
some legislature or commissioner will 


compe! it. 
with the 
commerce, 
authorities, 
of the rates, 
support, 
ter fire 


On the other hand 
board of trade 

and conferring 
explaining the computation 
vou have enlisted valuable 
whether it be in seeking a bet- 
department, an improved water 
supply, or the introduction of modern 
safety devices, all of which are advan- 
tagzeous to the public and underwriters 
alike. This converting a critic into a 
friend is most important. 

Let the various chambers of commerce 
throughout this country unite upon 4 
public policy, they can control the poli- 
tics of America. The membership of 
chambers of commerce, composed of the 
business men of each citv, exert the 
widest and greatest influence of any body 
of neople in the Tinited States. 


in meeting 
or chamber of 
with the city 


The underwriters, T am assured, wel- 
come an opportunity to make clear their 
methods, exvlain their rates, and en- 


courage reductions for improved condi- 
tions. All this is practical publicity., 
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INCORPORATED 1822 


The 
North River 


Insurance Company 


110 William Street, New York City 


Statement 
December Thirty-First, Nineteen Hundred and Twenty-Two 


ASSETS 


United States Govt. Bonds. . . . $2,430,000.00 
Other Bonds and Stocks 6,008,693.00 
Loans on Bond and Mortgage.. 486,258.12 
Cash on Deposit 877,794.12 
Premiums in Course of Collection 1,159,761.83 
Bills Receivable 33,426.82 
Interest Accrued 44,101.29 
Reinsurance Due 19,290.31 

$11,059,325.49 











. LIABILITIES | 


Unearned Premiums $5,279,360.08 
Losses in Process of Adjustment 1,270,305.00 
All Other Liabilities 184,041.25 
$2,000,000.00 
2,325,619.16 
Surplus to Policyholders.... 4,325,619.16 


$11,059,325.49 











AUGUSTUS S. HUTCHINS 
Chairman of the Board of Directors 


Officers 
JOHN A. FORSTER, President 


J. LESTER PARSONS, Ist Vice President 
RUDOLPH O. HAUBOLD, 2d Vice President 


Western Dept., Freeport, Ill. 
F. M. GUND, Manager 


JAMES H. ACKERMAN, 3rd Vice President 
DAVID G. WAKEMAN, Secretary 


Pacific Coast Dept., San Francisco, Calif. 


H. JUNKER, Manager 


Southern Dept. Atlanta, Ga. 
J. H. and H. F. HINES, Managers 


Class of Risks Written 


Fire - Tornado - Automobile - Explosion - Riot and 
Civil Commotion - Sprinkler Leakage-  __ 
Hail - Earthquake - Inland and Ocean Marine 





